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TITLE 3—THE PRESIDENT 

PROCLAMATION 3131 

Child Health Day. 1956 

BY THE PRESIDENT OF THE UNITED STATES 
OF AMERICA 
A PROCLAMATION 

WHEREAS the Congress, by a Joint 
resolution of May 18. 1928 (45 SUt 617> # 
has authorized and requested the Presi¬ 
dent. of the United States to Issue an¬ 
nually a proclamation setting apart May 
1 as Child Health Day; and 

WHEREAS Child Health Day provides 
us w1th an occasion for dedicating our¬ 
selves anew to the task of promoting the 
iptrltual. emotional, and physical well- 
being of children; and 

WHEREAS it is fitting that wc foster 
the health and welfare of our children in 
order that they may grow into responsi¬ 
ble citizens and may contribute to the 
Peace and productivity of the world; and 

WHEREAS Child Health Day is an 
appropriate time for the citizens of the 
United States to observe also a Universal 
Children’s Day. and to salute the work 
which the United Nations Children’s 
F'und. the World Health Organization, 
and ttie Pood and Agriculture Organi¬ 
sation are doing, through the United 
Nations, to build better health for 
children: 

NOW, THEREFORE. I. DWIGHT D. 
EISENHOWER, President of the United 
States of America, do hereby designate 
Tuesday, the first day of May 1958. as 
Child Health Day, aivd I Invite all citi¬ 
zens to unite in observances that will 
emphasize the importance of abundant 
health for all children. 

IN WITNESS WHEREOF. I have here¬ 
unto set my hand and caused the Seal of 
the United States of America to be 
affixed. 

^ DONE at the City of Washington this 
2d day of April in the year of our Lord 
nineteen hundred and fifty-six, 
i seal 1 and of the Independence of the 
United States of America the 
one hundred and eightieth. 

Dwight D. Eisenhower 

By the President: 

John Poster Dulles, 

Secretary of State . 

tT n Doc. 50-2585; Filed. Apr. 3. 1956; 
1:27 p. m.J 


TITLE 7—AGRICULTURE 

Chopter I—Agricultural Marketing 
Service (Standards, Inspections, 
Marketing Practices), Department 
of Agriculture 

Part 58— Grading and Inspection, Mini¬ 
mum Specifications for Approved 
Plants and Standards for Grades of 
Dairy Products 

8UDPART K—UNITED STATES STANDARDS FOR 
GRADES OF CHEDDAR CHEESE; CORRECTION 

The following corrections have been 
made in Federal Register Docket No. 56- 
2264. published In the Federal Register 
on Wednesday. March 28. 1956. (21 F. R. 
1889). 

In table IV—Detailed Specifications 
for U. S. Grade C. make the following 
changes: 

1. In paragraph (a) Flavor-Medium 
cured: Delete the word "metallic” fol¬ 
lowing the words "slight degree" and in¬ 
sert the word "metallic" following the 
word "sour". 

2. In paragraph (al Flavor—Cured or 
aged. 

a. Change the opening phrase to read 
as follows: "May possess slight onion 
and the following flavors to a definite 
degree:". 

b. Insert the word "metallic** after 
the word "sour". 

Done at Washington. D. C. this 2d 
day of April 1956. 

(seal) Roy W. Ltnnartson. 

Deputy Administrator. 

(P. R. Doc. 56-2514; Filed. Apr. 4. 1056; 
8.45 a. m.) 


TITLE 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 

(Docket 6153] 

Part 13— Digest of Cease and Desist 
Orders 

WEAVERS GUILD 

Subparb— Advertising falsely or mis¬ 
leadingly: 4 13.15 Business status . ad¬ 
vantages, or connections: Government 
Indorsement; individual or private busi¬ 
ness a a association or guild; 4 13.50 
(Continued on p. 2169) 
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Dealer or seller assistance: 5 13.60 Earn- 
ings and profits; 4 13.85 Government ap¬ 
proval. action , connection or standards: 
Government indorsement: States; 
i 13 100 Individual attention; f 13.185 
Refunds , repairs. and replacements ; 
1 13 205 Scientific or other relevant facts. 
Sufcparfc—Claiming or using indorse- 
meats or testimonials falsely or mislead- 
inp/y: 5 13.330 Claiming or using indorse¬ 
ments or testimonials falsely or mis¬ 
leadingly. Bubpart — Misrepresenting 
oneself and goods —Business status, ad¬ 
vantages or connections: | 13.1430 Gov¬ 
ernment indorsement, sanction or spon¬ 
sorship; 4 13.1460 Individual or private 
business as professional person. associa¬ 
tion or guild; I Misrepresenting oneself 
and goods] —Goods: } 13.1615 Earnings 
and profits; 4 13.1660 Individual atten¬ 
tion; f 13.1665 Indorsements; 4 13.1725 
Refunds; 4 13.1740 Scientific or other 
relevant facts; 4 13.1775 Value . Sub- 
pa: i—Securing agents or representatives 
falsely or misleadingly: 4 13 2117 Adver¬ 
tising allowances and material; § 13.2120 
Dealer or seller assistance; 4 13.2130 
Earnings. Subpart —Using misleading 
name—Vendor: 4 13 2395 Individual 
or private business as association or 
guild . 

(See 6. 38 8Ut- 721; 15 V. S. C. 46. Interpret 
or apply mc. 5, 38 6Ut. 710. a* Amended: 15 
U S. C. t5) (Ceaae and dealat order. Abel 
A*3 ui Goodman i. a. Weavers Guild. Holly¬ 
wood. Calif.. Docket 6153. March 14. 10561 

In the Matter of Abel Allan Goodman, 

an Individual Trading as Weavers 

Guild 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission—-charging an individual, 
engaged under the name of "Weavers 
Guild" in the sale and distribution in 
commerce from his office In Hollywood, 
California, of a correspondence course 
designed to prepare students for work 
a* commercial reweavers, with repre¬ 
senting falsely In advertising Tor agents 
that typical earnings were greater than 
they actually were and that he would 
furnish leads and other sales assistance 
jnd sales material; with representing 
inlsely through oral statements made by 
nis sales agents to prospective purchasers 
that his course constituted a complete 
course in rewcaving which was easily and 
Quickly learned and that he arranged 
tor personal instructors to assist stu¬ 
dents. that prospective earnings were 
ereater than was the fact, and that 
needles supplied with the course were 
far more than they actually were, 
that he would refund all monies paid 
under contracts If persons could not 
complete the course, and that the courses 
nad been approved for training by the 
Bureau of Education of California and 
tnc United States Veterans Administra¬ 
tion; and with representing falsely 
through use of his trade name ‘Weavers 
^uild" that his business was a national 
^oclatlon or guild of weavers organ¬ 
ic for benc ^t of members of that 

re *P°ndenVs answer and sub- 
mu&ion by both parties of proposed flnd- 
f & cts and conclusions, 
bu « tho hearing examiner made 

Anri decision, including findings 

i(X order to cease and desist, from which 


both counsel appealed; the Commission 
rendered its decision denying respond¬ 
ents appeal and granting in part that 
of counsel supporting the complaint; 
and, by its •’Final Order 4 * of March 14. 
1956, adopted the initial dedsion, as 
modified, as the "Decision of the 
Commission**. 

The order to cease and desist, as thus 
modified, is as follows; 

It is ordered . That the respondent, 
Abel Allan Goodman, and his agents, 
representatives and employees, directly 
or through any corporate or other device, 
in connection with the offering for sale, 
sale and distribution of courses of in¬ 
struction In rcweavlng in commerce, as 
"commerce" is defined in the Federal 
Trade Commission Act, do forthwith 
cease and desist from: 

I. Representing, directly or by impli¬ 
cation : 

a. That the typical earnings of per¬ 
sons selling respondent s course of in¬ 
struction ore greater than they actually 
are in fact; 

b. That respondent will furnish sales 
leads or other selling assistance to those 
selling his course of instruction unless 
he actually does furnish such leads and 
assistance; 

c. That sales kits and other advertis¬ 
ing material are furnished to sales 
agents unless It is clearly disclosed that 
such articles are furnished only after 
said agents have made deposits or pay¬ 
ment therefor; 

d. That respondent’s course of in¬ 
struction constitutes a complete course 
In rewcaving unless and until such is in 
fact true; 

e. That reweaving is easily learned, 
or quickly learned, by taking respond¬ 
ent’s correspondence course, unless such 
representation be specifically restricted 
to the overweaving or patch type of 
reweaving: 

f. That respondent will arrange for 
personal instructions for those purchas¬ 
ing his course; 

g. That the potential earnings of per¬ 
sons completing respondent’s course and 
engaging in the rewcaving business are 
greater than they are in fact; 

h~ That the needles supplied with the 
course arc worth any amount in excess of 
the amount ordinarily charged for such 
needles by respondent; 

1. That respondent will refund pay¬ 
ments made on contracts unless he in 
fact makes such refunds upon demand 
by the purchasers: - 

J. That respondent's courses of in¬ 
struction have been approved for train¬ 
ing by the Bureau of Education of the 
State of California or the United States 
Veterans Administration; 

2. Using the word "Guild" in his trade 
name or otherwise; 

3. Representing, directly or by impli¬ 
cation. that respondent’s business is 
anything other than a private busi¬ 
ness enterprise selling a correspondence 
course of instruction in reweaving, unless 
such representation is true. 

By said •'Final Order**, report of com¬ 
pliance was required as follows: 

It ts further ordered. That the re¬ 
spondent Abel Allan Goodman shall. 


within sixty <60) days after service upon 
him of this order, file with the Commis¬ 
sion a report in writing setting forth in 
detail the manner and form in which he 
has complied with the order to cease and 
desist. 

By the Commission. 

Issued: March 14, 1956. 

fssALl John R. Hew, 

Acting Secretary. 

(F. R. Doc. 56-2553; Filed. Apr. 4. 1956; 
8:55 o. m | 


TITLE 36—PARKS, FORESTS, AND 
MEMORIALS 

Chapter III—Corps of Engineers, 
Department of the Army 

Part 325—PtniLxc Us* or Cheatham 
Reservoir Area, Tennessee 

Sec. 

325 0 Determination of the Secretary. 

325.1 Area covered. 

325.2 Boat*. private. 

325^ Houseboat*. 

325.4 Swimming and bathing. 

325 5 Hunting and fishing. 

325.6 Camping. 

325.7 Picnicking. 

325 8 Aorta* to water or- a. 

3259 Destruction of public property. 

325.10 Fir ear me and explosive*. 

325.11 Gaeoline and oil storage. 

325.12 Sanitation. 

325.13 Advertisement*. 

325.14 Commercial operation*. 

325.15 Recreational activity program*. 

325.16 Abandonment of personal property. 

AuTHoarrr: ft 325 0 to 325.16 Issued under 
sec. 4. 56 Slat. 639. as amended; 16 U. 9. C. 
4604. 

SouitCk: Reg*.. DA March 12. 1956. ENG WO. 

4 325.0 Determination of the Secre¬ 
tary. The Secretary of the Army hav¬ 
ing determined that the use of the 
Cheatham Reservoir. Tennessee, by the 
general public for boating, bathing, fish¬ 
ing. and other recreational purposes will 
not be contrary to the public interest and 
will not be inconsistent with the opera¬ 
tion and maintenance of the reservoir 
for its primary purposes, hereby pre¬ 
scribes rules and regulations pursuant to 
the provisions of section 4 of the act of 
Congress approved December 22, 1944 
<58 Stat. 889; 16 U. S. C. 460d> as 
amended by the Flood Control Act of 
1946 <60 Stat. 642). and the Flood Con¬ 
trol Act of 1954 <68 Stat. 1266>. for the 
public use of the Cheatham Reservoir. 
Tennessee, 

* 4 225.1 Areas covered, (a) The rules 
and regulations contained in this part 
shall be applicable to lands under Juris¬ 
diction of the Department of the Army 
bordering Cheatham Reservoir, Cumber¬ 
land River. Tennerce, and access to the 
reservoir from such lands. 

<b> In those portions of the reservoir 
area which are now or which hereafter 
are managed by other governmental 
agencies pursuant to leases or licenses 
granted by the Department of the Army, 
each such agency may make and enforce 
such additional rules and regulations as 
are necessary, and within its legal au¬ 
thority. 
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8 325.2 Boats , private. (a) Boats 
shall be moored only in areas designated 
by the District Engineer or his author¬ 
ized representative. 

<b) A permit shall be obtained from 
the District Engineer or his authorized 
representative for any special boat moor¬ 
ing facilities. Plans for such facilities 
including moorage site must be approved 
by the District Engineer or his author¬ 
ized representative. 

(c) The District Engineer shall have 
authority to revoke the permit for the 
boat mooring facilities and to require 
their removal upon the failure of the 
permittee to comply with the terms and 
conditions of the permit or with the 
rules and regulations in this part. 

8 325.3 Houseboats . (a) A permit 
shall be obtained from the District En¬ 
gineer or his authorized representative 
for moorage of any houseboat. Sanitary 
facilities must meet standards of the 
State of Tennessee. 

<b> Refuse, garbage, rubbish, or 
waste of any kind shall be disposed of in 
the manner designated by the District 
Engineer or his authorized representa¬ 
tive, or as required by local or State laws. 

<c> Houseboats shall be maintained 
in a condition satisfactory to the District 
Engineer and shall not be abandoned in 
the reservoir area. 

<d> The District Engineer shall have 
authority to revoke the permit and re¬ 
quire the removal of the houseboat upon 
failure of the permittee to comply with 
the terms and conditions or with the 
regulations in this part. 

8 325.4 Swimming and bathing . fa> 
Swimming and bathing are permitted ex¬ 
cept in prohibited areas designated by 
the District Engineer. 

(b) A permit shall be obtained from 
the District Engineer or his authorized 
representative for any special swimming 
or bathing facilities, use of which must 
conform to State and local laws and 
regulations. 

5 325.5 Hunting and fishing, fa) 
Hunting and fishing are permitted in ac¬ 
cordance with ail applicable Federal, 
State and local laws for the protection 
of fish and game, except in prohibited 
areas designated by the District En¬ 
gineer. 

<b> Hunting shall be with shotgun 
only. 

<c> A permit shall be obtained from 
the District Engineer or his authorized 
representative to construct a duckblind. 

5 325 6 Camping. <a> Camping is 
permitted only in areas designated by 
the District Engineer or his authorized 
representative, or the managing agency 
referred to in 5 325.1 <b>. 

(b) Approval of the District Engi¬ 
neer, or his authorized representative, 
is required to camp in the reservoir area 
for any one period of two weeks or 
longer, or the managing agency referred 
to in 5 325.1 <b>. 

(c> Camping equipment shall not be 
abandoned or left unattended for 48 
hours or more. 

<d> Campers shall keep their camp¬ 
grounds clean and dispose of combusti¬ 
bles and refuse in accordance with 
$ 325.12. 


fe) Due diligence shall be exercised 
in buildings and putting out campfires to 
prevent damages to trees and vegetation 
and to prevent forest and grass fires. 

<f> Camps must be completely razed 
and sites cleaned before the departure 
of the campers. 

5 325.7 Picnicking. Picnicking is 
permitted except in prohibited areas 
designated by the District Engineer or 
his authorized representative, or the 
managing agency referred to in 5 325.1 
cb). Picnickers will not leave fires un¬ 
attended and will clean and dispose of 
combustibles and refuse and maintain 
sanitary conditions as required in 
5 325.12. 

§ 325.8 Access to water area, (a) Pe¬ 
destrian access is permitted along the 
shores of the reservoir except in prohib¬ 
ited areas designated by the District En¬ 
gineer or his authorized representative. 

(b) Vehicular access is permitted only 
over open public roads and on those 
authorized by the District Engineer. 

<c> Access for the general public to 
launch boats is permitted except in pro¬ 
hibited areas designated by the District 
Engineer or his authorized representa¬ 
tive. 

8 325.9 Destruction of public prop - 
erty. The destruction, injury, deface¬ 
ment. or removal of public property or 
of vegetation, rock or minerals, except 
as authorized, is prohibited. 

§ 325.10 Firearms and explosives. 
Loaded rifles, loaded pistols, and explo¬ 
sives of any kind are prohibited, except 
when in the possession of a law enforce¬ 
ment officer on official duty or when spe¬ 
cifically authorized. Loaded shotguns 
arc also prohibited In the area except 
during the hunting season, as permitted 
under 8 325 5. or when in the possession 
of a law enforcement officer on official 
duty, or when specifically authorized. 

8 325.11 Gasoline and oil storage. 
Gasoline and other inflammable or com¬ 
bustible liquids shall be stored or han¬ 
dled in strict conformance with Federal, 
State and local laws. 

8 325 12 Sanitation. Refuse, gar¬ 
bage, rubbish, or waste of any kind shall 
not be thrown on or along roads, pic¬ 
nicking or camping areas, in the reser¬ 
voir waters, or on any of the Govern¬ 
ment lands around the reservoir, but 
shall be buried or burned, or disposed of 
at designated points or places designed 
for the sanitary disposal thereof. 

8 325.13 Advertisements. Private 
notices and advertisements shall not be 
posted, distributed, or displayed except 
such as the District Engineer or his au¬ 
thorized representative may deem nec¬ 
essary for the convenience and guidance 
of the public using the area for recrea¬ 
tional purposes. 

8 325.14 Commercial operations. All 
commercial operations or activities on 
the Lands under the control of the De¬ 
partment of the Army around the reser¬ 
voir shall be In accordance with lease, 
license, or other agreements with the 
Department of the Army, 


8 325.15 Recreational activity pro¬ 
grams. (a> Special recreational pro¬ 
grams requiring the temporary use of 
lands covered in this part arc permitted 
In areas designated by the District En¬ 
gineer or his authorized representative 
or by the managing agency refered to in 
8 325.1 (b). 

(b) The responsible agency conduct¬ 
ing such special recreation program* 
shall obtain a permit for the program 
No charge will be made for this privilege 
<c) The District Engineer shall haw 
authority to revoke any permit granted 
under this section and to require the re¬ 
moval of any equipment upon failure of 
the permittee to comply with the terms 
and conditions of the permit or with the 
rules and regulations in this part. 

8 325.16 Abandonment of personal 
property. Abandonment of personal 
property on the Ijnd or waters of the 
reservoir area is prohibited. Personal 
property shall not be left unattend«d 
upon the lands and waters of the reser¬ 
voir area except In accordance with the 
regulations prescribed in this part or un¬ 
der permits issued therefor. The Gov¬ 
ernment assumes no responsibility for 
personal property and If such property is 
abandoned or left unattended in other 
than places designated in a permit Issued 
therefor or under a regulation for a 
period In excess of 48 hours it will be 
impounded, and if not reclaimed by the 
owners thereof within ninety days will be 
sold, destroyed, converted to Government 
use, or otherwise disposed of as deter¬ 
mined by the District Engineer or hi* 
designated representative. 

1 seal ) John A. Klein, 

Major General, U. S. Army, 

The Adjutant General 

IP. R. Doc. 5* 2518: Piled. Apr. 4, 1956; 

8:46 a. m | 


TITLE 45—PUBLIC WELFARE 

• 

Subtitlo A—Department of Health, 
Education, and Welfare, General 
Administration 

Part 13— Allocation and Utilization or 
Surplus Personal Property for Edu¬ 
cational Purposes and Public Health 
Purposes 

TERMS AND CONDITIONS OF DONATIONS OR 
TRANSFERS 

Section 13.6 <c> (1) Is hereby amended 
to read: 

(1) There shirtTbe a period of restric¬ 
tion which will expire after the property 
has been used for educational or public 
health purposes for a period of four 
years, except that the period of restric¬ 
tion on motor vehicles donated subse¬ 
quent to June 3. 1955, will expire after a 
period of two years of use for educational 
or public health purposes. 

(Sec. 203. 63 SUt. 385, u amended. 89 SuL 
83: 40 U. S. C. 484) 

Dated: March 30,1956. 

I SEAL] M. B. Folsom. 

Secretary. 

(F. R. Doc. 58-2549; Plied. Apr. 4. 195* 
8:54 a. m.\ 










rrriE 14 —civil aviation 

Chapter II—Civil Aeronautics Administration, Department of Commerce 

[Arndt. 185 J 
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4. The very high frequency omnirange procedures prescribed in I 609.9 (c) are am ended to read in 
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-areas are considered to be single regula¬ 
tory areas: 

(1> Bristol Bay area. 
i2) Aleutian Islands-Alaska Penin¬ 
sula -Chignlk areas. 

<3> Kodiak area. 

(4) Cook Inlet-Resurrection Bay 

tress. 

<5> Prince William Sound-Copper 
River-Boring River-Yakataga areas. 

<6» Yakutatarea. 

<7) .southeastern Alaska area. 

<f> For the 1956 season only, registra¬ 
tion for the Copper River area shall not 


be made less than 15 days prior to the 
opening of the fishing season. 

(Sec. 1, 43 Stat. 464. as amended: 46 U 8. C. 
221 ) 

Since immediate action is necessary, 
notice and public procedure on this 
amendment are impracticable (60 Stat. 
237; 6U.S.C. 1001 et seq.). 

Clarence A. Davis. 
Acting Secretary of the Interior . 

April 4, 1956. 

|P. R. Doc. 56-2596: Piled. Apr. 4. 1056; 
10.46 a. m l 
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DEPARTMENT OF THE TREASURY 

Internal Revenuo Service 

l 26 CFR (19541 Part 1 1 

Income Tax; Taxable Years Beginning 
After December 31. 1953 

NOTICE or PROPOSED RULE MAKING 

Notice is hereby given, pursuant to the 
Administrative Procedure Act. approved 
June U. 1946, that the regulations set 
forth in tentative form below are pro¬ 
posed to be prescribed by the Commis¬ 
sioner of Internal Revenue, with the ap¬ 
proval of the Secretary of the Treasury 
or his delegate. Prior to the final adop¬ 
tion of such regulations, consideration 
will be given to any data, views, or argu¬ 
ments pertaining thereto which are sub¬ 
mitted in writing, in duplicate, to the 
Commissioner of Internal Revenue. At¬ 
tention: T:P. Washington 25, D. C.. with¬ 
in the period of 30 days from the date of 
publication of this notice in the Federal 
Register. The proposed regulations 
•re to be issued under the authority con¬ 
tained in sections 911 and 7805 of the 
Internal Revenue Code of 1954 (68A Stat. 
289,917 ; 26 U. 8. C. 911. 7605). 

I seal 1 Russell C. Har rington. 

Commissioner of Internal Revenue . 

The following regulations for taxable 
years beginning after December 31. 1953. 
and ending after August 16. 1954. except 
where otherwise specifically provided. 
W hereby prescribed under sections 911 
through 943 of the Internal Revenue 
Code of 1954: 

*arkkd income or citizens or united states 

See. 

1611 Statutory provblona; earned Income 
from sources without the United 
. 8Ute*. 

1 611-1 Earned income from sources wlth- 
. out the United States. 

612 Statutory provisions; exemption for 
. certain allowances. 

*612-1 Exclusion of certain oott-of-llvlng 
lav**. allowances. 

*612-2 Exclusion of certain allowances of 
Foreign Service personnel. 

western hemisphere trade corporations 

1 871 Statutory provisions; definition of 
Western Hemisphere trade corpo- 

1 ftsi rations.. 

<*^1 Definition of Western Hemisphere 
trade corporations. 


Sec. 

1.922 Statutory provisions; special deduc¬ 
tion. 

1922-1 8peclal deduction of Western Hemi¬ 
sphere trade corporation. 

POSSESSIONS OP THE UNITED STATES 

1-931 Statutory provisions; Income from 
sources within possessions of the 
United States. 

1.931-1 Citizens of the United States and 
domestic corporations deriving 
income from sources within a cer¬ 
tain possession of the United 
States. 

1.932 Statutory provisions; taxation of 
citizens of possessions of the 
United States. 

1 932-1 Status of citizens of United States 
possessions. 

14)33 Statutory provisions; Income from 
sources within Puerto Rico. 

1.933-1 Exclusion of certain Income from 
sources within Puerto Rico. 

CHINA TRADE ACT CORPORATIONS 

1.941 Statutory provisions; special deduc¬ 
tion far China Trade Act corpo¬ 
rations. 

1.941- 1 Special deduction for China Trade 

Act corporations. 

1.941- 2 Meaning of terms used In connec¬ 

tion with China Trade Act corpo¬ 
rations. 

1941-3 Illustration of principles. 

14)42 Statutory provisions; disallowance 
of foreign tax credit. 

1 943 Statutory provisions; exclusion of 
dividends to residents of Formosa 
or Hong Kong. 

14)43*1 Withholding by a China Trade Act 
corporation. 

EARNED INCOME OF CITIZENS OF 
UNITED STATES 

| 1.911 Statutory provisions ; earned 
income from sources without the United 
States. 

Sec. 911. Earned Income from sources urffk- 
out the United State* —(a) Oetteral rule. 
The following items shall not be Included in 
gross income and shall be exempt from tax¬ 
ation under this subtitle: 

(I) Nona fide resident of foreign country. 
In the case of an Individual cltUaen of the 
United States, who establishes to the satis¬ 
faction of the Secretary or his delegate that 
he has been a bona fide resident of a foreign 
country or countries for an uninterrupted 
period which includes an entire taxable year, 
amounts received from sources without the 
United 8tales (except amounts paid by the 
United States or any agency tbereof) If such 
amounts constitute earned Income (as de¬ 
fined In subsection (b)) attributable to such 


period; but such Individual shall not be at- 
lowed as a deduction from his gross income 
any deductions (other than those allowed by 
section 151. relating to personal exemptions) 
properly allocable to or chargeable against 
amounts excluded from gross Income under 
this paragraph. 

(2) Pretence (n foreign country for 17 
months. In the ease of an Individual citizen 
of the United States, who during any 
period of 18 consecutive months is present 
In a foreign country or countries during at 
least 510 full days In such period, amounts 
received from sources without the United 
8tates (except amounts paid by the United 
States or an agency thereof) If such amounts 
constitute earned income (as defined in sub- 
section (b)) attributable to such period; but 
such Individual shall not be allowed as a 
deduction from his grow Income any de¬ 
ductions (other than those allowed by section 
151. relating to personal exemptions) prop¬ 
erly allocable to or chargeable against 
amounts excluded from gross income under 
this paragraph. If the 18-month period in¬ 
cludes the entire taxable year, the amount 
excluded under this paragraph for such tax¬ 
able year shall not exceed $20,000. If the 18- 
month period does not Include the entire 
taxable year, the amount excluded under this 
paragraph for such taxable year shall not ex¬ 
ceed an amount which bears the same ratio 
to $20,000 as the number of days In the part 
of the taxable year wtihln the 18-month 
period bears to the total number of dAys in 
such year. 

(b) Definition of earned income. For 
purposes of this section, the term ''earned 
Income" means wages, salaries, or profes¬ 
sional fees, and other amounts received ns 
compensation for personal services actually 
rendered, but does not Include that part of 
the compensation derived by the taxpayer 
for personal services rendered by him to a 
corporation which represents a distribution 
of earnings or profits rather than a reason¬ 
able allowance as compensation for the 
personal services actually rendered. In the 
case of a taxpayer engaged in a trade or 
business in which both personal services and 
capital are material Income-producing fac¬ 
tors. under regulations prescribed by the 
Secretary or his delegate, a reasonable allow¬ 
ance as compensation for the personal serv¬ 
ices rendered by the taxpayer, not in excess 
of 30 percent of his share of the net profits 
of such trade or business, shall be considered 
as earned Income. 

5 1.911-1 Earned income from sources 
without the United States —(a) Bona 
fide resident of a foreign country —(1> 
Qualifications for exemption . Amounts 
constituting earned income as defined in 
section 911 (b) shall be excluded from 
the gross income of an individual citizen 
of the United States who establishes to 
the satisfaction of the Commissioner that 
he has been a bona fide resident of a for¬ 
eign country or countries for an uninter¬ 
rupted period which includes an entiro 
taxable year. If such amounts are (1) 
from sources without the United States. 
iii> attributable to such uninterrupted 
period, and (ill) not paid by the United 
States or any agency or aistrumentality 
thereof. The exemption from tax thus 
provided is applicable to such amounts as 
arc attributable to that portion of an un¬ 
interrupted period of bona fide foreign 
residence which falls within a taxable 
year during which the citizen begins or 
terminates bona fide residence in a for¬ 
eign country, provided that such period 
includes at least one entire taxable year. 
If attributable to an uninterrupted period 
in respect of which the citizen qualifies 
for the exemption from tax thus pro- 
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vided. the amounts shall be excluded 
from gross income irrespective of when 
they arc received. 

(2) What constitutes bona fide resi¬ 
dence. Though the period of bona fide 
foreign residence must be continuous and 
uninterrupted, once bona fide residence 
in a foreign country or countries has been 
established, temporary visits to the 
United States or elsewhere on vacation 
or business trips will not necessarily de¬ 
prive the citizen of his status as a bona 
fide resident of a foreign country. 
Whether the individual citizen of the 
United States is a bona fide resident of a 
foreign country shall be determined by 
the application, to the extent feasible, of 
the principles of section 871 and the 
regulations thereunder, relating to what 
constitutes residence or nonresidence, as 
the case may be, in the United States in 
the case of an alien individual. 

<3) Treatment of deductions. In any 
cose in which any amount is excluded 
from gross income under the provisions 
of section 911 (a) (1). there shall be dis¬ 
allowed as deductions any expenses, 
losses or other items otherwise deducti¬ 
ble (other than those allowed by section 
151. relating to personal exemptions) 
properly allocable to or chargeable 
against the amounts so excluded# from 
gross income. For example, traveling 
and entertainment expenses incurred by 
A, a citizen of the United States, for the 
production of earned income in foreign 
country X. where A hod been a bona 
fide resident for a period of several 
years, would not be deductible to any 
extent, since such expenses are directly 
and entirely allocable to or chargeable 
against such exempt earned income. 
However, items which are not properly 
chargeable against or allocable to ex¬ 
cludable earned income are deductible 
in their entirety (subject to any specific 
statutory limitations relating to such 
items). Examples of such items in¬ 
clude personal and family medical ex¬ 
penses, real estate taxes on a personal 
residence, interest on mortgage on per¬ 
sonal residence, and charitable contri¬ 
butions. 

(4) Earned Income and employed as¬ 
sistants. The entire amount received 
as professional fees may be treated as 
earned income if the taxpayer is en¬ 
gaged in a professional occupation, such 
as a doctor or a lawyer, even though he 
employs assistants to perform part or 
all of the services, provided the patients 
or clients are those of the taxpayer and 
look to the taxpayer as the person re¬ 
sponsible for the services performed. 

(5) Earned income from business in 
which capital is material. In the case 
of a taxpayer engaged in a trade or 
business (other than in corporate form) 
in which both personal services and cap¬ 
ital arc material income-producing fac¬ 
tors. a reasonable allowance as compen¬ 
sation for the personal services actually 
rendered by the taxpayer shall be con¬ 
sidered earned income, but the total 
amount which shall be treated as the 
earned income of the taxpayer from 
such a trade or business shall. In no case, 
exceed 30 percent of his share of the 
net profits of such trade or business. No 
general rule can be prescribed defining 


the trades or businesses In which per¬ 
sonal services and capital are material 
income-producing factors; this question 
must be determined on all the facts of 
each individual case. 

<6> Source of income and place of re¬ 
ceipt. An amount constituting earned 
income as defined in section 911 (b> 
which is derived from sources without 
the United States shall not be Included 
in gross income solely because it is re¬ 
ceived within the United States, since the 
place of receipt is immaterial in deter¬ 
mining whether any Items shall be ex¬ 
cluded from gross income under the pro¬ 
visions of section 911 (a). No amounts 
received for services performed within 
the United States shall be excluded from 
gross income by such section. For the 
allocation or segregation as between 
sources within, and sources without, the 
United States in the case of compensa¬ 
tion for labor or personal services, see 
sections 861. 862. 863 and 864 and the 
regulations thereunder. 

(7) Returns. Any return filed before 
the completion of the period necessary to 
qualify a citizen for the exemption under 
section 911 (a> (1) shall be filed without 
regard to the exemption provided by that 
section, but claim for credit or refund of 
any overpayment of tax may be filed if 
the taxpayer subsequently qualifies for 
the exemption under section 911 (a> (1). 
A taxpayer desiring an extension of time 
(in addition to that granted by section 
6081) for filing the return until after the 
completion of the qualifying period under 
section 911 (a) <i> shall make applica¬ 
tion therefor with the district director, 
setting forth the facts relied upon to 
justify the extension of time requested 
and including a statement as to the earli¬ 
est date he expects to be in a position to 
determine whether he will be entitled to 
the exclusion provided by section 911 (a) 
(1>. An extension of time may be 
granted for more than 6 months in the 
case of taxpayers who are abroad. For 
extensions of time for filing returns, see 
section 6081 and the regulations there¬ 
under. 

(8) Declaration of estimated tax. In 
estimating his gross income for the pur¬ 
pose of making a declaration of estimated 
tax for any taxable year, a citizen of the 
United States is not required to take into 
account income which it is reasonable to 
believe will be excluded from gross in¬ 
come under the provisions of section 911 
(a) (1) and the regulations thereunder. 

(9) Definition of "foreign country *\ 
The term ‘‘foreign country’’ means ter¬ 
ritory under the sovereignty of a govern¬ 
ment other than that of the United 
States. It does not include a possession 
or territory of the United States. 

<b) Presence in a foreign country — 

(1) Qualifications for exemption. Sub¬ 
ject to the limitations in subparagraph 

(2) . amounts constituting earned income 
as defined in section 911 (b) shall be 
excluded from gross Income in the case 
of an individual citizen of the United 


States who during any period of 18 con¬ 
secutive months is present in a foreign 
country or countries during a total of at 
least 510 full days. If such amounts are 
<i> from sources without the United 
States, ill) attributable to such period 
and <iii) not paid by the United States or 
any agency or instrumentality thereof. 
For purposes of determining the right to 
the exclusion under section 911 <a> (2) 
for a taxable year to which the Internal 
Revenue Code, of 1954 Is applicable, the 
period of presence in a foreign country 
may include a period prior to the be¬ 
ginning of such taxable year, even 
though the tax for such prior period is 
computed under the Internal Revenue 
Code of 1939. For example, the quali¬ 
fying period may. in the case of a tax¬ 
payer who makes his return on the cal¬ 
endar year basis, cover the period from 
July 1. 1953. to December 31. 1954. for 
purposes of the exclusion allowed under 
section 911 (a) <2) for the taxable year 
1954. 

t2) Amount of exemption. <i> The 
amount excluded from gross income un¬ 
der the provisions of section 911 <a> (2) 
shall not exceed $20,000 if the 18-month 
period includes the entire taxable year. 
If the 18-month period does not include 
the entire taxable year, the amount ex¬ 
cluded from gross income under such 
section for such taxable year shall not 
exceed an amount which bears the same 
ratio to $20,000 as the number of days 
in the part of the taxable year within 
the 18-month period bears to the total 
number of days in such year. 

<ii) The application of subdivision (i) 
of tills subparagraph may be illustrated 
by the following example: 


Example . A. a citizen of the United State* 
who file* hi* return* for the calendar 
using a cash receipt* and disbursement* 
method, wa* privately employed and Pbjg- 
cally present In France from January 1* 
through July 15.1055. On December 31. law* 
he received compensation in the amount oi 
$20,000 for the service* rendered by him tim¬ 
ing 1953. He left France on July 16. 19** 
and returned to the United State*. On Au¬ 
gust 1, 1955. he received $30,000. part « 
which was for the service* rendered by mm 
during 1954 and the balance of which wa* ml' 
hi* service* rendered during the period Janu¬ 
ary 1, 1955. through July 15. 1955 On 
January 15. 1956. A received an additional 
$10,000 for the service* rendered by him dur¬ 
ing 1954 Since the $20,000 oompeneatlon 
received by A on December 31, 1953. w»j 
attributable to an 18-month period durin$ 
at least 510 full day* of which he wa* P rea *™ 
in a foreign country, and since that is- 
month period included his entire taxable yr*r 
1953. the entire $20,000 Is exempt from tax»- 

( 232 \ 

^ x *20.000 ) of «>« 

•30.000 he received on August X. 19M. is **• 
empt from toxntlon since only a portion « 
hi* taxable year 1955 la Included within sues 
an 18-mouth period. None of the SIO.OOQ 
received by him In 1956 is exempt from taw* 
lion because no part of hi* taxable year lw* 
la included within such an 18-month P®* 1 ^ 
The formula for such computations may ** 
stated a* follows: 


Number of day* in that port of the taxable year falling wi thin the 18-month period y ^ooS 

•-— Number of day* in the taxable year 

n Maximum amount excludable 
For tbe definition of “taxable year” see section 7701 (a) (23). 











Thursday, April 5, 1956 

(3) Returns. Any return filed before 
the completion of the period necessary 
to qualify a citizen for the exemption 
under section 911 (a) (2) shall be filed 
without regard to the exemption pro¬ 
vided by that section, but claim for credit 
or refund of any overpayment of tax 
may be filed if the taxpayer subsequently 
qualifies for the exemption under section 
311 (a) (2). A taxpayer desiring an ex¬ 
tension of time (in addition to that 
granted by section 6081 and the regula¬ 
tions thereunder) for filing the return 
until after the completion of the qualify¬ 
ing period under section 911 (a) (2) 
shall make application therefor with the 
district director, setting forth the facts 
relied upon to justify the extension of 
time requested and including a state¬ 
ment os to the earliest date he expects 
to be in a position to determine whether 
he will be entitled to the exclusion pro¬ 
vided by section 911 (a) (2). An ex¬ 
tension of time may be granted for more 
than 6 months In the case of taxpayers 
who are abroad. For extensions of time 
for filing returns, sec section 6081 and 
the regulations thereunder. 

(4) Declaration of estimated tax . In 
estimating his gross income for the pur¬ 
pose of making a declaration of esti¬ 
mated tax for any taxable year, a citizen 
of the United States is not required to 
lake into account income which it is 
reasonable to believe will be excluded 
from gross income under the provisions 
of section 911 (a) (2) and the regula¬ 
tions thereunder. 

<5> Earned income, source of income . 
and place of receipt. The provisions of 
paragraph (a) of this section respecting 
the definition of earned Income, the 
source of income, and the Immateriality 
of the place of receipt of amounts con¬ 
stituting earned Income arc equally ef¬ 
fective in the application of this para¬ 
graph. 

(6) Treatment of deductions. In any 
case In which any amount Is excluded 
from gross income under section 911 (a) 
there shall be disallowed as deduc¬ 
tions any expenses, losses, or other items 
otherwise deductible (other than those 
allowed by section 151 relating to per- 
*onai exemptions), properly allocable to 
or chargeable against the amount so ex¬ 
cluded from gross Income. If the earned 
income excludable under section 911 (a) 
(determined without regard to the 
420.000 limitation) exceeds the earned 
income excludable under section 911 
<2>, the amount disallowed as a de¬ 
duction shall be limited to an amount 
*hlch bears the same ratio to the total 
°f such items properly allocable to or 
chargeable against such earned Income 
excludable (determined without rc- 
«ard to the $20,000 limitation) as the 
amount excluded from gross income 
undcr section 911 (a) (2) bears to such 
earned income (determined without re¬ 
gard to the $20,000 limitation). How¬ 
ever. deductions which are not properly 
allocable to or chargeable against 
earned income excluded under section 
'a) (2) are deductible in their en- 
Urety (subject to specific statutory 11ml- 
Utions relating to such items). For 
examples of deductions which must be 
allowed or disallowed under this para¬ 
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graph see paragraph (a) (3) of this 
section. 

(7) Definition of "foreign country." 
The term “foreign country” means ter¬ 
ritory under the sovereignty of a govern¬ 
ment other than that of the United 
States and includes the air space over 
such territory. It does not include a 
possession or territory of the United 
States. 

(8) Determination of J8-month pe¬ 
riod. The exclusion provided by section 
911 (a) (2) applies to income attributable 
to any period of 18 consecutive months 
during which the citizen satisfies the 
510 full-day requirement, even though 
such period constitutes a part of a longer 
period of presence in a foreign country 
or countries. For this purpose, the term 
“18 consecutive months” means any pe¬ 
riod of such duration, that is, any period 
commencing with the beginning of any 
day of a calendar month and terminating 
(i) with the close of the day which pre¬ 
cedes that day In the eighteenth succeed¬ 
ing calendar month numerically corre¬ 
sponding to the day of the period's 
beginning, or, if there is no such corre¬ 
sponding day. (U) with the close of the 
last day of such eighteenth succeeding 
month. Such period need not necessarily 
commence with the day of arrival in a 
foreign country, nor terminate with the 
day of departure therefrom. In no event 
will the 510 full-day requirement be pro¬ 
rated over a period of less than 18 con¬ 
secutive months. 

(9) Examples of tit-month periods. 
Thus, a citizen who arrives In a foreign 
country on January 1. 1953. makes sev¬ 
eral return trips to the United States, and 
then finally departs from the foreign 
country on February 1$. 1955, may not 
be present In such country for 510 full 
days during the 18-month period com¬ 
mencing with January 1. 1953. and end¬ 
ing with the close of June 30. 1954. 
because of his visits to the United States 
during such period, but may satisfy the 
510 full-day requirement during the 18- 
month period commencing with Febru¬ 
ary 15, 1953, and ending with the close 
of August *14. 1954. In such event, the 
exclusion will apply to income attribu¬ 
table to the latter period, but not to 
Income attributable to the period com¬ 
mencing with January 1. 1953, and end¬ 
ing with the close of February 14, 1953, 
For such purpose, it is assumed that no 
part of the period ending with the close 
of February 14. 1953, is included in any 
18-month period during which the 510 
full-day requirement is satisfied. Fur¬ 
thermore. the mere fact that the 510 
full-day requirement has been satisfied 
with respect to the period ending with 
the close of August 14, 1954. does not 
mean that Income earned thereafter will 
be excluded under section 911 (a) (2) 
unless such income is attributable to 
another 18-month period during which 
there is compliance with the 510 full-day 
requirement. Thus, the 510 full-day re¬ 
quirement cannot be prorated over the 
6-month period commencing with August 
15, 1954, and ending with the close of 
February 14. 1955. In order to determine 
whether the exclusion allowed by section 
911 (a) (2) applies to income attributable 
to such 6-month period. Therefore, as¬ 
suming that the citizen is present in the 
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foreign country 170 full days (*£ of 510 
full days) during such 6-month period 
< Vj of 18 consecutive months), the exclu¬ 
sion will not be applicable to income at¬ 
tributable to any part of such 6-month 
period if no part thereof is included in 
any 18-month period during which the 
510 full-day requirement is satisfied. 

(10) Definition of “full dayr The 
term “full day” means, not any 24-con- 
secutive-hour period, but a continuous 
period of twenty-four hours commenc¬ 
ing from midnight and ending with the 
following midnight. In computing the 
minimum of 510 full days of presence in 
a foreign country or countries, all sepa¬ 
rate periods of such presence during the 
period of 18 consecutive months are to 
be aggregated. For the purpose of sec¬ 
tion 911 (a) (2), If an individual travels 
from one place in a foreign country to 
another place in the same country, or to 
a place in another foreign country, and 
of such travel extends over a period of 
less than 24 hours and does not involve 
travel Within the United States or any 
possession thereof, such individual shall 
not be deemed outside a foreign country 
during the period of such travel. The 
510 full days need not be consecutive, 
but may be interrupted by periods dur¬ 
ing which the citizen is not present in a 
foreign country. Time spent in a for¬ 
eign country In the employment of the 
United States Government will count to¬ 
ward satisfaction of the 510 full-day re¬ 
quirement. even though amounts paid 
by such Government are not exempt 
from tax under section 911 (a) (2). 

(11) illustrations of application of the 
SlO-day rule . The application of the 
510-day rule may be illustrated by the 
following examples: 

Example (i). On February 1, 1954. B. a 
citizen of the United Stales privately em¬ 
ployed. arrived in Puerto Rico on a business 
assignment. Upon completion of the assign¬ 
ment he departed for a new assignment in 
Venezuela, arriving there on AprU 24, 1954. 
He remained In Venezuela until 2 p. m. on 
October 25. 1955. At which time he departed 
for another assignment in Puerto Rico. On 
January 10. 1956, he left Puerto Rico for a 
new assignment in the United Suites. Dur¬ 
ing the 18-month period commencing with 
April 25, 1954. and ending with the close of 
October 24. 1956, the taxpayer was in a for¬ 
eign country at least 510 full days; in addi¬ 
tion. during the 18-month period commenc¬ 
ing with June 2. 1954, and ending with the 
close of December 1. 1965, he was In a for¬ 
eign country an aggregate of 510 full days. 

Example (2). At 2 p. m. on January 18. 

1953. C, a cltir.cn of tho United States pri¬ 
vately employed, arrived In England on a 
business trip from the United States. On 
May 20, 1953. at 10 p. m. he departed from 
England by ateamer and arrived in the United 
States on May 25. 1053. After spending a 
period therein on official business, he left the 
United States by steamer an June 9. 1053, and 
arrived In France at 3 p. m . June 14, 1953. 
At 8 a. m, on February 3. 1954. he departed 
from Franc* by airplane for a brief visit to 
Puerto Rico, arriving there on February 4. 

1954. and thence went to England, arriving 
there at 1 a. m. on February 12, 1954. whero 
he remained until midnight, July 18, 1954. at 
which time the 610 full-day requirement was 
gaU&fted in reaped of the period of 18 con¬ 
secutive months which began with January 
19, 1953. C continued his presence In Eng¬ 
land, not leaving that country until 5 a. m. 
on November 18, 1954, at which time he de¬ 
parted for the United States. During tho 
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18-month period commencing with January 
19. 1953. and ending with the close of July 18. 
1954. the taxpayer was In a foreign country 
or countries an aggregate of 610 full days; 
In addition, during the 18-month period com¬ 
mencing with June 16. 1953. and ending with 
the cloae of December 15. 1954. he was In a 
foreign country or countries an aggregate of 
610 full days. The computation with respect 
to each period may be Illustrated as follows: 

Full days 
in foreign 
country 


First 18-month period (Jan. 19, 1053 
through July 18. 19541: 

Jan. 19. 1953. through May 19, 1953. 121 

May 20. 1053. through June 14. 1953. 0 

June 15. 1953. through Peb. 2. 1954. 233 

Feb. 3. 1954. through Feb. 12. 1954. 0 

Feb. 13, 1954. through July 18. 1954. 156 

Total full days. 510 


Second 18-month period (June 16, 

1953 through Dec. 15. 1954): 

June 16. 1053. through Feb. 2. 1954. 232 

Feb. 3. 1954. through Feb. 12. 1954. 0 

Feb. 13. 1954. through Nov. 17. 1951. 278 

Nov. 18. 1954, through Dec. 15. 1054. 0 

Total full days................ 510 


Example (3). On March 6. 1953. at 3 p. m.. 
D. a citizen privately employed, arrived In 
Cuba, where he remained until 9 p. m.. June 
25. 1953, at which time he departed from 
Cuba for a short business trip to Puerto fpco. 
Upon completion of hla negotiations, be de¬ 
parted for Mexico, arriving there at 2 p. m. 
on July 24. 1053. where he remained until 
10 a. nr. August 22. 1954. at whtch time he 
departed from such country for a vacation 
In the United States. He arrived again In 
Mexico at 9 a. m. on September 5. 1954. where 
he remained until 8 a. m . January 1. 1965, 
at which time he departed from such country 
for a new assignment in the United 8lates. 
During the 18-month period commencing 
with March 7. 1953. and ending with the 
close of September 6. 1954. the taxpayer was 
In a foreign country or countries an aggre¬ 
gate of 504 full days; during the 18-month 
period commencing with July 1. 1953. and 
ending with the cloae of December 31. 1954. 
he whs In a foreign country an aggregate 
of 510 full days. The computation with re¬ 
spect to each period may be Illustrated as 
follows: 

Full days 

in foreign 
country 


First 18-month period (Mar. 7. 1953 
through Oct 6. 1954): 

Mar. 7. 1953 through June 24. 1953.. 110 

June 25, 1953 through July 24. 1953. 0 

July 25. 1953 through Aug. 21. 1954. 393 

Aug. 22. 1954 through Sept. ft. 1954. 0 

Sept. 6. 1954. .. l 


Total full days..... 504 

pcond 18-month period (July 1. 1953 
through Dec. 31. 1954): 

July 1, 1953 through July 24. 1953.. 0 

July 25. 1053 through Aug. 21. 1954. 393 

Aug. 22. 1954 through Sept. 6, 1954. 0 

Kept. 6. 1954 through Dec. 31, 1954. 117 

Total full days.—........ 610 


I 1.912 Statutory provisions; exemp¬ 
tion for certain allowances . 

8cc. 912. Exemption for certain allow¬ 
ance*. The following Items shall not be In¬ 
cluded in gross income, and shall be exempt 
from taxation under this subtitle: 

(1) Cost-of-living allowances. In the case 
of civilian officers or employees of the Gov¬ 
ernment of the United 8tales stationed out¬ 
side continental United States, amounts re- 


PROPOCED RULE MAKING 

cclved as cost-of-living allowances In ac¬ 
cordance with regulations approved by the 
President. 

(2) Foreign service allowances. In the 
case of an officer or employee of the Forelgu 
Service of the United States, amounts re¬ 
ceived by such officer or employee as allow¬ 
ances or otherwise under the terms of title 
IX of the Foreign Service Act of 1946 (22 
U. S. C. 1131-1158). 

§ 1.912-1 Exclusion of certain cost- 
of-living allowances . <a> Amounts re¬ 

ceived by Government civilian personnel 
stationed outside the continental United 
States as cost-of-living allowances In 
accordance with regulations approved by 
the President are, by the provisions of 
section 912 (1). excluded from gross 
Income. Such allowances shall be con¬ 
sidered as retaining their characteristics 
under section 912 (1> notwithstanding 
any combination thereof with any other 
allowance. For example, the cost-of- 
living portion of a “living and quarters 
allowance,’* would be excluded from gross 
income whether or not any other portion 
of such allowance is excluded from gross 
income. 

<b) For the purposes of section 912 (1) 
the term “continental United States*’ In¬ 
cludes only the States of the Union and 
the District of Columbia. 

11.912-2 Exclusion of certain allow¬ 
ances of Foreign Service personnel . 
Amounts received by personnel of the 
Foreign Service of the United States as 
allowances or otherwise under the terms 
of title IX of the Foreign Service Act of 
1946 <22 U. S. C. 1131-1158> are, by the 
provisions of section 912 (2), excluded 
from gross Income. 

WESTERN HEMISPHERE TRADE CORPORATIONS 

5 1.921 Statutory provisions ; defini¬ 
tion of Western Hemisphere trade cor¬ 
poration. 

Src. 921. Definitions of Western Hemi¬ 
sphere trade corporations . Fur purposes of 
this subtitle, the term “Western Hemisphere 
trad© corporation** means a domestic cor¬ 
poration all of whose business (other than 
Incidental purchases) Is done in any country 
or countries In North. Central, or South 
America, or in the West Indies, and which 
satisfies the following conditions: 

(1) If 95 percent or more of the gross In¬ 
come of such domestic corporation for the 
3-year period Immediately preceding the close 
of the taxable year (or for such part of such 
period during which the corporation was In 
existence) was derived from sources without 
the United States; and 

(2) If 90 percent or more of Its gross in¬ 
come for such period or such port thereof 
was derived from the active conduct of a 
trade or business. 

For any taxable year beginning prior to Janu¬ 
ary 1, 1954. the determination as to whether 
any corporation meets the requirements of 
section 109 of the Internal Revenue Code 
of 1939 shall be mAde as If this section had 
not been enacted and without inferences 
drawn from the fact that this section la not 
rxpmaly made applicable with respect to tax¬ 
able years beginning prior to January 1, 1954. 

{ 1.921-1 Definition of Western Hemi¬ 
sphere trade corporations. (a) The 
term “Western Hemisphere trade cor¬ 
poration*', lor the purposes of 8ublltle A, 
means a domestic corporation which 
meets the following tests; 

(1) Its entire business (other than 
incidental purchases) must be carried on 


within the geographical limits of North. 
Central, or South America, or in the We.u 
Indies. As used in section 921. the term 
“Incidental purchases*' does not include 
all purchases incident to the conduct of 
the business; it means only such pur¬ 
chases as are occasional and relatively 
minor. Whether purchases made out¬ 
side the geographical limits of North. 
Central, or South America, or the West 
Indies, constitute incidental purchaser, 
for the purposes of section 921. shall be 
determined on the basis of all the facts 
of each particular case. Some of the 
significant factors in making such a de¬ 
termination are the ratio of purchases 
made outside of such geographical limits 
to total purchases for the taxable year, 
the frequency of such purchases, and the 
relationship of such purchases to the 
conduct of the corporation's business 

(2) 95 percent or more of its gross in¬ 
come for the 3-year period immediately 
preceding the close of the taxable year 
(or for such part of such period during 
which the corporation was in existence) 
must be derived from sources without the 
United States; and 

<3) 90 percent or more of its gross In¬ 
come for such period or such part thereof 
must be derived from the active conduct 
of a trade or business. 

Dividends received by the corporation do 
not represent income derived from the 
active conduct of a trade or business. A 
domestic corporation Is not excluded 
from the definition merely because. Inci¬ 
dent to the conduct of Its trade or busi¬ 
ness. it retains title In goods to insure 
payment for such goods shipped to a 
country outside the geographical areas 
enumerated in section 921. 

<b) A corporation which claims to 
qualify as a Western Hemisphere trade 
corporation shall attach to its income 
tax return a statement showing: U) 
That Us entire business is done within 
the geographical limits of North. Cen¬ 
tral, or South America, or In the West 
Indies and, if any purchases are made 
outside such geographical limits, the 
amount, number and type of such pur¬ 
chases. and any other pertinent infor¬ 
mation. and (2) lor the 3-year period 
immediately preceding the close of the 
taxable year (or for such part thereof 
during which the corporation was in 
existence, <i) its total gross Income from 
all sources. (11) the amount thereof de¬ 
rived from the active conduct of a trade 
or business, <iii) a description of such 
trade or business and the facts upon 
which the corporation relies to establish 
that such trade or business was actively 
conducted by it. and <iv) the amount of 
its gross Income, if any, from sources 
within the United States. The gross in¬ 
come from sources within the United 
States and without the United States 
shall be determined as provided in sec¬ 
tions 861, 862. 863 and 864 and the regu¬ 
lations thereunder. 

S 1.922 Statutory provisions; special 
deduction. 

8jbc. 922. Special deduction. In the ease cf 
a Western Hemisphere trade corporation 
there shall be allowed as a deduction la 
computing taxable income an amount com¬ 
puted aa follows— 
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(1) First determine the taxable Income 
of such corporation computed without re¬ 
gard to this section. 

Then multiply the amount deter¬ 
mined under paragraph (1) by the fraction— 

lA) The numerator of which l* 14 per¬ 
cent. and 

<8< The denominator of which la that 
percentage which equals the sum of the nor¬ 
mal tax rate and the surtax rate for the' 
taxable year prescribed by section 11. 

5 1 922-1 (a) Special deduction of 

Western Hemisphere trade corporation. 
A .special deduction in computing tax¬ 
able income In the case of a Western 
Hemisphere trade corporation (as de¬ 
fined in section 921 ). is allowed in section 
922. The fraction specified In section 
922 (2) is the same whether the amount 
of the corporation’s taxable income is 
sufficient to subject It to the combined 
normal tax and surtax, or only to the 
normal tax. For the rules applicable in 
determining the special deduction where 
the alternative tax under section 1201 
is imposed, see the regulations under 
section 1201. 

<b) Examples. The computation of 
the special deduction may be illustrated 
by the following examples: 

Eiample (1). A corporation which quali¬ 
fies a* a Western Hemisphere trade corpo¬ 
ration realized gross income of SI00.000 for 
the calendar year 1054 and had allowable 
deductions (other than the special deduc¬ 
tion allowed by section 922) for that year 
in the amount of $40,000. The corporation 
normal tax rate and the surtax rate for the 
calendar year 1954 are 30 percent and 22 
percent, respectively. The corporation’s 
special deduction under section 922 Is 
110.153 84. computed aa follows: 

<H Compute the taxable Income by sub¬ 
tracting allowable deductions of $40,000 from 
groes Income of $100,000. with a result of 
$00 000. 

(ill The sum of the corporation normal 
tax rate and surtax rate for the calendar 
yew 1954 la 52 percent (30 percent plus 2*2 
percent). The fraction specified in section 
(2), accordingly. Is *5$*. 

(ill) The amount of taxable income (sub¬ 
division (1) i. $00,000. multiplied by the frac¬ 
tion determined under subdivision (11). 

U $19,153.84 (»H 2 times $00,000). 

Example (2). Assume that the facts ore 
th# same ns in example (1) except that the 
sUowabte deductions (other than the special 
deductions allowed by section 922) ore $80,- 
000 The corporation’s special deduction 
under section 922 l* $5,384.61, computed as 
follows: 

0) Compute the taxable income by sub¬ 
tracting allowable deductions of $80,000 from 
f*** income of $100,000. with a result of 

$ 20 , 000 . 

(U) The sum of the corporation normal tax 
rate and surtax rate for the calendar year 
is 52 percent (30 percent plus 22 per- 
wnt). The fraction specified In section 022 
U). accordingly, is i<*,. regardless of the fact 
trut the taxable income of the corporation 
•n Uie amount of $20,000 makes it subject 
on*) to the corporation normal tax. 

(nil The amount of taxable Income (aub- 
d(vuion (!>). $20,000. multiplied by the frac¬ 
tion determined under subdlvlalou (U), 
UM.S84 81 (Mi* lime. *20.000). 

POSSESSIONS OF THE UNITED STATES 

1 1.931 Statutory provisions: income 

UnUed°St C f* Wit/lin ^° sses$ions °1 the 

Sac 93 i. Income from sources within 
of the United Stotts— (a) Gen- 
ln the of cl* 4 ** 11 * of the 

»«d States or domestic corporations. 


gross Income means only gross Income from 
sources within the United States if the 
conditions of both paragraph (l) and para¬ 
graph (2) are satisfied: 

(1) Three-year period. If 80 percent or 
more of the gross income of such citizen or 
domestic corporation (computed without 
the benefit of this section) for the 3-year 
period immediately preceding the close or 
the taxable year (or for such part of such 
period Immediately preceding the close of 
such taxable year as may be upphcablc) was 
derived from sources within a possession of 
the United States: and 

(2) Trade or business. If— 

(A) In the case of such corporation. 50 
percent or more of its gross Income (com¬ 
puted without the benefit or this section) 
for such period or such part thereof was de¬ 
rived from the Active conduct of a trade or 
business within a possession of the United 
States; or 

(B) In the cose of such citizen. 50 percent 
or more of his gross income (computed with¬ 
out the benefit of this section) for such 
period or such part thereof was derived from 
the Active conduct of a trade or business 
within a possession of the United States 
cither on his own account or aa an employco 
or agent of another. 

(b) Amounts received in United States. 
Notwithstanding subsection (a), there ahall 
be included In gross Income all amounts re¬ 
ceived by such citizens or corporations within 
the United States, whether derived from 
sources within or without the United States. 

(c> Definition . For purposes of thi« sec¬ 
tion. the term “possession of the United 
Slates” does not Include the Virgin Islands 
of the United States, and auch term when 
used with respect to citizens of the United 
Staten does not Include Puerto Rico. 

<d) Deductions. (1) Cltlzensof the United 
States entitled to the benefits of this section 
shall have the same deductions as are allowed 
by section 873 in the case of a nonresident 
alien Individual engaged In trade or busi¬ 
ness within the United Stales. 

(21 Domestic corporations entitled to the 
benefits of this section shall have the same 
deductions os are allowed by section 882 (c) 
In the case of a foreign corporation cngAged 
In trade or business within the United States. 

(e) Deduction for personal exemption. A 
citizen of the United States entitled to the 
benefits of this section shall be allowed a 
deduction for only one exemption under 
section 151. 

(f) Allowance of deductions and credits. 
Persons entitled to the benefits of this section 
shall receive the benefit of the deductions 
And credits Allowed to them In this subtitle 
only by filing or causing to be filed with the 
Secretary or his delegate a true and accurate 
return of their total income received from 
All sourcea in the United States. In the man¬ 
ner prescribed In subtitle F. Including therein 
all the Information which the Secretary or 
his delegate may deem necessary for the 
calculation of such deductions and credits. 

<g! Foreign tax credit. Persons entitled 
to the benefits of this section shall not be 
Allowed the credits against the tax for taxes 
of foreign countries and possessions of the 
United States allowed by section 901. 

(h) internees. In the case of a citizen of 
the United Stales Interned by the enemy 
while serving as an employee within a pos¬ 
session of the United States— 

(!) If such citizen was confined In any 
place not within a possession of the United 
States, such place of confinement shall, for 
purposes of this section, be considered aa 
within a possession of the United States: and 

(2) Subsection (b) shall not apply to any 
compensation received within the United 
States by such citizen attributable to the 
period of time during which such citizen was 
interned by the enemy. 

(I) Employees of the United States. For 
purposes of this section, amounts paid for 


services performed by a citizen of the United 
States as an employee of the United Statea or 
any agency thereof shall be deemed to be 
derived from sources within the United 
States. 

5 1.931-1 Citizens of the United States 
and domestic corporations deriving in¬ 
come from sources within a certain pos- 
session of the United State*— (a) 
Definitions. (1) As used in sections 931 
and 932 and the regulations thereunder, 
the term “possession of the United 
States" Includes the Panama Canal Zone. 
Guam, American Samoa. Wake and the 
Midway Islands, and Puerto Rico when 
used with respect to domestic corpora¬ 
tions. The term does not include tho 
Virgin Islands, nor does it include Puerto 
Rico when used with respect to citizens 
of the United States. 

(2) As used in section 931 and the 
regulations thereunder the term “United 
States" Includes only the States, the Ter¬ 
ritories of Alaska and Hawaii, and tho 
District of Columbia. 

(b) General rule —(1) Qualifications . 
In the case of a citizen of the United 
States or a domestic corporation satis¬ 
fying the following conditions, gross in¬ 
come means only gross income from 
sources within the United States— 

<i) If 80 percent or more of the grass 
income of such citizen or domestic cor¬ 
poration (computed without the benefit 
of section 931) for the 3-year period 
immediately preceding the close of the 
taxable year (or for such part of such 
period Immediately preceding the close 
of such taxable year as may be appli¬ 
cable) was derived from sources within 
a possession of the United States, and 

(il) If 50 percent or more of the gross 
income of such citizen or domestic corpo¬ 
ration (computed without the benefit of 
section 931 > for such period or such part 
thereof was derived from the active con¬ 
duct of a trade or business within a 
possession of the United States. In the 
case of a citizen, the trade or business 
may be conducted on his own account 
or as an employee or agent of another. 
The salary or other compensation paid 
by the United States To the members of 
its civil, military, or naval personnel for 
services rendered within a possession of 
the United States represents income de¬ 
rived from the active conduct of a trade 
or business within a possession of the 
United States. The salary or other com¬ 
pensation paid for services performed by 
a citizen of the United States as an em¬ 
ployee of the United States or any agency 
thereof shall, for the purposes of section 
931 and this section, be deemed to bo 
derived from sources within the United 
States. Dividends received by a citizen 
from a corporation whose income was 
derived from the active conduct of a bus¬ 
iness within a possession of the United 
States, does not represent income derived 
from the active conduct of a trade or 
business within the possession of tho 
United States even though such citizen 
was actively engaged in the management 
of such corporation. For a determina¬ 
tion of income from sources within the 
United States, see sections 861. 862. 863, 
864. and 931 (1). 

(2> Relationship of sections 931 and 
911 . A citizen of the United States who 
cannot meet the 80-percent and the 50- 
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percent requirements of section 931 but 
who receives earned income from sources 
within a possession of the United States, 
Is not deprived of the benefits of the pro* 
visions of section 911 (relating to the 
exemption of earned income from sources 
outside the United States), provided he 
meets the requirements thereof. In such 
a case none of the provisions of section 
901 is applicable In determining the citi¬ 
zen's tax liability. For what constitutes 
earned income, see section 911 (b). 

(3) Meaning of "pros* income ** on 
joint return. In the case of a husband 
and wife making a Joint return, the term 
•'gross Income." as used in this section 
means the combined gross income of the 
spouses. 

(4) Returns. A citizen entitled to 
the benefits of section 931 is required to 
file with his individual return Form 1040 
the schedule on Form 1040E. If a citi¬ 
zen entitled to the benefits of section 
931 has no income from sources within 
tire United States and does not receive 
within the United States any income 
derived from sources without the United 
States he is not required to file a return 
or the schedule on Form 1040E. 

(5) Illustration of the operation of 
section 931. This section may be illus¬ 
trated by the following example: 

Example. On July 1, 1964. A. who la a 
citizen of the United State*, went to a po*- 
ser.cion of the United States and established 
a business there which he acUvely conducted 
during the remainder of that year. His 
gross income from the business during such 
period was 420,000. In Addition, he made a 
profit of 413,000 from the sole during the 
latter part of 1064 of some real estate lo¬ 
cated in such possession and not connected 
with his trade or business. In the first six 
months of 1964 he Also derlYed 48,000 gross 
Income from rental property located in the 
United States. He derived a like amount 
of gross Income from such property during 
the last six months of 1954. On these fact®. 
A may exclude the 433.000 derived from 
sources within the possession of the United 
States, since he qualified under section 931 
with respect to that amount. The period 
of July 1. 1964, through December 81. 1964, 
constitutes the applicable part of the 3-year 
period Immediately preceding the close of 
the taxable year (the calendar year 1954). 
and for that period, 80 percent of A*s gross 
Income was derived from sources within a 
possession of the Untied States (433.000. or 
80 percent of 440.000) and 60 percent or 
more of A’s gross income was derived from 
the active conduct of a trade or business 
within a possession of the United States 
(420,000, or 50 percent of 440.000). A Is 
required to report on his return for 1964 
only the gross Income derived by him from 
sources within the United States (416.000 
from the rental property located In the 
United States). 

(c) Amounts received In United States. 
Notwithstanding the provisions of sec¬ 
tion 931 (a), there shall be Included in 
the gross income of citizens and do¬ 
mestic corporations therein specified all 
amounts, whether derived from sources 
within or without the United States, 
which are received by such citizens or 
corporations within the United States. 
From the amounts so included In gross 
income there shall be deducted only the 
expenses properly apportioned or allo¬ 
cated thereto. For Instance, if in the 
example set forth In paragraph (b) <5> # 
of this section the taxpayer during the 


latter part of 1954 returned to the United 
States for a few weeks and while there 
received the proceeds resulting from the 
sale of the real estate located in the 
possession, the profits derived from such 
transaction should be reported in gross 
income. Such receipt in the United 
States, however, w r ould not deprive the 
taxpayer of the benefits of section 931 
with respect to other items of gross In¬ 
come excluded by that section. 

(d) Deductions —(1) Individuals. In 
the case of a citizen entitled to the bene¬ 
fits of section 931, the deductions allowed 
in computing taxable income, except the 
standard deduction and a deduction for 
one personal exemption (see sections 
142 (b) (2) and 931 (e>. respectively), 
are allowed only if and to the extent that 
they are connected with Income from 
sources within the United States. The 
provisions of section 873 and the regu¬ 
lations thereunder, relating to the allow¬ 
ance to nonresident alien Individuals, 
who at any time within the taxable year 
were engaged In trade or business within 
the United States, of the deductions pro¬ 
vided In section 165 (c) (2) and (3) for 
losses not connected with the trade or 
business, are applicable In the case of 
citizens entitled to the benefits of sec¬ 
tion 931. The provisions of section 873 
(c) and the regulations thereunder per¬ 
taining to the allowance to such nonresi¬ 
dent alien individuals of deductions for 
contributions provided in sectoln 170 are 
also applied in the case of such citizens. 

(2) Corporations. Corporations en¬ 
titled to the benefits of section 931 are 
allowed the same deductions from their 
gross income arising from sources within 
the United States as are allowed to 
domestic corporations to the extent that 
such deductions are connected with such 
gross income, except that the so-called 
charitable contribution deduction pro¬ 
vided by section 170 to corporations is 
allowed whether or not connected with 
income from sources within the United 
States. The proper apportionment and 
allocation of the deductions with respect 
to sources within and without the United 
States shall be determined as provided 
In sections 861, 862.863 and 864. 

(e) Deduction for personal exemption . 
A citizen of the United States entitled to 
the benefits of section 931 is allowed a 
deduction for only one exemption under 
section 151. 

(f) Allowance of deductions and 
credits. Unless a citizen of the United 
States or a domestic corporation entitled 
to the benefits of section 931 shall file or 
cause to be filed with the district director 
a true and accurate return of total In¬ 
come from all sources within the United 
States, in the manner prescribed in sub¬ 
title F of the Internal Revenue Code of 
1954, the tax shall be collected on the 
basis of the gross income (not the tax¬ 
able income) from sources within the 
United States. If such citizen or corpor¬ 
ation falls to file a necessary income tax 
return, the Commissioner will cause a 
return to be made, including therein all 
Income from sources within the United 
States and allowing no deductions or 
credits (except credit for tax withheld at 
source). 

(g) Foreign tax credit. Persons en¬ 
titled to the benefits of section 931 ore 


not allowed the credits provided for In 
section 901 (relating to credits for taxes 
of foreign countries and possessions >. 

<h> Internees. If a citizen of the 
United States— 

<l> Was Interned by the enemy while 
serving as an employee within a posm - 
sion of the United States; and 

(2) Was confined in any place not 
within a possession of the United States, 
then 

<i) Such place of confinement shall t* 
considered as within a possession of the 
United Btates for the purposes of sec¬ 
tion 931; and 

(11) Section 931 <b) shall not apply to 
any compensation received within the 
United States by such citizen attribut¬ 
able to the period of time during which 
such citizen was Interned by the enemy. 

(1) Employees of the United States. 
For the purposes of section 931, amounts 
paid for services performed by a citizen 
of the United States as on employee of 
the United States or any agency thereof 
shall be deemed to be derived from 
sources within the United States. 

ft 1.932 Statutory provisions: taxation 
of citizens of possessions of the United 
States . 

Src 032. Citizens of possessions of the 
United States —(A) Cmerat rule. Any In¬ 
dividual who ir a citizen of any poa^.^t n 
of the United State* (but not otherwL^ a 
citizen of the United 8tatc*) and who U not 
a resident of the United State* shall be sub¬ 
ject to tAxntton under this subtitle only n 
to Income derived from sources within the 
United States, And In such case the tax shall 
be computed and paid In the same manner 
And subject to the came conditions ss In the 
esse of other persons who are taxable only a* 
to Income derived from such sources This 
section shall have no implication In the ca»e 
of a citizen of Puerto R!oo. 

(b) Virgin islands. Nothing In thU ruc¬ 
tion shall be construed to alter or amend 
the Act entitled "An Act making appropria¬ 
tions for the naval errvice for the fiscal year 
ending June 30, 1922. And for other pur¬ 
poses", approved July 12, 1921 (48 U. 6- C- 
1307). relating to the Imposition of Income 
taxes In the Virgin Inlands of the United 
States. 

(c) Guam . For applicability of United 
States Income tax laws In Guam, see section 
81 of the Act of Autyuet 1, 1950 (48 U- 8. C. 
14211); for dispoaitlon of the proceed* of 
such taxes, see section 30 of such Act 1*8 
U. S. C. 1421b). 

ft 1.932-1 Status of citizens of Uniied 
States possessions—( a) General r vie— 
(l) Definition and treatment. A citizen 
of a-possession of the United States (ex¬ 
cept the Virgin Islands or Puerto Rico), 
who is not otherwise a citizen or resi¬ 
dent of the United States. Including only 
the States, the Territories of Alaska and 
Hawaii, and Uic District of Columbia. » 
treated for the purpose of the tax as u 
he were a nonresident alien Individual- 
See sections 871 to 877, Inclusive. For 
Federal income tnx purposes, a citizen of 
a possession of the United States who 
is not otherwise a citizen of the United 
States is a citizen of a possession of the 
United States who has not become a citi¬ 
zen of the United States by natural^- 
tlon. The fixed or determinable annual 
or periodical Income from sources within 
the United States of a citizen of a posses¬ 
sion of the United States who Is treated 
as if he were a nonresident alien m- 
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dividual Is subject to withholding. See 
flection 1441. 

(2) Classification of citizens of United 
States possessions . For the purpose of 
this section citizens of the possessions of 
the United States who are not otherwise 
citizens of the United States are divided 
into two classes: <i) Citizens of posses¬ 
sions of the United States who at any 
time within the taxable year arc not en¬ 
gaged in trade or business within the 
United States, and (ii) citizens of posses- 
iions of the United States who at any 
time within the taxable year arc engaged 
in trade or business within the United 
States. The provisions of sections 871 to 
877. inclusive, and the regulations there¬ 
under. applicable to nonresident alien in¬ 
dividuals not engaged in trade or busi¬ 
ness within the United States are 
applicable to the citizens of possessions 
falling within the first class, while the 
provisions of such sections applicable to 
nonresident alien individuals who at any 
time within the taxable year are en¬ 
gaged in trade or business within the 
United States are applicable to citizens 
of possessions falling within the second 
class. 

<b> No application to citizen of Puerto 
Pico. The provisions of section 932 <a) 
and this section shall have no applica¬ 
tion in the case of a citizen of Puerto 

Rico. 

1 1 933 Statutory provisions ; income 
from jources within Puerto Rico, 

8«r. 933. Income from sources t dthin 
Puerto Rico . Til© following Item© ©halt not 
be included in gross income and shall be 
exempt from taxation under this subtitle: 

<1 1 Resident of Puerto Rico Jot entire tax - 
•bte year. In the case of an individual who 
Ii a bona fide resident of Puerto Rico during 
the entire taxable year, income derived from 
sources within Puerto Rico (except amounts 
*sceived for services performed as an em¬ 
ployee of the United States or any agency 
thereof); but such individual shall not be 
allowed as a deduction from his gross Income 
*tif deductions (other than the deduction 
under section 151. relating to personal ex¬ 
emptions) properly allocable to or chargeable 
•gainst amounts excluded from gross in¬ 
come under this paragraph. 

12) Taxable year of change of residence 
Pom Puerto Rico. In the case of an Indi¬ 
vidual citizen of the United States who has 
own a bona fide resident of Puerto Rico for 
* period of at least 2 years before the date 
on which he changes his residence from 
!k r '° Income derived from sources 

therein i except amounts received for serv- 
performed as an employee of the United 
BUtes or any agency thereof) which Is it* 
tributable to that port of such period of 
uerto Rican residence before such date; 
ut such individual shall not be allowed as a 
deduction from his gross Income any deduc¬ 
tions (other than the deduction for personal 
exemptions under section 151) properly al- 
****** 10 or chargeable against amounts 
excluded from gross Income under this para¬ 
graph. ^ 

5 1 933-1 Exclusion of certain income 
wm sources within Puerto Rico —(a) 
eral rule . An individual (whether a 
^mted States citizen or an alien), who 
« a bona fide resident of Puerto Rico 
h* 1 * 6 the entire taxable year, shall ex- 
ude from his gross income the income 
drived from sources within Puerto Rico, 
xcept amounts received for services per- 
Xarmed as an employee of the United 
Ho, 68-s 


States or any agency thereof. Whether 
the individual is a bona fide resident of 
Puerto Rico shall be determined in gen¬ 
eral by applying to the facts and circum¬ 
stances in each case the principles of 
H 1.871-3, 1.871-3. 1.871-4, and 1.871-5. 
relating to what constitutes residence or 
nonresidence, as the case may be. in the 
United States in the case of an alien in¬ 
dividual. Once bona fide residence in 
Puerto Rico has been established, tem¬ 
porary absence therefrom in the United 
States or elsewhere on vacation or busi¬ 
ness trips will not necessarily deprive an 
individual of his status as a bona fide 
resident of Puerto Rico. An individual 
talcing up residence in Puerto Rico dur¬ 
ing the course of the taxable year is not 
entitled for such year to the exclusion 
provided In section 933. 

(b) Taxable year of change of resi¬ 
dence from Puerto Rico . A citizen of the 
United States who changes his residence 
from Puerto Rico after having been a 
bona fide resident thereof for a period of 
at least two years immediately preceding 
the date of such change In residence shall 
exclude from his gross income the income 
derived from sources within Puerto Rico 
which is attributable to that part of such 
period of Puerto Rican residence which 
preceded the date of such change in resi¬ 
dence. except amounts received for serv¬ 
ices performed as an employee of the 
United States or any agency thereof. 

(c) Deductions . In any cose in which 
any amount otherwise constituting gross 
income is excluded from gross income 
under the provisions of section 933. there 
shall not be allowed as a deduction from 
gross income any items of expenses or 
losses or other deductions (except the 
deduction under section 151. relating to 
personal exemptions) properly allocable 
to. or chargeable against, the amounts so 
excluded from gross Income. 

CHINA TRADE ACT CORPORATIONS 

5 1.941 Statutory provisions ; special 
deduction for China Trade Act corpo - 
rations. 

8ec. 941. Special deduction for China Trade 
Act corporations —(tt> Allowance of deduc - 
tion. For purposes only of the taxes im¬ 
posed by section 11. there shall be allowed. 
In the case of a corporation organised under 
the China Trade Act. 1922 (15 U. 8. C. ch. 4. 
sec. 141 and following). In addition to the 
deductions from taxable income otherwise 
allowed such corporation, a special deduc¬ 
tion, in computing the taxable Income, of an 
amount equal to the proportion of the tax¬ 
able income derived from sources within 
Formosa and Hong Kong (determined with¬ 
out regard to this section and determined in 
a similar manner to that provided In part I) 
which the par value of the shares of stock of 
the corporation owned on the last day of the 
taxable year by— 

(1) Persons resident In Fbrmosa. Hong 
Kong, the United States, or possessions of the 
United States, and 

(2j Individual citizens of the United States 
wherever resident, 

bears to the par value of the whole number 
of shares of stock of the corporation out¬ 
standing on such date. In no case shall 
the diminution, by reason of such special 
deduction, of the taxes imposed by section 
11 (computed without regard to this sec¬ 
tion) exceed the amount of the special 
dividend certified under subsection (b) of 
this section. 


(b) Special dividend. The special deduc¬ 
tion provided in subsection (a) shall not bo 
allowed unless the Secretary of Commerce 
has certified to the Secretory of the Treasury 
or his delegate—* 

(!) The amount which, during the year 
ending on the date fixed by law for filing 
the return, the corporation has distributed 
as a special dividend to or for the benefit 
or such persons os on the last day of the 
taxable year were resident in Formosa, Hong 
Kong, the United States, or possessions of 
the United States, or were individual citizens 
of the United States, and owned shares of 
stock of the corporation; 

(2) That such special dividend was In 
addition to all other amounts, payable or 
to be payable to such persons or for their 
benefit, by reason of their interest in the 
corporation; and 

(3) That such distribution has been mad© 
to or for the benefit of such persons In pro¬ 
portion to the par value of the share© of 
stock of the corporation owned by each; 
except that if the corporation has more than 
one class of stock, the certificates shall con¬ 
tain a statement that the articles of Incor¬ 
poration provide a method for the apportion¬ 
ment of such special dividend among such 
persons, and that the amount certified has 
been distributed In accordance with tho 
method so provided. 

(C) Ownership of stock. For purpose* of 
this section, shores 6( stock of a corpora¬ 
tion shall be considered to be owned by the 
person In whom tho equitable right to the 
Income from such shares is In good faith 
vested, 

5 1.941-1 Special deduction for China 
Trade Act corporations. In addition to 
the deductions from taxable Income 
otherwise allowed such n corporation, a 
China Trade Act corporation is. under 
certain conditions, allowed an additional 
deduction in computing taxable Income. 
This special deduction is an amount 
equal to the proportion of the taxable 
income derived from sources within 
Formosa and Hong Kong (determined 
without regard to this section and de¬ 
termined in a similar manner to that 
provided in sections 861. 862. 863. and 
864) which the par value of the shares of 
stock of the corporation, owned on tho 
last day of the taxable year by <a> per¬ 
sons resident in Formosa. Hong Kong, 
the United States, or possessions of the 
United States, and (b) individual citi¬ 
zens of the United States wherever resi¬ 
dent. bears to the par value of the whole 
number of shares of stock of the corpora¬ 
tion outstanding on that date. The de¬ 
crease, by reason of such deduction, in 
the tax imposed by section 11 must not, 
however, exceed the amount of the spe¬ 
cial dividend referred to in section 941 
<b>, and is not allowable unless the 
special dividend has been certified to the 
Commissioner by the Secretary of 
Commerce. 

5 1.941-2 Meaning of terms used in 
connection with China Trade Act corpo - 
rations, (a) A China Trade Act corpo¬ 
ration Is one organized under the 
provisions of the China Trade Act. 1922 
U5 U. S. C., ch. 4. sec. 141 et seq.). 

<b> The term “special dividend’* 
means the amount which is distributed 
as a dividend to or for the benefit of such 
persons as on the last day of the taxable 
year were resident in Formosa. Hong 
Kong, the United States, or possessions 
of the United States, or were individual 
citizens of the United States, and owned 
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shares of stock of the corporation. Such 
dividend must be distributed prior to or 
at the time fixed by law for filing the 
return of the corporation. Including the 
period of any extension of Ume granted 
under rules and regulations prescribed 
by the Commissioner with the approval 
of the Secretary or his delegate. Such 
special dividend does not include any 
other amounts payable or to be payable 
to such persons or for their benefit by 
reason of their interest in the corpo¬ 
ration and must be made in proportion 
to the par value of the shares of stock 
of the corporation owned by each. 

<c) For the purposes of section (HI, 
the shares of stock of a China Trade Act 
corporation ore considered to be owned 
by the person in whom the equitable 
right to the Income from such shares is 
In good faith vested. 

(d) “Taxable Income derived from 
sources within Formosa and Hong Kong” 
Is the sum of the taxable income from 
sources wholly within Formosa and Hong 
Kong and that portion of the taxable 
Income from sources partly within and 
partly without Formosa and Hong Kong 
which may be allocated to sources within 
Formosa and Hong Kong. The method 
of computing this income is similar to 
that described in sections 861, 862. 863 
and 864. 

$ 1.941-3 Illustration of principles. 
The application of section 941 may be 
Illustrated by the following example: 

trample. (1) The A Company, a China 
Trade Act corporation, haa taxable Income 
(computed without regard to the deduction 
under section 941) for the calendar year 
1954 of *200.000 and receives no dividends 
from domestic corporations. All of Its stock 
on December 31. 1954. Is owned on that date 
by persons resident In Formosa, Hong Kong, 
the United States, or possessions of the 
United States, or Individual citizens of the 
United States. It distributes a special divi¬ 
dend amounting to *100,000 on February 18. 
1955, which Is certified by the Secretary of 
Commerce as provided In section 941 (b). 
For the purpose of the tax Imposed by sec¬ 
tion II. It is necessary in Hits example to 
moke two computations, fir*t. without allow¬ 
ing the special deduction from taxable In¬ 
come on account of Income derived from 
sources within Formosa and Hong Kong. and. 
second, allowing such deduction. The com¬ 
putations are as follows: 

(2) First computation; without allowing 
the special deduction from taxable Income. 

Taxable Income__*200. OOO 

Normal tax (section 11 (b))__ 60.000 

Surtax (section 11 (c))____ 38.500 

Total Income tax____ 98,600 

(3) 8econd computation; allowing the 
special deduction from taxable Income. 

Taxable Income__....__ *200.000 

61nce the total taxable Income la derived 
from sources within Formosa and Hung 
Kong and since the par value of the shares 
of stock of the corporation owned on the 
last day of the taxable year by (1) persons 
resident In Formosa. Hong Kong, the United 
States, or possessions of the United States, 
and (2) Individual citizens of the United 
States wherever resident. Is 100 percent of 
the par value of the total number of shares 
of stock of the corporation outstanding on 
that day. 100 percent of such taxable In¬ 
come Is deductible. 

Special deduction from taxable In¬ 
come.-.. *200.000 

Amount of Income subject to tax 

under section 11-™_.... None 


PROPOSED RULE MAKING 

(4) Since the special dividend (*100.000) 
exceeds the diminution of the tax (*08.500) 
on account of the allowance of the special 
deduction from taxable Income, the entire 
amount of the special deduction Is allow¬ 
able and the corporation has no income tax 
liability for 1954. 

I 1.942 Statutory provisions; dis- 
o Uowancc of foreign tax credit . 

Sic. 842. Disallowance of foreign tax 
credit. A corporation organized under the 
China Trade Act, 1922. shall not be allowed 
the credits against the tax for taxes or for¬ 
eign countries and possessions of the United 
6tales allowed by section 901. 

I 1.943 Statutory provisions; exclu - 
yfon of dividends to residents of Formosa 
or Hong Kong. 

8ec. 943. Exclusion of dividends to resi¬ 
dent m of Formosa or Hong Kong. Amounts 
distributed os dividends to or for the benefit 
of any person by a corporation organized 
under the China Trade Act, 1922, abr.ll not be 
Included in gross Income and shall be exempt 
from taxation under this subtitle If. at the 
Ume of such distribution, such person Is a 
resident of Formosa or Hong Kong, and the 
equitable right to the Income or the shares 
of stock of tho corporation U in good faith 
vested in him. 

I 1.943-1 Withholding by a China 
Trade Act corporation. Dividends dis¬ 
tributed by a China Trade Act corpora¬ 
tion which arc treated as income from 
sources within the United States under 
the provisions of sections 861. 862. 863 
and 864 are subject to withholding at the 
rate of 30 percent when paid to persons 
(other than residents of Formosa and 
Hong Kong) who are (a) nonresident 
aliens, <b> nonresident partnerships 
composed in whole or in part of nonresi¬ 
dent aliens, or (c) nonresident foreign 
corporations. The 30 percent rate of 
withholding specified In this section with 
respect to dividends shall be reduced to 
such rate as may be provided by treaty 
with any country. See section 1441 and 
the regulations thereunder. 

(F. R. Doc. 56 2542; Filed. Apr. 4. 1958; 

8:52 a. m.| 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7 CFR Ch. IX ] 

Milk in New York-New Jersey Area 

FURTHER EXTENSION OF TIME FOR 
SUBMISSION OF PROPOSALS 

On February 23, 1956, a statement was 
issued by the Secretary of Agriculture 
containing a notice of opportunity to 
submit proposals on or before March 
16. 1956, for a separate New Jersey milk 
marketing order and for complementary 
changes in Order No. 27. regulating the 
handling of milk in the New York metro¬ 
politan milk marketing area. Such no¬ 
tice was published in the Federal 
Register on March 3.1956 (21 F. R. 1418). 

The time within which to submit such 
proposals was extended to April 2. 1956, 
by notice issued on March 16. 1956. and 
published in the Federal Register on 
March 21. 1956 (21 F. R. 1748). 

Now, upon request of numerous In¬ 
terested parties on the basis of need for 
additional time to prepare and submit 
appropriate proposals, notice is hereby 


given that the Ume within which such 
proposals may be submitted Is further 
extended to April 16. 1956. 

Issued at Washington, D. C., this 30th 
day of March 1956. 

(szalI F. R. Botixe, 

Acting Deputy Administrator. 

|F. R. DOC. 56-2517; Filed, Apr. 4. 19o6; 
8.46 a.m.) 


17 CFR Part 9661 

(Docket No. AO-257-A11 

Milk in Shreveport, La., Mark eh. vs 
Area 

NOTICE OF RECOMMENDED DECISION AND OP¬ 
PORTUNITY TO FILE WRITTEN EXCEPTIONS 

WITH RESPECT TO PROPOSED MARKETING 

AGREEMENT AND ORDER AMENDING ORDER 

Pursuant to the provisions of the Ag¬ 
ricultural MarkeUng Agreement Act of 
1937, as amended (7 U. 8. C. 601 et seq.*. 
hereinafter referred to as the act and 
the applicable rules of praeUce and pro¬ 
cedure. as amended, governing the for¬ 
mulation of marketing agreements and 
roarkeUng orders (7 CFR Part 900). no¬ 
tice is hereby given of the filing with 
the Hearing Clerk of the recommended 
decision of the Deputy Administrator. 
Agricultural MarkeUng Service. United 
States Department of Agriculture, with 
respect to a proposed markeUng agree¬ 
ment and a proposed order amend;ns 
the order, regulating the handling of 
milk in the Shreveport. Louisiana, mar¬ 
keting area. Interested parties may file 
written exceptions to the decision with 
the Hearing Clerk. United States De¬ 
partment of Agriculture, Washington 25. 
D. C., not later than the close of busi¬ 
ness on the 10th day after publication 
of this decision in the Federal Recisttp. 
Exceptions should be filed In quad¬ 
ruplicate. 

Preliminary statement. The henrlns 
on Uie record of which the propose d 
markeUng agreement and order was* for¬ 
mulated. was conducted at Shreveport, 
Louisiana on December 12-13. 1955. pur¬ 
suant to notice thereof which was is¬ 
sued on November 2 and November 15, 
1955 (20 F. R. 8336 and 8547): 

The materia] issues relate to: 

1. An extension of the marketing 
area and modificaUon of location differ¬ 
entials; 

2. A revision of the Class I price and 
incorporation in the order of a supply- 
demand adjustment provision; 

3. A revision of the Class II milk defi- 
nition with respect to shrinkage and 
dumpnge of skim milk; 

4. A revision of the definitions of sup¬ 
ply and distributing plants; and 

5. A revision of certain administrative 
provisions. 

Finding* and conclusions. The fol¬ 
lowing findings and conclusions on the 
material issues are based upon the evi¬ 
dence in the record; 

1. The deflnlUon of the marketing area 
should not be changed. 

The producers association proposed 
that the Shreveport marketing area be 
extended to Include the City of LeesvlUe 
and all military Installations in Vernon 
Pariah, Louisiana. Regulated handlers 
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did not offer testimony with respect to 
this proposal at the hearing. 

The primary objective of producer’s 
proposal is to include Fort Polk In the 
marketing area. This installation was 
activated in 1940 as a World War n 
training center. Following 1946. it was 
Dot used as a regular training center but 
mu later used periodically by the army 
and the Louisiana National Guard. 
Port Polk was reactivated in the spring 
of 1955 as a permanent army installation. 

Fort Polk is located approximately 10 
miles south of Leesville, Louisiana. It 
it approximately 125 miles from Shreve¬ 
port. 160 miles from Monroe. 65 miles 
from Alexandria. 75 miles from Lake 
Charles and 150 miles from New Iberia. 
A network of good roads connects Fort 
Polk with all of the above named cities. 
There are no fluid milk processing and 
distributing plants In the immediate vi¬ 
cinity of Fort Polk. Distributors of milk 
located in each of the above stated cities 
are potential sources of supply. Insofar 
as transportation is concerned, the Alex¬ 
andria and Lake Charles markets afTord 
the closest source of supply. 

When Camp Polk was activated in 
1940, its milk supply was furnished by a 
distributor located in Lake Charles, 
louisiana. From July 1. 1941, through 
August 1946, the milk requirements were 
supplied from a plant located in New 
Iberia, Louisiana. Milk was shipped in 
carlol quantities to this camp by the 
army from northera*markets during the 
fall of 1946. From 1950 through 1954 
milk was supplied by handlers in the 
Shreveport market 

The record indicates that approxi¬ 
mately 20 thousand military personnel 
•re to be stationed at Fort Polk on a 
year-round basis. A considerable area 
te and surrounding Fort Polk has been 
designated as an army maneuver area. 

to* maneuver '•Operation Sage 
Bmsh" which was held during Octobcr- 
December 1955. more than 140 thousand 
military personnel participated. The 
went increase in the personnel at Fort 
Polk and in military families at Leesville 
•nd Alexandria have increased substan¬ 
tially the year-round requirements of 
fluid milk. Maneuvers result in a sub¬ 
stantial but temporary increase in the 
requirements of fluid milk in this area. 

Although the garrison requirements 
nr fluid milk at Camp Polk have been 
supplied in recent years by 8hreveport 
• Handlers, an Alexandria distributor held 
the contract during the months of July 
September 1955. In addition to 
ohreveport handlers, distributors from 
Alexandria. Lake Charles and New Iberia 
supplied substantial quantities of milk 
°n maneuvers. The inclusion 
£*Port poik In the marketing area would 
Yr w in extending full regulation under 
r?* Shreveport order to any 

wam that supplies 1500 pounds daily or 
n than * our Percent of its receipts of 
unidc A milk to this installation. The 
emulation under the order of the sup- 
ot toe Port Polk milk requirements 
lstion UIU * U ^ r cxleiu * toe scope of regu- 

Producers contended that the failure 
include Fort Polk In the marketing 
ea would tend to place Shreveport 


handlers at a competitive disadvantage 
in bidding on the milk requirements. It 
was contended that distributors not sub¬ 
ject to the Federal order could establish 
their Class I price in such a manner as 
to maintain a competitive advantage 
over regulated handlers. 

Milk distributors in Louisiana who are 
not regulated by a Federal order are sub¬ 
ject to the classification, auditing and 
milk testing provisions of the Louisiana 
State Milk Audit Law. Although such 
distributors determine the prices they 
pay for milk in the various class uses, 
they are required under the law to an¬ 
nounce publicly their prices and to pay 
such prices to all producers from whom 
they purchase milk. It is possible that 
such distributors may procure milk tem¬ 
porarily at prices lower than the Class I 
prices resulting under the Shreveport 
order. The evidence in the record, how¬ 
ever. fails to show, except for a few 
months, that this has been so. The po¬ 
tential competitors of Shreveport han¬ 
dlers for the Fort Polk contract are lo¬ 
cated in milk deficit areas farther to the 
south where, prices for Class I milk have 
been higher than the order price. 

Nearly all of these distributors com¬ 
pete with each other for regular retail 
and wholesale outlets throughout central 
and southwestern Ixmisiana. Handlers 
regulated by the Shreveport order also 
compete with these distributors in Lake 
Charles. Alexandria and at numerous 
other points in the territory surrounding 
these cities. Shreveport handlers supply 
some of the schools, hospitals. Pederal 
institutions and other army installations 
located in the same area on a contract 
basis. Except for the fact that the Fort 
Polk contract may Involve a larger vol¬ 
ume of milk, there Is no evidence to show 
that the pricing problems relative to the 
raw milk supply for Fort Polk arc any 
different than those for these other out¬ 
lets outside of the marketing area. 

The record also shows that the re¬ 
ceipts of milk from producers are inade¬ 
quate to supply the year-round require¬ 
ments of the present Class I sales of 
Shreveport handlers. Local supplies of 
milk are inadequate also in the other 
competing markets. For the immedi¬ 
ate future, at least, it. therefore, will be 
necessary for the successful bidder to 
Import milk from outside sources to help 
supply the requirements at Fort Polk. 

In view' of all of these facts. Fort Polk 
should not be included in the marketing 
area at this time. 

Exceptions were raised by certain 
parties to the proceeding on the record 
and In their briefs with respect to the 
Hearing Examiner's ruling on the re¬ 
ceipt of evidence pertaining to changes 
in other order provisions in view of the 
proposal to extend the marketing area. 
Upon review thereof, It is concluded that 
the ruling of the Hearing Examiner 
should be sustained. 

The notice of hearing contained a pro¬ 
posal to delete the Class I milk location 
differential to handlers. At the hearing 
a proposal was made to modify the loca¬ 
tion differential to both handlers and 
producers. Under the order, distributing 
and supply plants located more than 40 
miles from the City Hall in Shreveport 


are allowed a location adjustment on 
Class I milk at the rate of 1.75 cents per 
hundredweight for each 10 miles or frac¬ 
tion thereof that the plant is located 
from Shreveport. Prices paid producers 
for milk received at such plants are sub¬ 
ject to the same location adjustment. 
The record evidence fails to support the 
deletion of location adjustments or to 
provide an appropriate basis for modify¬ 
ing cither the present rate of adjustment 
or its application. 

2. Class I milk price—For the months 
of July 1956 through February 1957. the 
Class I price differential over the basic 
formula price should be increased 20 
cents. This will result in a Class I price 
differential of $2.40 during these months 
and a $2.00 differential during the 
months of March through June. 

Producers proposed raising the Class I 
price differential from $2.00 to $2.20 
during the March-June period and from 
$2.20 to$2.60 for the July-February pe¬ 
riod. They contended that this increase 
was necessary to maintain present pro¬ 
ducers and encourage a more adequate 
supply of milk. Handlers presented tes¬ 
timony to show that milk from alter¬ 
native sources of supply would be at¬ 
tracted to the Shreveport market If any 
substantial change were made in the 
Shreveport order Class I price. They 
contended that a long term proper align¬ 
ment of the Shreveport Class I price with 
Class I prices in other surrounding mar¬ 
kets was essential. 

The Shreveport market is extremely 
short of producer milk during the fall 
and winter months. The record shows 
that Class I sales of handlers exceeded 
producer receipts by six percent in Sep¬ 
tember and 23 percent in October. 1955. 
Receipts of producer milk during April, 
May and June of 1955, the normal sea¬ 
son of flush production, w’ere only five 
percent in excess of Class I sales. 

The number of producers supplying 
regulated handlers decreased from 466 
in April to 425 in June and increased to 
451 in October. There was some dis¬ 
location of supplies In the April-June 
period and as a consequence a few pro¬ 
ducers were temporarily "cut off*' the 
market by handlers. Through a shift¬ 
ing of some producers and the reinstate¬ 
ment of others, the milk of such pro¬ 
ducers was again taken by plants needing 
it for Class I disposition. 

The record shows that, except during 
the fall months, there is a supply of milk 
available in surrounding states which 
could be shipped to the Shreveport mar¬ 
ket. In general, during the flush pro¬ 
duction season Class I milk prices in the 
Shreveport marketing area have been 
reasonably well In line with those in 
other Louisiana markets. During the 
months of April. May and June, how¬ 
ever, the Class I price under the adjacent 
North Texas order averaged about ten 
cents per hundredweight above that of 
Shreveport. These two markets are sim¬ 
ilarly situated with respect to the spe¬ 
cialized dairy regions of the country. 
Also climatic and production conditions 
in these markets are quite similar. Han¬ 
dlers Indicated on the record that prices 
in these tw r o markets should be approx¬ 
imately the same. Although the stated 
Class I differentials in the North Texas 
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and Shreveport orders are identical, the 
North Texas Class I price was above the 
formula price because of the operation 
of a supply-demand adjuster. 

The percentage utilization of producer 
milk in Class I was higher In the Shreve¬ 
port marketing area during the flush 
season of production than in the North 
Texas area. Thus, the Shreveport blend 
price averaged about 35 cents above that 
in North Texas. 

Official notice is taken of the prices 
and utilization of milk under the North 
Texas and Shreveport orders for Novem¬ 
ber through January 1956. These offi¬ 
cial releases of the respective market 
administrators and the record evidence 
show that for the period July through 
February 1956, the announced Class I 
price of milk under the North Texas 
order averaged approximately 15 cents 
above that of Shreveport The North 
Texas and surrounding Louisiana mar¬ 
kets have a high percentage of producer 
milk utilized in Class I milk in the fall 
months (the season of relatively low 
milk production). Thus, during the fall 
season there has been no price incentive 
for producers to shift to the Shreveport 
market from the adjacent production 
areas. Occasionally, milk has been di¬ 
verted from North Texas during this 
period by handlers who have plants in 
both areas. Handlers, at times, have 
purchased tank lots of milk from Mis¬ 
sissippi plants. Because handlers were 
in need of additional supplies of milk 
to meet their Class I needs during the 
fall months when supplies are short in 
these surrounding markets, milk was 
brought from as far away as Wisconsin. 
Some handlers paid as high as $6.75 per 
hundredweight for milk brought in from 
distant areas when the Class I price for 
producer milk in Shreveport was $5.81 
per hundredweight. In any event, de¬ 
pendable supplies of supplemental milk 
during the winter months cost handlers 
substantially more than Class 1 milk 
prices under the order. 

In connection with Class I pricing, 
producers also proposed that a supply- 
demand adjustment factor be added to 
the pricing formula to reflect changes 
in local supply-demand relationships 
and particularly to effectuate a higher 
level of prices. 

The determination and proper func¬ 
tioning of a supply-demand adjustment 
arrangement is dependent on a number 
of important factors. Among these is 
the need for adequate milk production 
and disposition data for the market over 
a reasonable period of time in order to 
determine a normal or realistic supply- 
demand relationship. The Shreveport 
order has been in effect for less than one 
year and therefore does not permit the 
desired analysis for developing a normal 
supply-demand relationship. 

Caution must be exercised also in ap¬ 
plying a supply-demand adjuster under 
market situations with frequent changes 
in the numbers of producers and market 
receipts or erratic changes in volume of 
sales caused by influences oilier than the 
normal production and sales responses 
to changing price levels. The volume of 
milk under the Shreveport order is rela¬ 
tively small. The record shows a tend¬ 
ency for handlers to “cut off" producers 
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at times when producer receipts may 
temporarily exceed Class I sales. These 
two factors could result In erratic and 
irrational movements in the supply-de¬ 
mand relationships as measured by 
available means under the order provi¬ 
sions. Bales of milk outside of the mar¬ 
keting area, including sales to military 
establishments, government institutions 
and schools on a contract basis, repre¬ 
sent an important segment of total mar¬ 
ket sales. The temporary supplying or 
loss of such outlets also could very well 
result in erratic relationships between 
receipts of producer milk and sales. The 
application of a longer term relationship, 
such as over an entire year may overcome 
some of these latter problems, however, 
such factors must be reflected in the gen¬ 
eral level of the supply-demand relation¬ 
ship In some manner. Because of the 
deficit nature of the Shreveport market, 
it would be expected that the production 
of milk would Increase over a period of 
time to more nearly meet the needs of 
handlers during most months of the 
year. If a longer term supply-demand 
adjuster were applied at a level in rela¬ 
tion to the current relationship and as a 
means for providing the recommended 
increase in the Class I price level, such 
increase in price probably would be of 
short duration. Any upward trend in 
production relative to sales would Imme¬ 
diately have the effect of lowering the 
newly established level of prices. 

In view of the prevailing conditions in 
this market, the proposal to adjust prices 
by incorporating a supply-demand ad¬ 
justment provision should be denied at 
this time. 

In view* of shortage of producer milk 
for the Shreveport market and prices 
prevailing in other markets, the Class I 
price differential should be increased 20 
cents per hundredweight for the period 
July 1956 through February 1957. This 
increase should result in bringing the 
level of the Class I price in Shreveport 
in reasonable alignment with order Class 
I prices in the North Texas market. 
During March 1955 through February 
1956 the North Texas Class I price ex¬ 
ceeded the Class I price resulting from 
the Shreveport order by 13.5 cents. The 
proposed change will increase the 
Shreveport price 13.3 cents. The spread 
between spring and fall milk prices will 
be Increased, thereby adding a further 
price incentive, as proposed by produc¬ 
ers. to increase their fall milk production 
when the market most needs added sup¬ 
plies. Inasmuch as the present spread 
between North Texas and Shreveport 
Class I prices is a result of the op¬ 
eration of the supply-demand adjust¬ 
ment factor in the North Texas order, 
and which may reflect a temporary situ¬ 
ation. it is concluded that the increase 
in the Shreveport Class I price differ¬ 
ential also should be for a temporary 
period and expire at the end of February 
1957. Before the termination of this 
period, it will be possible to review’ mar¬ 
ket conditions in light of the intervening 
experience and appraise the need to con¬ 
sider any further adjustments that may 
be necessary in the Class I pricing for¬ 
mula. 

3. The special classification provisions 
applying to shrinkage during the months 


of April. May and June should be re¬ 
placed by a provision for dumped skim 
milk. 

The present order permits the classifi¬ 
cation in Class II of up to five percen- of 
receipts of skim milk in producer milk 
as shrinkage during April. May and June. 
This relatively large shrinkage allowance 
was included in the order to provide 
accommodation for situations in which 
handlers who have milk in excess of 
their Class I requirements during the 
months of flush production have to dump 
skim milk because of the lack of adequate 
manufacturing facilities. Amounts of 
shrinkage (Including dumpage) in excess 
of five percent of receipts is accounted for 
at the Class I price. This provision ap¬ 
parently has functioned satisfactorily for 
most handlers. However, at least two 
handlers of small volumes of milk, 
located at some distance from Shreve¬ 
port and who do not have proce^ in* 
facilities of their own. experienced diffi¬ 
culty in keeping their skim milk dumpage 
within the five percent limitation during 
the flush production season of 1955. 
These handlers are able to utilize the 
butterfat but their volumes of skim milk 
are too small for economic shipment to 
other handlers or to processing plants 
where the skim milk can be utilized. One 
small volume handler testified that if 
the order were not modified with respect 
to the classification of dumped skim milk, 
he would have to temporarily “shut ofp 
a few of his producers during the spring 
months. A more equitable sharing of the 
seasonal reserve problem among all pro* 
ducers delivering milk to each of such 
handlers may be accomplished by a 
separate dumpage provision. 

That part of the classification provi¬ 
sion permitting shrinkage with respect to 
skim milk up to five percent for the 
months of April. May and June therefore 
should be reduced to two percent—the 
same as for other months of the year. 
Provision should be made for dumped 
skim milk to be classified as Class II un¬ 
der certain conditions during April. May 
and June. The testimony indicates that 
the maximum volume of skim milk which 
is dumped and on which the Cla-ss II 
classification should be allowed should be 
limited to a dally average of 1.500 pound* 
or five percent of receipts of producer 
milk, whichever is greater, during the 
month. 

In order to forestall improper account¬ 
ing for such milk, such classification 
should be allowable only when the mar¬ 
ket administrator, or his representative, 
is provided the opportunity to witness 
the dumping. The handler should be 
required to give advance notice to the 
market administrator of his intention 
to dump skim milk and the amount. 
Considering the locations of the various 
regulated plants, advance notice of 2* 
hours should be adequate. Otherwise, 
dumped milk should be classified as “un¬ 
accounted for” and priced as Class I 
milk. 

4. The supply plant definition should 
be modified to provide for regulation of 
any plant from which “Grade A" fluid 
milk or skim milk is shipped to a 
tributing plant during the months of 
April through June- 
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Producers proposed changing the sup¬ 
ply plant definition to bring under reg- 
ubtion any plant from which any milk 
1 a shipped to a distributing plant In any 
of the months of January through July, 
or any plant that ships 50 percent or 
more of its Grade A receipts in any of the 
months of August through December. 

The present order defines a "supply 
plant" as any plant from which "Grade 
A" milk or skim milk is received during 
the month at a distributing plant: (a) 
On four or more days or in an amount 
equal to a daily average of not less than 
1.000 pounds in any of the months of 
April through June: and (b) on ten or 
more days or in an amount equal to a 
daily average of not less than 8.300 
pounds in any of the months of July 
through March. 

Testimony in the record shows that 
handlers "cut off" producers and did not 
fully use available producer milk during 
April, May and June, the flush season of 
production. During the same period, 
however, handlers brought in other 
source milk and milk products for Class 
I use in an amount approximately equal 
to the milk equivalent of the producer 
milk displaced. 

Bringing in outside milk for CIass I 
use. when local producer milk Is avail¬ 
able. has displaced producer milk in Class 
I and has led to disrupted marketing con¬ 
ditions. The application of the mini¬ 
mum pricing provisions to the milk at 
such supply plants, during the season of 
flush production when local supplies are 
available, should promote a greater de¬ 
gree of market stability. Handlers did 
not introduce opposing testimony to the 
proposal for changing the supply plant 
definition. Although producer propo¬ 
nents proposed such a provision for the 
period January through July, the testi¬ 
mony pertained to the period of April 
through June. No testimony was given 
in support of changes proposed for the 
August through December period. It is 
concluded that the problem complained 
about is primarily in the April through 
June period and any change, at this 
time, in the supply plant definition for 
other months of the year is deemed 
unnecessary. 

A proposal was made to change the 
definition of "distributing plant" to the 
effect that any plant from which any 
I sales are made in the marketing 
•rea should be fully regulated. 

The present order provides that any 
from an average of not over 

*.w0 pounds per day or not less than 
lour percent of the "Grade A" milk and 
•aim milk received from producers and 
trier plants U distributed as Class I 
in the marketing area Is not sub- 
^ to fun regulation. The main pur- 
?« tW* Provision is to place reason- 
oic limits on the scope of regulation. 
•JJJ necessary to extend full regula- 
t® handlers on the fringe of the 
‘WKcting area whose main business is in 
^petition with unregulated handlers 
distribution routes may extend 
tnhi » mar k e tin« area and therby dis- 
* a amount of fluid milk 

orru. ACl4 therein. Under the present 
Provisions, the quantity of such 

^ i sales ordinarily would be too small 


to be disruptive of orderly marketing 
conditions. 

One handler testified that some un¬ 
priced milk has been sold in the market¬ 
ing area in his sales area in competition 
with his milk which is priced under the 
order. He also stated that for a short 
time an unregulated handler made Class 
I sales in a nearby community in the 
marketing area and before withdrawing 
from this community had reduced resale 
prices as much as four cents per quart. 
'The proponent handler stated that he 
had not lost any sales volume, but he 
contended that, if several unregulated 
handlers should choose to market un¬ 
priced milk up to the amount permitted 
under the distributing plant definition, 
his market situation could be jeop¬ 
ardized. 

The hearing record, however, shows no 
factors disruptive of orderly marketing 
conditions at the present time. Only a 
small quantity of unregulated milk is 
sold in the area in question by one han¬ 
dler. He has not expanded Class I sales 
in the marketing area or disrupted mar¬ 
keting conditions: also, there is no evi¬ 
dence that such milk is procured at 
unduly low prices. 

Two handlers testified in opposition to 
the proposal for changing the distribut¬ 
ing plant definition on the grounds that 
most of their Class I sales were made in 
competition with unregulated handlers 
in areas surrounding the marketing area 
and such a change in definition could 
put them at a competitive disadvantage 
in markets where the bulk of their Class 
I sales were made. 

It is concluded that the Secretary’s 
previous findings and conclusions t20 
F. R. 887), with respect to this issue, 
continue to be applicable at the present 
time and the proposed change in defini¬ 
tion should be denied. 

5. Changes should be made in certain 
administrative provisions of the order. 

The producers* association proposed 
that provision should be made for ad¬ 
vancing the date on which payments are 
due the association from handlers for 
the milk of their producer-members 
from the 13th and 26th days of each 
month to the 11th and 25th, respectively. 
Since the issuance of the order, the pro¬ 
ducers association has assumed the re¬ 
sponsibility of collecting the proceeds 
from the sale of its producer-members* 
milk and for issuing checks to individ¬ 
ual-members for their milk deliveries. 
The Association’s experience indicates 
that the proposed change in payment 
dates will facilitate the payment of as¬ 
sociation members on the same date 
that nonmember-producers receive their 
payments. Uniformity in time of pay¬ 
ment Is desirable and no hardship will 
result from the adoption of producers* 
proposal. The proposal should be 
adopted. 

The adoption of producer’s proposal 
necessitates a corresponding change in 
the date for announcement, by the mar¬ 
ket administrator, of individual handler 
uniform prices, butterfat differentials, 
as well as. in the date on which individ¬ 
ual handlers are to be notified of their 
total obligations to producers. Al¬ 
though it has been customary for the 


market administrator to supply handlers 
with such information prior to the 12th 
day of the month, the order should be 
changed to specify the 10th of the 
month. Handlers, then will be assured 
that the information will be received in 
time for them to make final payments 
due the cooperative association for milk 
by the 11th day of the month. 

Testimony shows that the milk of 
some dairy farmers who are primarily 
associated with the North Texas market 
has been diverted at times to a plant 
in the Shreveport market. Under the 
terms of the North Texas order, diverted 
milk is subject to the pricing and pay¬ 
ment provisions of that order. Diver¬ 
sion is permitted during the months of 
January through July and for not more 
than 15 days during any of the other 
months of the year. Such diverted milk 
which is received directly from pro¬ 
ducers’ farms at a Shreveport fluid milk 
plant also falls within the category of a 
receipt of producer milk under the 
Shreveport order. It Is intended that 
the milk of a producer be subject only 
to the pricing and payment provisions 
of a single order. Therefore, In order 
to clarify the application of the order 
with respect to the milk of a producer 
which may be shifted between regulated 
plants of the two orders, provision 
should be made to exclude from regula¬ 
tion under the Shreveport order the milk 
of a producer which is otherwise subject 
to the pricing and payment provisions of 
another order. The proposed change 
will provide a standard for determining 
under which order the milk will be priced 
and will eliminate problems associated 
with the establishment and application 
of bases under the base rating plans of 
the two markets. 

The rate of administrative assessment, 
to defray the expense of administration 
of the order, should be raised from four 
cents to five cents per hundredweight. 

Testimony introduced in the record 
shows that the Income from the admin¬ 
istrative assessment was less than the 
expenses incurred during the first eight 
and a half months operation of the or¬ 
der, resulting in a deficit of nearly $9,000. 
Considerable expense has been involved 
in establishing and securing the neces¬ 
sary equipment for a new order pro¬ 
gram. It also is desirable and custom¬ 
ary to accumulate a reasonable reserve 
fund in connection with the operation 
of an order. It is concluded that the 
increase in administrative assessment is 
necessary to assure adequate funds to 
retire the obligations for equipment and 
provide for the necessary reserve fund. 
Provision should be made to enable the 
Secretary to reduce the rate of assess¬ 
ment below the five cents per hundred¬ 
weight maximum without necessitating 
an amendment to the order. This may 
be done at any time experience in the 
market shows that a lesser rate will pro¬ 
duce enough revenue to administer the 
order properly. 

General findings . (a) The proposed 

marketing agreement and the order, 
amending the order, and all of the terms 
and conditions thereof will tend to ef¬ 
fectuate the declared policy of the act; 
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<b> The parity prices for milk as de¬ 
termined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which af¬ 
fect market supply of and demand for 
milk In the marketing area, and the 
minimum prices specified in the pro¬ 
posed marketing agreement and the or¬ 
der amending the order are such prices 
as will reflect the aforesaid factors. In¬ 
sure a sufficient quantity of pure and 
wholesome milk and be In the public in¬ 
terest; and 

(c) The proposed order amending the 
order will regulate the handling of milk 
in the same manner as and will be ap¬ 
plicable only to persons in the respec¬ 
tive classes of industrial and commercial 
activity specified in a marketing agree¬ 
ment upon which a hearing has been 
held. 

Rulings on proposed findings and con¬ 
clusions. Briefs were filed on behalf of 
interested parties in the market. The 
briefs contained suggested findings of 
fact, conclusions, and argument with re¬ 
spect to the proposals discussed at the 
hearing. Every point covered in the 
briefs was carefully considered along 
with the evidence in the record in mak¬ 
ing the findings and reaching the con¬ 
clusions hereinbefore set forth. To the 
extent that such suggested findings and 
conclusions contained in the briefs are 
inconsistent with the findings and con¬ 
clusions contained herein, the request to 
make such findings or to reach such con¬ 
clusions is denied. 

Recommended marketing agreement 
and order. The following amendments 
to the order are recommended as the de¬ 
tailed and appropriate means by which 
these conclusions may be carried out. 
The proposed marketing agreement is 
not Included in this decision because the 
regulatory provisions thereof would be 
the same as those contained in the order 
as proposed here to be amended. 

1. In 5 966.8, delete paragraph "(a)" 
and substitute therefor 

( a) In any of the months of April 
through June; and 

2. At the end of f 966.12 change the 
•'period" to a "colon" and add the follow¬ 
ing proviso: "And provided further. That 
this definition shall not include any such 
person with respect to milk produced by 
him which is subject to the pricing and 
payment provisions of another market¬ 
ing order issued pursuant to the act." 

3. In 5 966.27 (J) (2). delete "12th" 
and substitute therefor "10th". 

4. At the end of 5 966.41 (b) (2>. sub¬ 
stitute a "comma" for the "semicolon" 
and add the following: "or skim milk 
dumped during April. May and June (up 
to, whichever is the greater of a dally 
average of 1,500 pounds or five percent of 
receipts from producers during the 
month): Provided , That in the case of 
skim milk dumped, the market adminis¬ 
trator is given at least 24 hours' notice 
of the handler's intention to make such 
disposition and the amount involved 

5. In 5 966.41 <b) 14), delete the 

phrase "(five percent with respect to 
skim milk during the months of April, 
May and June) 


6. At the end of 5 966.51 <a>. change 
the "period" to a "comma" and add the 
following: "except that plus $2.40 shnll 
apply to the months of July, 1956 
through February. 1957." 

7. In § 966.90 (d). delete "13th" and 
•■26th'' and substitute, respectively there¬ 
for "llth" and "25th". 

8. In 5 966.94, delete the phrase "four 
cents per hundredweight, or such 
amount not exceeding four cents per 
hundredweight" and insert in lieu there¬ 
of the fallowing; "five cents per hun¬ 
dredweight, or such amount not exceed¬ 
ing five cents per hundredweight". 

Issued at Washington, D. C., this 2d 
day of April 1956. 

[seal] Roy W. Lennartson. 

Deputy Administrator. 

[V. R. Doc. 56-2515; Filed. Apr. 4. 1956; 

8:46 a. m. ] 
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Area 

notice or prcoinirwDEo decision and 

OrrOCTCNTTY TO KILE WRITTEN EXCEP¬ 
TIONS WITH RESPECT TO PROPOSED AMEND¬ 
MENTS TO TENTATIVE MARKETING AGREE¬ 
MENT AND TO ORDER. AS AMENDED 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937. as amended (7 U. 8. C. 601 ct seq.) 
and the applicable rules of practice and 
procedure, as amended, governing the 
formulation of marketing agreements 
and marketing orders (7 CFR Part 900>, 
notice is hereby given of the filing with 
the Hearing Clerk of the recommended 
decision of the Deputy Administrator. 
Agricultural Marketing Service. United 
States Department of Agriculture, with 
respect to proposals to amend the tenta¬ 
tive marketing agreement and the order, 
as amended, regulating the handling of 
milk in the Nashville. Tennessee market¬ 
ing area. Interested parties may file 
written exceptions to this decision with 
the Hearing Clerk. United States Depart¬ 
ment of Agriculture. Washington. D. C., 
not later than the close of business the 
third day after publication of this de¬ 
cision in the Federal Register. Excep¬ 
tions should be filed in quadruplicate. 

Preliminary statement . The hearing, 
on the record oi which the proposed 
amendments to the tentative marketing 
agreement and to the order, as amended, 
were formulated, was conducted at Nash¬ 
ville. Tennessee, on September 22-23, 
1955 (20 F. R. 7007). The material Is¬ 
sues of record related to: 

1. An emergency Increase In the Class 
I differential. 

2. An Increase In the annual level of 
the Class 1 price. 

3. A revision of the order to provide 
that the uniform price for "excess" milk 
should not exceed the uniform price for 
"base" milk. 

4. A revision of the definition of "fluid 
milk plant." 

5. A revision of the base-forming 
period. 


6. The level of the Class n price 

7. A revision of the method by which 
producers receive payment for milk. 

8. Administrative and conforming 
changes in the order. 

Findings and conclusions. By an ex¬ 
pedited decision of the Acting Seen (ary, 
issued November 18. 1955 (20 F. R. 8607), 
action has been taken with respect to 
Issue No. 1. Findings and candu&ions 
with respect to the remaining material 
issues, all of which are based on the evi¬ 
dence introduced at the hearing, and 
the record thereof, are as follows: 

2. An increase in the annual level of 
the Class / price . Producer representa¬ 
tives proposed that the Nashville Class I 
differential be Increased to yield an an¬ 
nual differential of $1.50 over the basic- 
formula price. The present seasonal 
differentials of $1 40 and $1.10 yield a 
differential of $1.25 on an annual basis. 
In order to continue seasonal adjust¬ 
ments in pricing, producer representa¬ 
tives proposed that the Class I differen¬ 
tial be increased to $1.70 during the base- 
forming months, and $1.30 during the 
base-operating months. It was pro¬ 
posed. also, that the proposed incrttiae 
in Class I differentials be accomplished 
without providing for a supply-demand 
adjustor. It won stated that should the 
proposed price Increase result In an over- 
supply of milk in the Nashville market, 
a supply-demand adjustor might then 
be considered. 

Proponents testified that the proposed 
Class I differentials are needed to bring 
the Nashville Class 1 milk price in hi* 
with the price of milk brought into the 
market for fluid use from markets which 
have substantial surplus of milk for such 
use. 

In August 1055, milk from the Chicago 
area could be brought to the Nashville 
market for fluid use at approximately 
$5.70 per hundredweight. The C1a» I 
price for Nashville during that month 
was $4.55. Mi!k prices which prevailed 
in surrounding markets during the period 
July 1054-Juno 1955 were submitted fur 
the record to show that the Nashville 
Class I price ranged from 13 cents to 58 
cents per hundredweight lower than the 
prices which prevailed during that period 
in the Memphis. Chattanooga, Knoxvili* 
and Louisville markets. 

During the period September 1954 
through August 1955. the Nashvfile mar¬ 
ket experienced a net increase of 147 pro¬ 
ducers. Supplies of milk available to 
handlers were more than adequate for 
their needs. Some handlers have con* 
siderablc quantities of milk available for 
sale outside the marketing area. Such 
sales, on a daily average basis, have in¬ 
creased considerably during 1955 over 
the previous years. Handlers have nftO 
no difficulty in obtaining producers to 
replace those who have discontinue 
production. Producer receipts per plant 
have increased from four to twelve per¬ 
cent over the previous year. The 
level of the Class I price is sufficient w 
attract and maintain an adequate MipPff 
of milk for the market. 

As a result of the order amendment 
effective April 1.1955, the Nashville CWs 
I differential this fall and winter 
increased over the level of the preview 
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year. although there have been no price 
increases in markets surrounding Nash- 

TtUe. 

In a decision issued by the Acting Sec¬ 
retary on March 25, 1955 (20 P. R. 1980), 
the question of the level of the Class I 
price was discussed. At that time, it was 
pointed out that the Class I differential 
of $1 25 had prevailed only intermit¬ 
tently from the inception of the order in 
1948 through August 1951, and not at all 
since that time. The Class I price has 
been influenced in the past by the action 
of the supply-demand and contra-sea¬ 
sonal provisions, as well os market-wide 
premiums. Premiums and adjustments 
resulting in Class I price increases gen¬ 
erally prevailed during the months of 
lowest production. Price reductions re¬ 
sulting from the operation of the supply- 
demand adjustor, generally occurred 
during months of greatest production. 

The decision issued at that time con¬ 
cluded that seasonal variation should be 
established in Class I pricing, and that 
Gass I differentials of $1.40 during the 
six months of lowest production and 
$1.10 during the remaining months 
should be sufficient to insure that milk 
supplies will continue at adequate levels 
to meet Class I requirements in the 
market. This decision resulted in an or¬ 
der amending the order, effective April 
l. 1955. 

Since that time, producers have de¬ 
livered increasing quantities of milk to 
the market. This increase amounted to 
approximately 12 percent during the 
January-Septcmber 1955 period, com¬ 
pared with the corresponding period of 
1954. At the same time. Class I sales 
have been increasing at a faster rate 
than during the corresponding period. 
This aspect of the marketing situation, 
however, was discussed in a decision is¬ 
sued by the Acting Secretary on Novem¬ 
ber 18. 1955 (20 F. R. 8607). 

During 1958-1954, the prevailing Class 
I differential amounted to approximately 
$127. During this period, the market 
»as supplied with a production reserve 
of more than 30 percent. 

During the nine-month period, Jan- 
JJ a D*-6eptcmber 1955, the prevailing 
amercntlal averaged $1.26. The pro¬ 
auction reserve during this period 
amounted to 32 percent. At the time 
of the hearing, the amended winter dif¬ 
ferential was being employed for the 
urat time in price computation. It Is 
, however, to observe the effect 

°f this chnnge. It is concluded, how¬ 
ever, that the evidence In the record dis¬ 
cussed herein indicates that the present 
uass i differentials on an annual basis 
^ resulting in adequate supplies of 
for *ke market. An increase in 
annual level of the Class I price 
would not be made at this time, 
r• cont onipiated that the adoption 
the Individual handler pool would 
cause producers to transfer milk deliv¬ 
er 8 to handlers with the highest pay 
to Producers. Testimony in the 
that this has occurred 
Nashville market since the adop- 
H * . 0 * Individual handler pool. 
ftfr^ rs who rctain excessive supplies 
mlllc wAU experience uniform 
, ch are Aow in comparison with 
^e of other handlers. The tendency 


for producers to seek handlers with high 
uniform prices, if continued, should 
cause handlers with excessive supplies 
of producer milk to raise their own uni¬ 
form prices by obtaining additional 
high-valued outlets, or by reducing 
supplies. 

Producer representatives testified that 
the present supply-demand adjustor, 
based on a twelve-month moving aver¬ 
age of supply-demand data. Is too slow 
to reflect current changes tn supply-de¬ 
mand relationships. Previous experi¬ 
ence with a two-month moving average 
convinced producers that its effect was 
too erratic in the Nashville market. Al¬ 
though producers proposed that the 
supply-demand adjustor be deleted, 
their secondary position was that in the 
event the supply-demand adjustor is re¬ 
tained In the order, they would support 
one which produced an effect somewhere 
between the slower action of a twelve- 
month moving average, and the compar¬ 
atively sensitive action of a two-month 
moving average in computing the sup¬ 
ply-demand relationship for the Nash¬ 
ville market. 

The purpose of a supply-demand ad¬ 
justor is to provide automatic changes 
in the Class I price as changes (other 
than those of a normal seasonal nature) 
occur in the relationship of the supply 
of producer milk to Class I sales. 

The moving factor which determines 
the direction and rate of adjustment 
under present order language is the re¬ 
lationship of supplies and sales In the 
preceding twelve-month period. Abrupt 
changes in supply-demand conditions 
have occurred in the Nashville market, 
and the production problems caused by 
extremely dry weather, coupled with an 
Increase in demand for Class I milk, was 
an issue at the hearing. In a separate 
decision issued by the Acting Secretary 
on November 16. 1955 (20 F. R. 8607), 
the increase of sales relative to produc¬ 
tion was discussed. 

Price changes should take place when¬ 
ever change occurs in the relationship of 
supply to sales. It is evident that the 
price changes brought about by the pres¬ 
ent supply-demand adjustor of the order 
occur more slowly than changes In sup¬ 
ply-demand relationships. As Uidicatcd 
by action taken In a separate decision 
previously cited, an adjustment more 
responsive to current conditions should 
be employed. 

Some additional responsiveness to cur¬ 
rent conditions may be secured by ad¬ 
justing the twelve-month mover now 
provided in the order so as to give more 
significance to changes in recent months. 

It Is recommended that the twelve- 
month ratio be adjusted by the amount 
that it changes within the most recent 
three-month period. The adjusted ratio 
80 computed would be compared with 
the present standards in the order to 
determine that amount of price change. 

The change recommended should give 
recognition to the amount by which uti¬ 
lization in the three most recent months 
included in the twelve-month average 
has changed from that In the same three 
months a year previous. By giving added 
weight to supply-demand relationships 
in this recent period, the adjustor will 
be more responsive to current conditions. 


Producers proposed that the supply- 
demnnd provision be amended to reflect 
sales of Class I milk in the marketing 
area. 

At the present time, there ore some 
plants regulated under the Nashville 
order which sell only small quantities of 
milk in the marketing area. These 
plants do not furnish Nashville handlers 
with necessary supplemental supplies of 
milk, but export bulk Class I milk outside 
the marketing area. As a consequence, 
the Nashville market has had to carry 
the burden of summer surplus which. In 
actuality, belongs to the distant markets. 
Supply-demand data which include op¬ 
portunity sales in significant quantity to 
outside markets distort the production- 
sales relationship for the Nashville 
market. 

Under present order language, a plant 
which distributes any fluid milk product 
on routes in the marketing area is regu¬ 
lated. The plants which export milk to 
distant markets arc regulated under 
present order language. The question of 
whether or not a plant is genuinely as¬ 
sociated with the market Is one which 
concerns, primarily, the fluid milk plant 
definition. No evidence w*as offered at 
the hearing concerning order language 
pertaining to standards for qualifying 
plants which distribute fluid milk in the 
marketing area. 

Official notice is taken of the Market 
Administrator’s Monthly Bulletin. 
Volume 8. Number 9. for September 1955. 
This bulletin contains, among other 
things, a comparison of the current daily 
gross utilization of Class I milk with pre¬ 
vious periods. The quantity of Class I 
milk sold outside the market has in¬ 
creased from 13,750 pounds dally in 
August 1954 to 30,265 pounds daily for 
the corresponding month In 1955. Dur¬ 
ing the post two years, the supply- 
demand ratios for the nine plants 
primarily serving the Nashville market, 
and the remaining plants with bulk sales 
outside the market, have moved further 
apart. 

For the twelve-month period ending 
August 1954, the supply-demand ratio 
for the market was approximately 130. 
and for the nine plants mentioned, it was 
approximately 124. For the correspond¬ 
ing period In 1955, the ratio was approxi¬ 
mately 130 for the market, and 120 for 
the plants primarily furnishing Class I 
milk to the market. It is concluded that 
the present method for computing the 
supply-demand adjustment does not re¬ 
flect the changing relationship between 
producer receipts and Class I sales at the 
plants which supply the market with 
almost all Its Class I needs. 

A provision is needed to differentiate 
between the fluid milk plants primarily 
serving the market, and those with 
major sales outside the marketing area 
insofar as computing a supply-demand 
adjustment for the market Is concerned. 
For this reason, it is recommended that 
the computation of the supply-demand 
adjustment should not include any fluid 
milk plant which, during the second pre¬ 
ceding month, does not dispose of an 
average of 1,000 pounds of fluid milk 
products per day. disposed of on routes, 
in the marketing area. 
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3. A revision in the method of com¬ 
puting the value of base and excess milk. 
Handlers and producers proposed that 
I 978.72 relating to the computation of 
uniform prices for base and excess mi lie 
be amended to provide that the excess 
price for milk should not exceed the base 
price during the months of March 
through August, when such prices are 
computed. 

The order requires that a uniform 
price for base and excess milk be com¬ 
puted for each handler during each of 
the months March through August. This 
Is accomplished by adding to the net 
obligation of each handler, amounts rep¬ 
resenting adjustments pursuant to the 
producer location and butterfat differen¬ 
tials, plus an amount remaining in the 
reserve fund for each handler. The value 
of excess milk is then determined by 
multiplying the amount of such milk by 
the Class H price. The value of base 
milk is computed by deducting the value 
of excess milk from the net obligation 
for each handler, plus the adjustments 
described above. The order provides 
that If the Value of base milk computed 
in this manner exceeds an amount com¬ 
puted by multiplying the pounds of base 
milk by the Class I milk price, such ex¬ 
cess amount is added to the value of 
excess milk. 

In each month since the Individual 
handler pool was established, there has 
been an Instance wherein the excess price 
computed for a handler exceeded the 
base price computed for such handler. 
These price differences ranged from 11 
cents to 43 cents per hundredweight. 
Producers proposed that in computing 
base and excess prices, any additional 
value accruing as a result of Class 1 sales 
in excess of base deliveries should be 
added to the value of base milk rather 
than to the value of excess milk. 

Producer representatives testified that 
the announcement of an excess price 
which exceeds a base price is disturbing 
to producers who believe that the pro¬ 
duction of base milk is more desirable 
than the production of excess milk. 

Handlers supported this proposal on 
the basis that producers should receive 
more per hundredweight for base milk 
than for excess milk. Handlers testified 
that the present provisions of the order 
which permit the excess price to exceed 
the base price are not in accord with the 
purpose of the base-excess plan. 

The purpose of the base-excess plan 
Is to encourage producers to deliver milk 
on a more even seasonal pattern. In the 
season of generally high production, milk 
in excess of sales in Class I use is paid 
for at a price commensurate with its 
value for manufacturing purposes. Por 
that quantity of milk which handlers 
utilize in Class I. and which is in excess 
of the amount of base milk assigned to 
producers, the additional value, under 
present order language, is added to the 
value of excess milk. 

It is recognized that under an in¬ 
dividual handler pool, a handler with 
high Class I utilization may experience 
a shortage of producer milk in rela¬ 
tion to Class I sales. When this occurs 
during the base-operating period, the 
price of excess milk may increase under 
present order provisions beyond the level 
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for base milk. In addition, audit ad¬ 
justments and Inventory reclassification 
under such conditions could also Increase 
the value for excess milk. In order to 
avoid Increasing the excess price over 
the base price, only the additional value 
resulting from the use of excess milk in 
Class I should accrue to the value of 
excess milk. Additional values result¬ 
ing from audit adjustments, and inven¬ 
tory reclassifications should accrue to 
the value of bate milk. It is concluded 
that the amendment recommended 
herein will prevent any distortion in the 
value of excess milk, and will preserve 
its theoretical price relationship under 
normal circumstances. 

4. A revision of the fluid milk plant 
definition. Handlers proposed to delete 
that portion of the fluid milk plant defi¬ 
nition, 5 978 8 <b> and <c), which pro¬ 
vides standards for qualifying supply 
plants eligible for regulation under the 
Nashville order. The present order des¬ 
ignates as a fluid milk plant any plant 
which supplies Grade A milk or skim 
milk to a Nashville distributor during 
the months of January through August. 
It also designates as a fluid milk plant 
any plant which supplies more than 
70.000 pounds of Grade A milk or skim 
milk during the month of a Nashville 
distributor for the period September 
through December. 

This proposal results from a situation 
in which a Nashville distributor at¬ 
tempted to purchase more than 70.000 
pounds of milk in September 1955 from 
an unregulated plant in Indiana. A 
purchase in excess of 70.000 pounds for 
that month would have regulated the 
seller under * 978.8 <e) of the Nashville 
order. The source of supply refused to 
sell the Nashville handler a quantity in 
excess of 70,000 pounds in order to avoid 
such regulation, and the Nashville han¬ 
dler had to purchase the additional milk 
from another source, paying a higher 
price than would otherwise have been 
charged by the source of supply in 
Indiana. 

Purchases of supplemental milk by 
Individual handlers in excess of 70.000 
pounds in any month are unusual in the 
Nashville market. The Nashville han¬ 
dler who attempted to make such pur¬ 
chases underestimated his requirements 
for the current short supply season. He 
could have obtained an adequate supply 
of milk from producers at the time pro¬ 
curement arrangements were made for 
this season. Supplemental supplies of 
milk from other Nashville distributors 
were already committed, and not avail¬ 
able to this handler at the time needed. 

This proposal was supported by other 
Nashville handlers on the basis of a pos¬ 
sible emergency or catastrophe which 
might occur at any time of the year, and 
which might drastically reduce local sup¬ 
plies of milk. Handlers testified that in 
such a situation, they might need to im¬ 
port quantities of milk in excess of the 
limits now provided in the order. In 
attempting to Import milk under such 
circumstances, the present order lan¬ 
guage could cause potential, unregulated 
suppliers to refqse shipments in quanti¬ 
ties which would result In regulation 
under the Nashville order. In this con¬ 
nection, it should be noted that the Fed¬ 


eral order program is empowered to em¬ 
ploy emergency action to cope with a 
catastrophe should one occur. 

The proposal was revised by handlers 
during the course of the hearing. Tbc 
revised proposal would permit a Nash¬ 
ville handler to purchase supplemental 
milk in quantities up to 10 percent of his 
Class I sales for the previous month dur¬ 
ing the period January through July, and 
up to 25 percent of such sales during the 
period August through December. 

Producer representatives testified that 
the fluid milk plant definition is needed 
in the order. They opposed the han¬ 
dlers' proposal on the basis that it would 
permit large quantities of unregulated 
milk to enter the Nashville market for 
fluid use. If this were accomplished at 
a price lower than the Nashville Class I 
price, milk procurement costs among 
handlers would no longer be equal. This 
could result in undue competitive ad¬ 
vantage on the part of any handler in 
procuring unregulated surplus milk To 
the extent, and for the duration of. such 
procurement, producer milk would be 
displaced. If handlers were permitted 
to purchase milk for fluid use at a price 
less than their competitors in the mar¬ 
keting area, the classification system 
established by the order would be 
jeopardized. 

Producers Introduced a counter -pro¬ 
posal which would permit a handier to 
procure up to 7.5 percent of his Class I 
sales for the previous month during the 
short production month, and up to 05 
percent during the flush production 
months. 

The present fluid milk plant definition 
was one of a number of provisions in¬ 
cluded in an amending order, effective 
April 1. 1955. It was concluded at that 
time that the volume standards provided 
In the order were such that supplemen¬ 
tal milk could be obtained in quantifies 
normally required without subjecting s 
plant to regulation. 

Evidence in the hearing record justi* 
fics the same conclusion at thin time. 
Handlers testified that they w r ould lure 
no trouble procuring additional supple 
of milk from producers. Evidence in iht 
record pertaining to supplemental sup¬ 
plies of milk needed by the market since 
1948 indicates that the volume standards 
already provided in the order arc sufl- 
clent to permit handlers to obtain sup¬ 
plemental milk In quantities normally 
required by the market, without subject¬ 
ing a supply plant to regulation It t* 
concluded that 1 978.8 should not be 
amended. 

5. Revision of the base-forming 
operating periods. The basc-forxnme 
period should include the montlis of Au¬ 
gust through January. The base-form¬ 
ing period, at the present time, include 
the months of September thrown 
February. 

The present base-excess plan for dtf- 
tributing the market returns from mu* 
among producers was established to 
order as the result of a bearing held » 
August 1951. At the time the preaw 
base-excess plan was adopted, tnc 
months September through February 
were normally those of relatively w* 
production in * relation to fluid 
Since that time, producer receipts dur* 
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lag the month of August have generally 
been below average deliveries computed 
for each year. Likewise, deliveries of 
producer milk during the month of Feb¬ 
ruary have increased each year since 
1951 to the point where such deliveries 
during the past two years have been 
above the average computed for each 
year. It is concluded that the base- 
excess plan should be revised to provide 
that the months August through January 
should include the base-forming period. 
The remaining six months. February 
through July, should be designated as the 
base-operating period. With the excep¬ 
tion of the provision for changing the 
months Involved, the mechanics of 
computing the dally average base of each 
producer should remain the same. 

In view of the evidence presented con¬ 
cerning the months of generally high and 
low production In connection with the 
hu.'e-excess plan, consideration may need 
to be given to a revision of the months 
in which the seasonal Class I differentials 
apply. No action is being taken at this 
time, however, with respect to such 
consideration. 

6 . The level of the Class II price. 
Handlers proposed to delete $ 978.51 (b) 
of the order and substitute a nou r para¬ 
graph W'hich would result in a Class II 
price based solely on the pay prices of 
specified manufacturing plants In Ten¬ 
nessee. The present order provides that 
the Class n price be computed from the 
average pay prices of specified Tennessee 
milk manufacturing plants, plus 15 cents 
during the months of February through 
August, and plus 25 cents during all other 
months. Present order language also 
provides Uiat the Class II price should 
not exceed the basic formula price. 

Handlers testified that they cannot re¬ 
cover the price they must pay for Class II 
milk on that portion of it which must be 
sold as excess to manufacturing plants. 
Excess milk not needed in the Class II 
operations of Nashville handlers has been 
sold to manufacturing plants, notably 
cheese plants, at a price below the order 
Class II price. Such sales have been 
made principally during the period Feb¬ 
ruary through August, which is generally 
the season of high production. There is 
oo evidence in the record, however, to 
Indicate that handlers have been unable 
to market the necessary quantities of 
Class n milk under the present Class II 
Price levels. 

Producer representatives testified there 
has been an increased demand for manu¬ 
facturing milk since November 1951. 
There are outlets In the Nashville mar¬ 
ket for milk used in higher yielding prod¬ 
ucts than cheese. Such products Include 
ice cream, spray powder and cottage 
cheese. There are adequate outlets for 
excess milk during the months of high- 
th \ production at the present Class II 
Price level. Provision for a permanently 
lower Class n price might encourage 
Handlers to market producer milk unnec¬ 
essarily in lower valued outlets. 

Evidence In the record of the hearing 
held In November 1954 <on the basis of 
v.hich the present Class n price level was 
established, effective April 1.1955>. indi- 
ruted that producers with coolers re- 
ccived premiums for milk sold to manu- 
No.60—4 


factoring plants. At the same hearing, 
handlers testified that returns received 
for excess milk sold to manufacturing 
plants were not always sufficient to 
offset handling and hauling costs. Tes¬ 
timony in the record of tills hearing in¬ 
dicates that producers are receiving the 
same premium. 15 cents over the un¬ 
graded milk price, during flush produc¬ 
tion months. 

Under the circumstances, no change 
should be made in the level of the Class 
II price. 

7. The method by ichich producers 
receive payjnent for milk should not be 
changed at this time. The present order 
provides that the market administrator 
shall pay producers for milk received by 
handlers. Handlers proposed that they 
should be authorized to make such pay¬ 
ments to all producers. 

A brief was subsequently filed on behalf 
of Nashville handlers. In the brief, it was 
pointed out that the changes desired by 
such handlers can be accomplished by 
administrative action within the terms of 
the present order. For this reason, no 
change in the method of paying pro¬ 
ducers is recommended. 

Rulings on proposed findings and con¬ 
clusions. A number of briefs were filed 
which contained statements of fact, 
proposed findings and conclusions, and 
arguments with respect to the provisions 
of the proposed amendments. Every 
point covered in the briefs was carefully 
considered along with the evidence in 
the record in making the findings and 
reaching the conclusions hereinbefore 
set forth. To the extent that the find¬ 
ings and conclusions proposed in the 
briefs arc Inconsistent with the findings 
and conclusions contained herein, the 
request to moke such findings or to reach 
such conclusions is denied on the basis 
of the facts found and stated in connec¬ 
tion with the conclusions in the recom¬ 
mended decision. 

General findings, fa) The proposed 
marketing agreement and the order, as 
amended, and as hereby proposed to be 
further nmended, and all of the terms 
and conditions thereof will tend to ef¬ 
fectuate the declared policy of the Act: 

(b) The parity prices or milk as de¬ 
termined pursuant to section 2 of the 
Act are not reasonable in view of the 
price of feeds, available supplies of feeds 
and other economic conditions which af¬ 
fect market supply of and demand for 
milk, in the marketing area and the’ 
minimum prices specified in the pro¬ 
posed marketing agreement and the or¬ 
der. as amended, and as hereby proposed 
to be further amended, arc such prices 
as will reflect the aforesaid factors, in¬ 
sure a sufficient quantity of pure and 
wholesome milk, and be in the public 
interest; and 

(c) The proposed order, as amended, 
and as hereby proposed to be further 
amended, will regulate the handling of 
milk In the same manner as, and will be 
applicable only to persons in the respec¬ 
tive classes of Industrial and commercial 
activity specified in a marketing agree¬ 
ment upon which a hearing lias been 
held. 

Recommended marketing agreement 
and order # amending the order 0 as 


amended . The following order regulat¬ 
ing the handling of milk in the Nashville 
marketing area is recommended as the 
detailed and appropriate means by which 
the foregoing conclusions may be car¬ 
ried out The recommended marketing 
agreement is not Included in tills deci¬ 
sion because the regulatory provisions 
thereof would be Identical with those 
contained in the order, as amended, and 
as hereby proposed to be further 
amended. 

DEFINITIONS 

$ 978.1 Act . “Act" means Public Act 
No. 10, 73d Congress, as amended and 
as reenacted and amended by the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U. 8. C. 601 et scq.). 

5 978.2 Secretary. Secretary'* 
means the Secretary of Agriculture or 
any officer or employee of the United 
States authorized to exercise the powers 
and to perform the duties of the Secre¬ 
tary of Agriculture. 

§ 978.3 Department of Agriculture. 
“Department of Agriculture'* means the 
United States Department of Agricul¬ 
ture or any other Federal agency as may 
be authorized by act of Congress, or by 
Executive order, to perform the price 
reporting functions of the United States 
Department of Agriculture. 

5 978.4 Person . "Person" means any 
Individual, partnership, corporation, as¬ 
sociation, or other business unit. 

5 978.5 Nashville , Tennessee . mar* 
keting area. "Nashville. Tennessee, 
marketing area", hereinafter called the 
"marketing area", means all the terri¬ 
tory within the boundaries of Davidson 
County. Tennessee, including, but not 
limited to. Uie cities of Nashville and 
Belle Meade. 

} 978 6 Cooperative association. “Co¬ 
operative association’* means any coop¬ 
erative marketing association of produc¬ 
ers which the Secretary determines to 
be qualified pursuant to the provisions 
of the act of Congress of February 18. 
1922, as amended, known as the "Cap- 
per-Volstead Act”, and is authorized by 
its members to make collective sales or 
to market milk or its products for the 
producers thereof. 

1978.7 Producer-handler. “Pro¬ 
ducer-handler” means any person who 
produces Grade A milk under a dairy 
farm inspection permit issued by any 
duly constituted health authority, and 
who processes milk from his own pro¬ 
duction. all or a portion of which is 
distributed w ithin the marketing area as 
Class I milk, but who receives no milk 
from producers. 

$ 978 8 Fluid milk plant. "Fluid 
milk plant” means all the premises, 
buildings and facilities of any milk re¬ 
ceiving. processing or packaging plant 
from which plant: 

<»> Any fiuid milk product is disposed 
of during the month on routes < includ¬ 
ing routes operated by vendors, and sales 
through plant stores) to retail or whole¬ 
sale outlets 'except fluid milk plants) in 
the marketing area: 

<b) Grade A milk or skim milk i a 
shipped during the month for any of 
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the months of January through August 
to a plant (except any portion thereof 
from which no fluid milk product may be 
disposed of under a Grade A label) 
specified under paragraph (a) of this 
section; or 

(c) Grade A milk or skim milk equal 
to more than 70.000 pounds is shipped 
during the month for any of the months 
of September through December to 
plants (except any portions of such 
plants from which no fluid milk product 
may be disposed of under a Grade A 
label) specified under paragraph (a) of 
this section. 

$978.9 Nonfluid milk plant. ’Non- 
fluid milk plant” means any milk man¬ 
ufacturing. processing, or packaging 
plant other than a fluid milk plant de¬ 
scribed in $ 978.8. 

$ 978.10 Handler. "Handler” means 
(a> any person In his capacity as the op¬ 
erator of one or more fluid milk plants, 
or (b> any cooperative association of 
producers with respect to producer milk 
diverted by it from a fluid milk plant 
to a nonfluid milk plant for the account 
of such association. 

$ 978 11 Producer. “Producer” means 
any person, except a producer-handler, 
who produces milk In compliance with 
the Grade A inspection requirements of 
a duly constituted health authority 
which milk is received at a fluid milk 
plant: Provided . That If such milk Is 
diverted for his account, by a handler 
from a fluid milk plant to any other 
milk plant any day during the months of 
March through August, or on not more 
than 10 days during any other month, 
the milk so diverted shall be deemed to 
have been received by the diverting han¬ 
dler at a fluid milk plant at the location 
of the plant from which it was diverted. 

$ 978.12 Producer milk. “Producer 
milk” means only that skim milk or but- 
terfat contained in milk (a) received at 
a fluid milk plant directly from produc¬ 
ers. or (b) diverted from a fluid milk 
plant to a nonfluid milk plant (except a 
nonfluid milk plant which is fully subject 
to the pricing provisions of another order 
issued pursuant to the act) in accord¬ 
ance with the provisions of $ 978.11. 

$ 978.13 Fluid milk product. “Fluid 
milk product” means milk, skim milk, 
buttermilk, flavored milk, flavored milk 
drinks, yogurt, cream or any mixture in 
fluid form of milk, skim milk and cream 
(except sterilized products packaged in 
hermetically sealed containers, eggnog, 
ice cream mix and aerated cream). 

$ 978.14 Other source milk. ‘‘Other 
source milk” means all skim milk and 
butterfat contained in; ta> Receipts 
during the month of fluid milk products 
except <1> fluid milk products received 
from other fluid milk plants, or (2> pro¬ 
ducer milk; and <b> products, other than 
fluid milk products, from any source (in¬ 
cluding those from a plant’s own produc¬ 
tion ). which are reprocessed or converted 
to another product in the fluid milk plant 
during the month. 

$ 978.15 Base milk . "Base milk- 
means milk received at fluid milk plants 
from a producer during any of the 
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months of February through July, which 
Is not in excess of such producer’s daily 
average base computed pursuant to 
5 978.60. multiplied by the number of 
days in such month. 

$978.16 Excess milk. "Excess milk” 
means milk received at fluid milk plants 
from a producer during any of the 
months of February through July, which 
is in excess of the base milk of such pro¬ 
ducer for such month, and shall include 
all milk received during such months 
from a producer for whom no daily aver¬ 
age base can be computed pursuant to 
$ 978.60. 

MARKET ADMINISTRATOR 

$ 978.20 Designation. The agency for 
the administration of this part shall be a 
market administrator, selected by the 
Secretary, who shall be entitled to such 
compensation as may be determined by, 
and shall be subject to removal at the 
discretion of. the Secretary. 

$ 978.21 Powers. The market admin¬ 
istrator shall have the following powers 
with respect to this part: 

(a) To administer its terms and pro¬ 
visions; 

(b) To receive, investigate, and report 
to the Secretary, complaints of viola- 
tloas; 

(c) To make rules and regulations to 
effectuate its terms and provisions; and 

<d> To recommend amendments to 
the Secretary. 

$ 978.22 Duties . The market admin¬ 
istrator shall perform all duties neces¬ 
sary to administer the terms and pro¬ 
visions of this part, including, but not 
limited to. the following: 

<a> Within 45 days following the date 
on which he enters ujxm his duties, or 
such lesser period os may be prescribed 
by the Secretary, execute and deliver to 
the Secretary, a bond, effective as of the 
date on which he enters upon his duties, 
and conditioned upon the faithful per¬ 
formance of such duties, in an amount 
and with surety thereon satisfactory to 
the Secretary; 

(b> Employ and flx the compensation 
of such persons as may be necessary; 

(c> Obtain a bond in a reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 

(d) Pay, out of the funds provided by 
$ 978 83. <1> the cast of his bond and of 
the bonds of his employees. (2) his own 
compensation, and <3> all other ex¬ 
penses. except those Incurred under 
$ 978.84, necessarily incurred by him in 
the maintenance and functioning of his 
office and in the performance of his 
duties; 

(e> Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this part. and. upon request 
by the Secretary, surrender the same to 
such other person as the Secretary may 
designate; 

(f) Publicly disclose to handlers and 
producers, at his discretion, the name 
of any person who. within 5 days after 
the day upon which he is required to 
perform such acts, has not made < 1) re¬ 
ports pursuant to $$ 978.30 and 978.31. 


or (2) payments pursuant to $$ 978.80, 
978 82 and 978 83; 

(g> Submit his books and records lo 
examination by the Secretary, and fur¬ 
nish such information and reports as 
may be required by the Secretary; 

<h) Prepare and make available for 
the benefit of producers, consumers, and 
handlers, general statistics and informa¬ 
tion concerning the operation of thu 
part; 

<i) Verify all reports and payments by 
each handler by audit. If necessary, of 
such handler’s records and the records 
of any other handler or person upon 
whose utilization the classification of 
skim milk and butterfat for such han¬ 
dler depends: and 

(J) On or before the date specified, 
publicly announce by posting in a con¬ 
spicuous place in his office and by such 
other means as he deems appropriate 
the following: (1) The 6th day of each 
month, the Class II price and the Class 
n butterfat differential, both for the pre¬ 
ceding month; and (2) the 5th day of 
each month, the Class I price, and the 
Class I butterfat differential, both for 
the current month; and (3) the 10th day 
after the end of each month, the uniform 
price(s> for each handler, computed 
pursuant to $ 978.71 or $ 978 72, and the 
producer butterfat differential for the 
preceding month. 

REPORTS, RECORDS AND FACILITIES 

$ 978.30 Reports of receipts and uft/i- 
zation. On or before the 6th day after 
the end of each month each handler, 
except a producer-handler, shall report 
for each of his fluid milk plants for such 
month, to the market administrator in 
the detail and on forms prescribed by the 
market administrator: 

(a) The quantities of skim milk and 
butterfat contained in receipts of pro¬ 
ducer milk; 

<b> The quantities of skim milk and 
butterfat contained in fluid milk prod¬ 
ucts received from other fluid milk 
plants: 

(c) The quantities of skim milk and 
butterfat contained in other source milk; 

<d> Inventories of fluid milk products 
on hand at the beginning and end of the 
month; and 

<e) The utilization of all skim milk 
and butterfat required to be reported 
pursuant to this section. 

$ 978.31 Other reports. fa) Each 
producer-handler shall make reports to 
the market administrator at such time 
and in such manner as the market ad¬ 
ministrator may request. 

(b» Each handler, except a producer- 
handler, shall report to the market ad¬ 
ministrator, in the detail and on forms 
prescribed by the market administrator, 
as follows: 

(1) On or before the 6th day after the 
end of each month for each producer 
from whom milk was received <i> his 
name and address, <il> the total pounds 
and butterfat content of milk received 
from such producer during the month, 
(ill) for the months of February through 
July his total pounds of base milk and 
excess milk separately, and (lv> the 
amount of any deductions authorized m 
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writing by such producer to be made 
from payments due for milk delivered; 

i2) On or before the 2ist day of CAch 
month, the name and address of each 
producer from whom milk was received 
during the first 15 days of such month, 
and the pounds of milk so received dur¬ 
ing said period from such producer; and 

(3) On or before the first day in any 
month during which other source milk is 
received in the form of fluid milk prod¬ 
ucts, his intention to receive such milk, 
and on or before the last day such milk 
is received, his intention to discontinue 
such receipts. 

5 978.32 Records and facilities . Each 
handler shali keep adequate records of 
receipts and utilization of skim milk and 
butterfat and shali, during the usual 
hours of business, make available to the 
market administrator, or his representa¬ 
tive. such records and faculties as will 
enable the market administrator to (a' 
verify the receipts and utilization of all 
skim milk and butterfat and. in case of 
errors or omissions, ascertain the correct 
figures; <b> weigh, sample and test for 
butterfat content aU milk and milk prod¬ 
ucts handled; (c> verify deductions 
authorized by producers and the dis¬ 
bursement of moneys so deducted; and 
<d> make such examinations of opera¬ 
tions, equipment, and faculties as the 
market administrator deems necessary. 

5 978.33 Retention of records . All 
books and records required under this 
part to be made available to the market 
administrator shall be retained by the 
handler for a period of three years to be¬ 
gin at the end of the calendar month to 
which such books and records pertain: 
Provided, That If within such three-year 
period, the market administrator noti¬ 
fies the handler in writing that the re¬ 
tention of such books and records, or of 
specified books and records, is necessary 
in connection with a proceeding under 
section 8c (15) (A) of the act or a court 
action specified in such notice, the han¬ 
dler shall retain such books and records, 
or specified books and records, until fur¬ 
ther w ritten notification from the market 
administrator. In cither case, the mar¬ 
ket administrator shall gJvo further 
Written notification to the handler 
promptly upon the termination of the 
litigation, or when the records are no 
longer necessary in connection therewith. 

CLASSIFICATION OF MILK 

$ 978 40 Skim milk and butterfat to 
be classified. The skim milk and butter- 
iat to be reported for fluid mUk plants 
Pursuant to S 978.30 shall bo classified 
each month by the market adminIstra- 
; < ? r - Pursuant to the provisions of 
, *5 °7B 41 through 978.45. 

I 978.41 Clones 0 / utilization. Sub- 
S?*Jo conditio us not forth in 
* through 978.45. the classes of 

utilization shall be as follows; 

<a> Class 1 milk . Class I milk shall 
milk and butterfat (1) dis¬ 
posed of in the form of fluid milk prod- 
c», except those classified pursuant to 
Paragraph <b> (3) of this section, and 
<> not specifically accounted for as 
c tanmllk 


<b) Class II milk . Class n milk shall 
be aU skim milk and butterfat (1) used 
to produce any products other than fluid 
milk products; <2i contained in inven¬ 
tories of fluid milk products on hand 
at the end of the month; (3) disposed 
of and used for livestock feed; and (4) 
In shrinkage not to exceed 3 percent 
respectively of the skim milk and but¬ 
terfat contained in producer milk (ex¬ 
cept that diverted pursuant to 5 978.11) 
and other source milk: Provided, That 
if shrinkage of skim milk or butterfat 
Is less than 3 percent of such amounts, 
it shall be assigned pro rata, respec¬ 
tively, to the skim milk and butterfat 
contained In such producer milk and 
other source milk. 

5 978.42 Responsibility of handlers. 
All skim milk and butterfat to be classi¬ 
fied pursuant to this part shall be classi¬ 
fied as Class I milk unless the handler 
who first receives such skim milk and 
butterfat establishes to the satisfaction 
of the market administrator that it 
should be classified as Class II milk. 

i 978.43 Transfers, (a) Skim milk 
and butterfat transferred to the fluid 
milk plant of another handler (except 
a producer-handler* In the form of fluid 
milk products shall be classified os Class 
I milk unless the operators of both plants 
claim utilization thereof in Class II milk 
in their reports submitted pursuant to 
5 978.30: Provided. That the skim milk 
or butterfat so assigned to Class II milk 
for any month shall be limited to the 
amount thereof remaining in Class n 
milk in the fluid milk plant<s) of the 
transferee for such month after the sub¬ 
traction of other source milk pursuant 
to 5 978.45. and any additional amounts 
of such skim milk or butterfat shall bo 
assigned to Class I ml Ik. 

<b) Skim milk and butterfat trans¬ 
ferred to the plant of a producer-handler 
in the form of fluid milk products, shall 
be classified as Class I milk. 

<c> Skim milk and butterfat trans¬ 
ferred or diverted in bulk form as milk, 
skim milk or cream to a nonfluid milk 
plant located less than 100 miles from 
the State Capitol at Nashville. Tennes¬ 
see, by the shortest hard-surfaced high¬ 
way distance, as determined by the 
market administrator, shall be classified 
as Class I milk unless U> the trans¬ 
ferring or diverting handler claims clas¬ 
sification in Class II milk in his report 
submitted to the market administrator 
pursuant to 4 978.30. for the month 
within which such transaction occurred, 
<2) the operator of the nonfluid milk 
plant maintains books and records show¬ 
ing the utilization of all skim milk and 
butterfat at such plant which are made 
available if requested by the market ad¬ 
ministrator for the purpose of verifica¬ 
tion. and (3) not less than an equivalent 
amount of skim milk and butterfat was 
actually utilized in the nonfluid milk 
plant in the use indicated in such report: 
Provided, That if it is found that an 
equivalent amount of skim milk and but¬ 
terfat was not actually used in such 
plant during the month in such indicated 
use the pounds transferred in excess of 
such actual use shall be classified as Class 
I milk. 


(d) Skim milk and butterfat trans¬ 
ferred in bulk form as cream to a non¬ 
fluid milk plant located 100 miles or more 
from the State Capitol In Nashville. Ten¬ 
nessee, by the shortest hard-surfaced 
highway distance, as determined by the 
market administrator, shall be classified 
as Class I milk unless d) the trans¬ 
ferring handler claims classification in 
Class II milk in his report submitted to 
the market administrator pursuant to 
4 978.30. (2) such cream is disposed of 
and used as other than Grade A under a 
Grade A certification or label, <3) the 
handler attaches tags or labels to each 
container of such cream bearing the 
words “for manufacturing uses only**, 
<4* the handler gives the market admin¬ 
istrator sufficient notice to allow him to 
verify or inspect such shipment, and «5> 
the operator of the nonfluid milk plant 
maintains books and records showing the 
utilization of all skim milk and butterfat 
at such plant, which arc made available 
if requested by the market administrator 
for the purpose of verification. 

t 978.44 Computation of skim milk 
and butterfat in each class. For each 
month, the market administrator shall 
correct for mathematical and other ob¬ 
vious errors the reports of each handler 
submitted pursuant to 4 978 30 and com¬ 
pute the total pounds of skim milk and 
butterfat. respectively, in Class I milk 
and Class II milk in the fluid milk 
plant(s) of such handier. 

5 978.45 Allocation of skim milk and 
butterfat classified. After making the 
computations pursuant to 5 978.44, the 
market administrator shall determine 
the classification of producer milk for 
each handler as follows: 

(a) Skim milk shall be allocated in 
the following manner: 

(1) Subtract from the total pounds of 
skim milk in Class II milk the pounds 
of skim milk in producer milk classified 
pursuant to § 978.41 (b) (4); 

(2) Subtract from the remaining 
pounds of skim milk In Class II milk the 
pounds of ;,klm milk in other source 
milk; Provided, That if the pounds of 
skim milk In other source milk arc great¬ 
er than the remaining pounds of skim 
milk In Class IT milk, an amount equal 
to the excess shall be subtracted from 
the pounds of skim milk in Class I milk; 

<3> Subtract from the remaining 
pounds of skim milk in Class II milk the 
pounds of skim milk contained in inven¬ 
tory of fluid milk products on hand at 
the beginning of the month: Provided, 
That if the pounds of skim milk in such 
Inventory are greater than the remain¬ 
ing pounds of skim milk in Class n milk, 
an amount equal to the excess shall be 
subtracted from the pounds of skim milk 
in Class I milk; 

(4) Subtract from the remaining 
pounds of skim milk in each class the 
pounds of skim milk transferred from 
the fluid milk plants of other handlers 
in the form of fluid milk products ac¬ 
cording to the classification thereof as 
determined pursuant to 5 978.43 (a); 

(5) Add to the remaining pounds of 
skim milk in Class II milk the pounds 
of skim milk subtracted pursuant to sub- 
paragraph (1) of this paragraph; and 
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<6) If the remaining pounds of skim 
milk in both classes exceed the pounds 
of skim milk contained in producer milk, 
subtract such excess from the remaining 
pounds of skim milk In series beginning 
with Class n milk. Any amount so sub¬ 
tracted shall be known as “overage". 

tbi Buttcrfat shall be allocated in 
accordance with the same procedure 
outlined for skim milk in paragraph (a) 
of this section; and 

<c) Add the pounds of skim milk and 
the pounds of butterfat allocated to pro¬ 
ducer milk in each class, pursuant to 
paragraphs <a> and <b> of tilts section, 
and determine the percentage of butter- 
fat in each class. 

MINIMUM TRICES 

$ 978.50 Basic formula price . The 
basic formula price shall be the highest 
of the prices per hundred weight for milk 
of 4.0 percent butterfat content com¬ 
puted pursuant to paragraphs <a>, <b>. 
<c>. or id) of this section, rounded to 
the nearest whole cent. 

(a) To the average of the basic for 
field) prices reported to have been paid 
or to be paid per hundredweight for milk 
of 3.5 percent butterfat content received 
from farmers during the month at the 
following milk plants for which prices 
have been reported to the market admin¬ 
istrator or to the Department of Agri¬ 
culture on or before the 5th day after 
the end of the month: 

Location and Present Operator 

Borden Company. Mount Pleasant. Mich. 

Borden Company. New londou. Wla. 

Borden Company. Orfordvllle. WU. 

Carnation Company. Oconomowoc. Wla. 

Carnation Company. Richland Center. Wla. 

Carnation Company. Sparta. Mich. 

Pet Milk Company. Bellavllle. Wla 

Pet Milk Company. Coopersvllle. Mich. 

Pet Milk Company. Hudson. Mich. 

Pet Milk Company. New Glarus. WU, 

Pet Milk Company. Wayland. Mich 

White House Milk Company. Manitowoc, 
WU. 

White House Milk Company. West Bend. 
WU. 

add an amount computed by multiplying 
the butterfat differential computed pur¬ 
suant to $ 978.82, by 5. 

(b) The price per hundredweight ob¬ 
tained by adding any plus amounts ob¬ 
tained pursuant to subparagraphs (1) 
and (2) of this paragraph: 

(1) Multiplying by 4 0 the average as 
computed by the market administrator 
of the daily wholesale selling prices (us¬ 
ing the midpoint of any price range as 
one price) of 92-score bulk creamery 
butter per pound at Chicago, as reported 
by the Department of Agriculture during 
the month, and add 20 percent thereof; 

(2) From the weighted average of the 
carlot prices per pound for nonfat do’ 
milk solids, spray and roller process, re¬ 
spectively, for human consumption, 
f. o. b. manufacturing plants in the Chi¬ 
cago area, as published for the period 
from the 26th day of the immediately 
preceding month through the 25th day 
of the current month by the Department 
of Agriculture, subtract 5 cents and mul¬ 
tiply by 7.5. 

(c) The average of the basic (or field) 
prices reported to have been paid or to be 
paid per hundredweight for milk of 4.0 


percent butterfat content received from 
farmers during the month at the follow¬ 
ing milk plants for which prices have 
been reported to the market administra¬ 
tor or to the Department of Agriculture 
on or before the 6th day after the end 
of the month: 

Location and present operator 

Cudahy Packing Company, Lafayette, 
Tcnn. 

Carnation Company. Murfreesboro. Tenn. 

Kraft Foods Company. Gallatin. Tcnn. 

Kraft Foods Company. Pulaski. Tenn. 

Borden Company. Fayetteville. Tcnn. 

Borden Company. LcwUburg. Tenn. 

Lakeahlre-Marty Cheese Company. Carth¬ 
age. Teun. 

Sumner County Cooperative Creamery. 
Gallatin. Tenn. 

Swtrt Sc Company. Lawrenceburg. Tenn. 

Wilson Ss Company. Murfreesboro. Tenn. 

<d> The price per hundredweight 
computed as follows: 

<1) Multiply by 6 the average daily 
wholesale price per pound of 92-score 
butter in the Chicago market, as reported 
by the Department of Agriculture during 
the month; 

\2) Add 2.4 times the average of the 
weekly prevailing price per pound of 
“Twins’’ during the month on the Wis¬ 
consin Cheese Exchange at Plymouth. 
Wisconsin: Provided. That If the price of 
‘“Twins" is not quoted on such Exchange, 
the weekly prevailing price per pound of 
"Cheddars’* shall be used: and 

(3) Divide by 7. add 30 percent 
thereof, and then multiply by 4. 

§ 978.51 Class prices . Subject to the 
provisions of $$ 978.52 and 978.53. the 
class prices per hundredweight for the 
month shall be as follow's: 

(a) Class I milk price. The Class I 
milk price shall be the basic formula 
price for the preceding month, plus $1.40 
during the months of September through 
February, and plus $1.10 during all other 
months, plus or minus a supply-demand 
adjustment calculated for each month 
as follows: Provided , That any fluid milk 
plant which, during the second preced¬ 
ing month, did not dispose of at least an 
average of 1,000 pounds of fluid milk 
products per day on routes (including 
routes operated by vendors and sales 
through plant stores) to retail or whole¬ 
sale outlets in the marketing area shall 
not be included in the supply-demand 
computation: 

(1) For each month, calculate a utili¬ 
zation percentage by <1) dividing the 
total hundredweight of producer milk of 
all fluid milk plants for the twelve- 
month period ending with the beginning 
of the preceding month by the net hun¬ 
dredweight of fluid milk products dis¬ 
posed of from all fluid milk plants dur¬ 
ing the same period. (11 > multiply by 100, 
Gil) add or subtract, respectively, any 
amount by which such result Is greater 
or less than a comparable twelve-month 
utilization percentage as computed for 
the third month preceding, and <iv> the 
resultant figure rounded to the nearest 
whole percentage shall be known as the 
utilization ratio. 

(2) For each percentage by which the 
utilization ratio calculated for the month 
pursuant to subparagraph (1) of this 
paragraph exceeds 130, subtract from. 


or for each percentage by which It is less 
than 125. add to. the Class I price. 1 cent 
ib) Class Jt milk price . The Class II 
milk price shall be the price determined 
pursuant to $ 978.50 <c) plus 15 cents 
during the months of February through 
August, and plus 25 cents during all other 
months: Provided. That in no case shall 
such price exceed the basic formula price. 

$ 978.52 Butterfat differentials to 
handlers. For milk containing more or 
less than 4.0 percent butterfat, the cla^s 
prices for the month calculated pursuant 
to 5 978.51 shall be increased or de¬ 
creased, respectively, for each one-tenth 
percent variation in butterfat content at 
the appropriate rate determined as 
follows: 

(a) Class I price . Multiply by 0 12 
the average of the daily wholesale prices 
(using the midpoint of any price ranxe 
as one price) of 92-score bulk creamery 
butter per pound at Chicago, as reported 
by the Department of Agriculture during 
the previous month, and round to the 
nearest one-tenth cent. 

<b) Class II price. Multiply by 0.115 
the average of the daily wholesale prices 
(using the midpoint of any price range 
as one price* of 92-scorc bulk creamery 
butter per pound at Chicago, as reported 
by the Department of Agriculture during 
the month, and round to the nearest 
onc-tenth cent. 

$ 978.53 Location differentials to han¬ 
dlers. For that milk which is receive! 
from producers at a fluid milk plant lo¬ 
cated outside the marketing area and 
50 miles or more from the State Capitol. 
Nashville, Tennessee, by shortest hard¬ 
surfaced highway distance, as deter¬ 
mined by the market administrator, and 
which is transferred to another fluid milk 
plant in the form of fluid milk products 
and assigned to Class I milk pursuant to 
the proviso of this section, or otherwise 
classified as Class I milk, the price speci¬ 
fied in $ 978.51 (a) shall be reduced at 
the rate set forth in the following sched¬ 
ule according to the location of the fluid 
milk plant where such milk is received 
from producers: 

Rateprr 
hundrrd* 
leet ph t 
(cent*) 

Distance from the State Capitol, 

Naahviile. Tcnn . (miles): 

50 but not mare than 60_....- 10 0 

For each additional 10 miles or frac¬ 
tion thereof an additional—— 15 

Provided . That for purpose of calculat¬ 
ing such location differential, fluid milk 
products which are transferred between 
fluid milk plants shall be assigned to any 
remainder of Class II milk in the plant to 
which transferred after making the cal¬ 
culations prescribed in 5 978.45 (a) (l'»* 
(2) and (3). and the comparable steps 
in 5 978.45 <b> for such plant, such as¬ 
signment to the plant from which trans¬ 
ferred to be made In sequence according 
to the location differential applicable at 
each plant, beginning with the plant 
having the largest differential. 

DETERMINATION OP BASE 

8 978.60 Computation of daily aver¬ 
age base for each producer. Subject to 
the rules set forth in $ 978.61, the daily 
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average base for each producer shall be 
an amount calculated by dividing the 
total pounds of producer milk received 
from such producer at all fluid milk 
plants during the months of August 
through January immediately preceding, 
by the number of days from the first day 
of delivery by such producer during such 
months to the last day of January', in¬ 
clusive, or by 120, whichever is more. 

i 978.61 Base rules . The following 
rules shall apply in connection with the 
establishment and assignment of bases: 

<a) Subject to the provisions of para¬ 
graph <b) of this section, the market 
administrator shall assign a base as cal¬ 
culated pursuant to $ 978.60 to each per¬ 
son for whose account producer milk 
whs delivered to fluid milk plants during 
the months of August through January. 

(b) An entire base or any portion 
thereof shall be transferred from a per¬ 
son holding such base to any other per¬ 
son. effective as of the end of any month 
during which an application for such 
transfer is received by the market ad¬ 
ministrator, such application to be on 
forms approved by the market adminis¬ 
trator. and signed by the baseholdcr. or 
his heirs, and by the person to whom such 
base is to be transferred: Provided . That 
' if a base is held Jointly, the entire base 
or any portion thereof shall be trans¬ 
ferable only upon the receipt of such 
application signed by all Joint holders 
or their heirs. 

I 978.62 Announcement of established 
bases, on or before February 25 of each 
year, the market administrator shall 
notify each producer and the handler 
receiving milk from such producer of the 
dally average base established by such 
producer. 

determination or uniform prices 

5 978.70 Net obligation of handlers. 
The net obligation of each handler for 
producer milk received at his fluid milk 
plant(s) each month shall be a sum of 
money computed by the market admin¬ 
istrator as follows: (a) Multiply the total 
pounds of such milk in each class by the 
applicable class price; <b) add together 
the resulting amounts: (c) add the 
amounts computed by multiplying the 
Pounds of overage deducted from each 
ckas pursuant to 5 978.45 (a) (6) and 
the applicable class price: and 
<d> add the amount computed by multi¬ 
plying the difference between the appro¬ 
priate Class II price for the preceding 
month and the appropriate Class I price 
xor the current month by the hundred- 
jreiKht of skim milk and butterfat in 
Class n milk after making the calcula- 
such handler pursuant to 
1 978.45 (a) (4) and <b) for the preced- 
r^, mon th. or by the hundredweight of 
milk subtracted from Class I milk pur¬ 
suant to 5 978 45 (a) (3) and (b) for the 
current month, whichever is less. 

J 978.71 Computation of uniform 
f° T handlers . For each of the 
months of August through January the 
et ft(lmin lstrator shall compute a 
^ oe * or Lhe producer milk re¬ 
ceived by each handler as follows: 

*** A< *d to the amount computed for 
•ucn handler pursuant to 5 978.70, the 


sum of the location differential deduc¬ 
tions to be made pursuant to 5 978.82 

(b) ; 

(b) Add or subtract for each one- 
tenth percent that the average butter- 
fat content of producer milk received by 
such handler is less or more, respectively, 
than 4.0 percent, an amount computed 
by multiplying such difference by the 
butterfat differential to producers, and 
multiplying the result by the total hun¬ 
dredweight of his producer milk: 

<c> Add the amount remaining In the 
reserve fund for such handler; 

(d> Divide the resulting amount by 
the total hundredweight of producer 
milk received by such handler: and 
(e) Subtract not less than 4 cents nor 
more than 5 cents. The resulting figure 
shall be known as the uniform price for 
such handler for milk of 4.0 percent but¬ 
terfat content, f. o. b. marketing area. 

5 978.72 Computation of the uniform 
price for base milk and for excess milk 
for handlers . For each of the months 
of February through July, the market 
administrator shall compute for each 
handler with respect to his producer 
milk a uniform price for base milk and 
for excess milk as follows: 

(a) Add to the amount computed for 
such handler pursuant to 5 978.70. the 
sum of the location differential deduc¬ 
tions to be made pursuant to 5 978.82 
(b>; 

<b> Add or subtract for each one- 
tenth percent that the average butter¬ 
fat content of producer milk received 
by such handler is less or more, respec¬ 
tively, than 4 0 percent, an amount com¬ 
puted by multiplying such difference by 
the butterfat differential to producers, 
and multiplying the result by the total 
hundredweight of his producer milk; 

<c> Add the amount remaining in the 
reserve fund for such handler; 

<d> Compute the value of excess milk 
on a 4.0 percent basis in the producer 
milk of such handler by multiplying the 
hundredweight of such milk not in ex¬ 
cess of the total quantity of the Class n 
milk of such handler by the price for 
Class II milk of 4.0 percent butterfat 
content, multiplying the hundredweight 
of such milk in excess of the total quan¬ 
tity of such Class II milk of such handler 
by the price for Class I milk of 4.0 per¬ 
cent butterfat content and adding to¬ 
gether resulting amounts; 

(e) Divide the total value of excess 
milk obtained in paragraph <d) of this 
section by the total hundredweight of 
such milk and adjust to the nearest cent. 
Tiie resulting figure shall be the uniform 
price for excess milk of 4.0 percent but¬ 
terfat content f. o. b. marketing area; 

<f> Subtract the value of excess milk 
determined by multiplying the uniform 
price obtained In paragraph (e) of this 
section, times the hundredweight of such 
excess milk from the total value of pro¬ 
ducer milk determined according to the 
calculations in paragraph (a) through 

(c) of this section; and 

(g) Divide the amount obtained in 
paragraph (f > of this section by the total 
hundredweight of base milk in the pro¬ 
ducer milk of such handler and subtract 
not less than 4 cents nor more than 5 
cents. The resulting figure shall be the 


uniform price for base milk of 4.0 per¬ 
cent butterfat content f. o. b. marketing 
area. 

5 978.73 Notification of handlers . On 
or before the 10th day after the end of 
each month, the market administrator 
shall mail to each handler, at his last 
known address, a statement showing: 

<a) The amount of his producer milk 
allocated to each class; 

(b) The calculation of such handler's 
net obligation pursuant to 5 978.70; 

<c) The uniform price is) computed 
for such handler pursuant to 55 978.71 
nnd 978.72 and the producer butterfat 
differential computed pursuant to 
5 978.82 ra); and 

<d> The amounts to be paid by such 
handler pursuant to 55 978.80, 978.85 
and 978.87. 

PAYMENTS 

5 978.80 Payments to market admin - 
istrator. (a) On or before the 25th day 
of each month each handler shall pay 
to the market administrator for deposit 
into the reserve fund for such handler 
a sum of money calculated by multiply¬ 
ing the hundredweight of producer milk 
received by him during the first 15 days 
of such month by the Class II price for 
the preceding month. 

(b) On or before the 12th day after 
the end of each month, each handler 
shall pay to the market administrator for 
deposit into the handler's reserve fund 
an amount of money equal to such han¬ 
dler's net obligation for such month as 
determined pursuant to 5 978.70 less 
payments made pursuant to paragraph 

(a) of this section for such month and 
less proper deductions authorized in 
writing by producers from whom such 
handler received milk. 

5 978.81 Payments to producers , (a) 
On or before the last day of each month, 
the market administrator shall make 
payment to each producer for milk re¬ 
ceived from such producer during the 
first 15 days of such month by handlers 
from whom the appropriate payments 
have been received pursuant to 5 978.80 
<a> at not leas than the Class n price 
per hundredweight for the preceding 
month. 

<b) On or before the 15th day after 
the end of each month, the market ad¬ 
ministrator shall make payment to each 
producer for milk received from such 
producer during the month by handlers 
from whom the appropriate payments 
have been received pursuant to I 978.80 

(b) for each of the months of August 
through January, at not less than the 
uniform price for such handler, com¬ 
puted pursuant to 5 978.71, or for each 
of the months of February through July, 
for base milk and excess milk received 
from such producer at not less than the 
uniform price (s) of such handier for 
base milk and excess milk, respectively, 
computed pursuant to 5 078.72. subject 
to the following adjustments: (1) But¬ 
terfat and location differentials pursuant 
to 5 978.82, (2) less payments made pur¬ 
suant to paragraph (a) of this section. 
<3> less marketing service deductions 
pursuant to I 978.86, (4) less proper de¬ 
ductions authorized in writing by the 
producer, and (5) adjusted for any error 
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in calculating payment to such individ¬ 
ual producer for past months; Provided, 
That if the market administrator has not 
received full payment from any handler 
for such month, pursuant to § 978.80. he 
shall reduce uniformly per hundred¬ 
weight his payments due such handler s 
producers for milk received by such han¬ 
dler by a total amount not in excess of 
the amount due from such handler: 
Provided further. That the market ad¬ 
ministrator shall make such balance of 
payment to such producers on or before 
the next date for making payments pur¬ 
suant to tills paragraph following that 
on which such balance of payment is 
received from such handler. 

(c> In making payments to producers 
pursuant to paragraphs <a) and <b> of 
this section the market administrator 
shall pay, on or before the second day 
prior to the date payments are due to 
individual producers, to a cooperative as¬ 
sociation which is authorized to collect 
payment for milk of its members and 
from which a written request for such 
payment has been received, a total 
amount equal to. but not less than, the 
sum of the individual payments other¬ 
wise payable to such producers pursuant 
to this section. 

9 978 82 Butterfat and location di/- 
fcrcntials to producers. <a> The appli- 
cable uniform prices to be paid each 
producer pursuant to 9 978.81 <b> shall 
be increased or decreased for each one- 
tenth of one percent which the average 
butterfat content of his milk is above or 
below 4.0 percent, respectively, at the 
rate determined by multiplying the aver¬ 
age of the doily wholesale prices per 
pound of 92-score butter in the Chicago 
market os reported by the Department 
of Agriculture during the month in which 
the milk was received by 0.12 and adjust¬ 
ing to the nearest even onc-tenth of a 
cent. 

<b) In making payment to producers 
pursuant to 9 978.81 (b), the applicable 
uniform prices to be paid for producer 
milk received at a fluid milk plant lo¬ 
cated 50 miles or more from the State 
Capitol. Nashville. Tennessee, by the 
shortest hard-surfaced highway distance 
as determined by the market adminis¬ 
trator, shall be reduced according to the 
location of the fluid milk plant where 
such milk was received at the following 
rate: 

Rate per 
hundredweight 
(cents) 

Distance from the State Capitol. Nash¬ 


ville, Term, (miles): 

50 but not more than 80__ 10.0 

For each additional 10 mUcs or frac¬ 
tion thereof an additional.__ 1.5 


§ 978.83 Statement to producers. In 
making payments required by 9 978.81 
<b>. the market administrator shall 
furnish each producer or cooperative as¬ 
sociation with a supporting statement in 
such form that it may be retained by the 
producer or cooperative association 
which shall show: 

(a) The month and the identity of 
the handler and of the producer; 

<b> The total pounds and the average 
butterfat content of milk delivered by 
the producer including for the months of 
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February through July, the pounds of 
base milk and excess milk; 

(c) The minimum rate or rates at 
which payment to the producer or coop¬ 
erative association is required under the 
provisions of 99 978.81 and 978.82; 

<d> The amount or the rate per hun¬ 
dredweight of each deduction claimed by 
the handler including any deduction 
made pursuant to 9 978.86. together with 
a description of the respective deduc¬ 
tions; and 

<e> The net amount of payment to 
the producer or cooperative association. 

9 978 84 Reserve funds . The market 
administrator shall maintain for each 
handler a reserve fund into which he 
shall deposit the appropriate payments 
made by such handler pursuant to 
99 978.80 and 978,87, and out of which 
he shall make the appropriate payments 
required for such handler pursuant to 
99 978.81 and 978.87. 

9 978.85 Expense of administration. 
As his pro rata share of this part, each 
handler shall pay to the market adminis¬ 
trator. on or before the 15th day after 
the end of each month. 4 cents per hun¬ 
dredweight or such lesser amount as the 
Secretary may prescribe, w ith respect to 
receipts, during the month, of (a) pro¬ 
ducer milk (including such handler’s own 
production), and <b> other source milk 
allocated to Class I milk pursuant to 
9 978.45. 

9 978.86 Marketing services. (a> Ex¬ 
cept as set forth in paragraph (b> of 
this section, each handler, in making 
payments to producers pursuant to 
9 978.81, shall deduct an amount not ex¬ 
ceeding 6 cents per hundredweight or 
such lesser amount as the Secretary may 
prescribe, with respect to milk received 
by a handler is) from producers during 
the month. Such moneys shall be paid 
to the market administrator on or before 
the 15th day after the end of each month 
and used by the market administrator 
to provide market information and to 
check the accuracy of the testing and 
weighing of their milk for producers who 
are not receiving such service from a co¬ 
operative association. Such services 
shall be performed in whole or in part 
by the market administrator or by an 
agent engaged by and responsible to him. 

<b> In the case of producers who are 
members of a cooperative association 
which the Secretary determines Is per¬ 
forming the services specified In para¬ 
graph (a) of this section for its members, 
each handler shall. In lieu of the deduc¬ 
tions provided in paragraph (a) of this 
section, make such deductions as are 
authorized by such producers, and on or 
before the 15th day after the end of each 
month, pay the money so deducted to 
such cooperative association. 

9 978.87 Adjustment of accounts. 
Whenever audit by the market admin¬ 
istrator of any handler’s reports, books, 
records or accounts or other verification 
discloses errors, resulting in money due 
a producer or the market administrator 
from such handler, or due such handler 
from the market administrator, the mar¬ 
ket administrator shall promptly notify 
such handler of any amount so due and 
payment thereof shall be made on or 


before the next date for making pay¬ 
ments set forth in the provisions under 
w hich such error occurred. 

9 978.88 Termination of obligations. 
The provisions of this section shall apply 
to any obligation under this part for the 
payment of money irrespective of when 
such obligation arose, except an obliKa- 
tion Involved In an action Instituted 
before March 1. 1950, under section 8c 
(15> (A > of the Act or before a court. 

(a) The obligation of any handler to 
pay money requix*ed to be paid under the 
terms of this part, shall except as pro¬ 
vided in paragraphs (b> and (c) of this 
section, terminate two years after the 
last day of the calendar month during 
w hich the market administrator receives 
the handler’s utilization report on the 
milk Involved in such obligations, unless 
within such two-year period the market 
administrator notifies the handler in 
writing that such money is due and pay¬ 
able. Service of such notice shall be 
complete upon mailing to the handler’s 
last known address, and It shall contain 
but need not be limited to the following 
information: 

< 1) The amount of the obligation: 

<2> The month(s) during which the 
milk, with respect to which the obliga¬ 
tion exists, was received or handled; and 

(3> If the obligation Is payable to one 
or more producers or to an association 
of producers, the name of such pro¬ 
ducer (s) or association of producers or 
if the obligation is payable to the mar¬ 
ket administrator, the account for which 
it is to be paid. 

<b> If a handler fails or refuse*, with 
respect to any obligation under this part, 
to make available to the market admin¬ 
istrator or his representatives all books 
and records required by this part to be 
made available, the market administra¬ 
tor may within the two-year period pro¬ 
vided for in paragraph <a> of this sec¬ 
tion, notify the handler in writing of 
such failure or refusal. If the market 
administrator so notifies a handler the 
said two-year period with respect to such 
obligation shall not begin to run until 
the first day of the calendar month fol¬ 
lowing the month during which all such 
books and records pertaining to such 
obligation are made available to the 
market administrator or Ills representa¬ 
tive. 

(c) Notwithstanding the provisions of 
paragraphs <a> and <b) of this section, 
a handler’s obligation under this part 
to pay money shall not be terminated 
with respect to any transaction Involving 
fraud or willful concealment of a fact, 
material to the obligation, on the part 
of the handler against whom the obliga¬ 
tion is sought to be imposed. 

<d:> Any obligation on the part of the 
market administrator to pay a handier 
any money which such handler claims to 
be due him under the terms of this part 
shall terminate tw r o years after the end 
of the calendar month during which the 
milk Involved in the claim w*as received 
if an an underpayment is claimed or two 
years after the end of the calendar 
month during which the payment (in¬ 
cluding deduction or set-off by the mar¬ 
ket administrator) was made by the 
handler if a refund on such payment is 
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claimed, unless such handler, within the 
applicable period of time, files, pursuant 
to section 8c • 15> (A) of the act. a peti¬ 
tion claiming such money. 

APPLICATION or PROVISIONS 

! 978 90 Producer-handlers. Sections 
978 40 through 978.45. 978 50 through 
978.53. 978 60 through 978.62. 978.70 
through 978.73. and 978.80 through 978.87 
shall not apply to a producer-handler. 

I 978 91 Plants subject to other Fed¬ 
eral orders , A plant specified in para¬ 
graph <a) or <b) of this section shall 
be treated as a nonfluid milk plant ex¬ 
cept that the operator of such plant 
shall, with respect to the total receipts 
and utilization or disposition of skim 
milk and butterfat at the plant, make 
reports to the market administrator at 
such time and in such manner as the 
market administrator may require (in 
lieu of the reports required pursuant to 
! 978 30». and allow verification of such 
reports by the market administrator. 

<a> Any plant qualified pursuant to 
1978 8 <a> which would otherwise be 
subject to the classification and pricing 
provisions of another order issued pur¬ 
suant to the act. unless a greater volume 
of Class I milk Is disposed of from such 
plant to retail or wholesale outlets (ex¬ 
cept fluid milk plants) In the Nashville 
marketing area than in the marketing 
area regulated pursuant to such other 
order. 

<b» Any plant qualified pursuant to 
1978 8 <b> or (c» which w r ould be subject 
to the classification and pricing provi¬ 
sions of another order issued pursuant 
to the act. unless sucli plant qualified 
as a fluid milk plant pursuant to $ 978.8 
<c> for each of the preceding months of 
September through December. 

mxcnvi time, suspension or 

TERMINATION 

§978.100 Effective time . The provi¬ 
sions of this part or any amendments to 
this part shall become effective at such 
time as the Secretary may declare and 
•ball continue in force until suspended 
or terminated. 

§978.101 Suspension or termination. 
The Secretary shall suspend or termi- 
mue any or all of the provisions of this 
Part, whenever he finds that it obstructs 
or does not tend to effectuate the de¬ 
clared policy of the Act. This part shall, 
m any event, terminate whenever the 
provisions of the Act authorizing it 
cease to be in effect. 

§ 978.102 Continuing power and duty 
o/ me market administrator . <a> If. 

upon the suspension or termination of 
•ny or all of the provisions of this part, 
jncre are any obligations arising under 
tnw part, the final accrual or ascertain¬ 
ment of which requires further acts by 
»ny handler, by the market administra- 
rf* by any other person, the powder 
.hn ty *° P* 1 ** 0 ™ such further acts 
nan continue notwithstanding such 
^Pension or termination: Provided . 
*nat any such acts required to be per- 
by ^ mar ket administrator, 
if the Secretary so directs, be per- 
onned by such other person, persons, or 
«ency as the Secretary may designate. 


<b) The market administrator, or such 
other person as the Secretary may des¬ 
ignate. shall <1> continue in such 
capacity until discharged by the Secre¬ 
tary: (2) from time to time account for 
all receipts and disbursements and de¬ 
liver all funds or property on hand, to¬ 
gether with the books and records of 
the market administrator, or such per¬ 
son. to such person as the Secretary 
shall direct; and <3> if so directed by the 
Secretary execute such assignments or 
other instruments necessary or appro¬ 
priate to vest in such person full title 
to all funds, property, and claims vested 
in the market administrator or such per¬ 
son pursuant thereto. 

§ 978.103 Liquidation after suspen¬ 
sion or termination . Upon the suspen¬ 
sion or termination of any or all provi¬ 
sions of this part, the market adminis¬ 
trator. or such person as the Secretary 
may designate, shall. If so directed by 
the Secretary, liquidate the business of 
the market administrator’s office, and 
dispose of all funds and property then in 
his possession or under his control, to¬ 
gether with claims for any funds which 
are unpaid or owing at the time of such 
suspension or termination. Any funds 
collected pursuant to the provisions of 
this part, over and above the amounts 
necessary to meet outstanding obliga¬ 
tions and the expenses necessarily in¬ 
curred by the market administrator, or 
such person In liquidating and distribut¬ 
ing such funds, shall be distributed to 
the contributing handlers and producers 
in an equitable manner. 

MISCELLANEOUS PROVISIONS 

§ 978.110 Separability of provisions. 
It any provision of this part, or its ap¬ 
plication to any person or circumstances, 
is held invalid, the application of such 
provision, and of the remaining provi¬ 
sions of this part, to other persons or cir¬ 
cumstances shall not be affected thereby. 

9 978.111 Agents. The Secretary 
may, by designation in writing, name 
any officer or employee of the United 
States to act as his agent or representa¬ 
tive in connection with any of the pro¬ 
visions of this part. 

Issued at Washington. D. C.. this 2d 
day of April 1956. 

I seal 1 Hoy W. Lennartson, 
Deputy Administrator. 

IF. R. Doc. 56-2516; Plied. Apr. 4. 1956; 

8:46 a. m.| 

DEPARTMENT OF HEALTH, EDU¬ 
CATION, AND WELFARE 

Food and Drug Administration 
[ 21 CFR Part 1301 

Drugs Exempted prom Prescription- 

Dispensing Requirements or Section 

503 <b> (li (Cl or the Federal Food, 

Drug, and Cosmttic Act 

NOTICE or PROPOSED RULE MAKING 

Notice is given that the Commissioner 
of Food and Drugs, in accordance with 
the Federal Food. Drug, and Cosmetic 
Act (secs. 503 (b> (3), 505 (C) # 701 <ai; 


65 Stat. 649.52 Stat. 1052.1055; 21 U. S. C. 
353 ib> (31.355 <0,371 (a) ) and the au¬ 
thority delegated to liim by the Secretary 
of Health. Education, and Welfare (21 
CFR 1.108 <0) hereby offers an oppor¬ 
tunity to all interested persons to sub¬ 
mit their views in writing to the Hearing 
Clerk. Department of Health. Education, 
and Welfare, Room 5440, 330 Indepen¬ 
dence Avenue SW.. Washington 25, D. C.. 
within 30 days from the date of publica¬ 
tion of this notice in the Federal Regis¬ 
ter on the proposed amendment set forth 
below : 

It is proposed to amend paragraph fa) 
of § 130.1 Exemption for certain drugs 
limited by new-drug applications to pre¬ 
scription sale by adding the following 
new subparagraphs <13> and 114 >: 

(131 Sulfur dioxide preparations 
meeting all the following conditions: 

(i) The sulfur dioxide is prepared, 
with or without other drugs, in an aque¬ 
ous solution packaged in a hermetic con¬ 
tainer suitable for use in self-medication 
by external application to the skin, and 
containing no drug limited to prescrip¬ 
tion sale under the provisions of section 
503 (b) (I) of the act. 

(ill The sulfur dioxide and all other 
components of the preparation meet 
their professed standards of identity, 
strength, quality, and purity. 

Oil) If the preparation is a new drug, 
an application pursuant to section 505 
<b> of the act is effective for it. 

<iv> The preparation contains not 
more than 5 grams of sulfur dioxide per 
100 milliliters of solution. 

(v» The preparation 1s labeled with 
adequate directions for use by external 
application to the smooth skin in the 
prevention or treatment of minor con¬ 
ditions In which it Is Indicated. 

(vi > The directions for use recommend 
or suggest not more than two applica¬ 
tions a day for not more than 1 week, 
except as directed by a physician. 

(141 Doxylamine succinate prepara¬ 
tions meeting all the following condi¬ 
tions: 

(1) The doxylamine succinate is pre¬ 
pared. with or without other drugs, in 
tablet or other dosage form suitable for 
oral use in self-medication, and contain¬ 
ing no drug limited to prescription sale 
under the provisions of section 503 <b) 
(li of the act. 

(li> The doxylamine succinate and all 
other components of the preparation 
meet their professed standards of iden¬ 
tity. strength, quality, and purity. 

(Ill) If the preparation is a new* drug, 
an application pursuant to section 505 
<b> of the act is effective for it. 

(iv) The preparation contains not 
more than 7.5 milligrams of doxylamine 
succinate per dosage unit, or if It is in 
liquid form not more than 1.5 milligrams 
of doxylamine succinate per milliliter. 

(vi The preparation is labeled with 
adequate directions for use in the tem¬ 
porary relief of the symptoms of the 
minor conditions in which it is indicated. 

(vi) The dosages recommended or 
suggested in the labeling do not exceed: 
For adults. 7.5 milligrams of doxylamine 
succinate per dose or 45 milligrams of 
doxylamine succinate per 24-hour pe¬ 
riod; for children 6 to 12 years of age. 
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one-half of the maximum adult dose or 
dosage. 

evil) The labeling bears In juxtaposi¬ 
tion with the dosage recommendations: 

(a) Clear warning statements against 
administration of the drug to children 
under 6 years of age. except as directed 
by a physician, and against driving a car 
or operating machinery while using the 
drug, since it may cause drowsiness. 

<b> If the article is offered for tem¬ 
porary relief of the rymptoms of colds, 
a statement that continued administra¬ 
tion for such use should not exceed 3 
days, except as directed by a physician. 

The proposed amendment will remove 
the drugs mentioned therein from the 
proscription-dispensing requirements of 
the Federal Food. Drug, and Cosmetic 


Act (sec. 503 (b) (1) (C). 52 Stat. 1052. 
65 Stat. 649; 21 U. 8. C. 353 (b> (1) (C)). 
These drugs were previously limited by 
their new-drug applications to use under 
professional supervision because the 
scientmc data establishing the toxic po¬ 
tential of the drugs and their intended 
use showed only that they were safe if 
used under professional supervision. 

Pursuant to the regulations in $ 1.108 
(c) of this chapter (21 CFR 1.108 <c>>, 
petitions have been submitted to remove 
the prescription restrictions from these 
drugs. Evidence now available through 
investigation and marketing experience 
shows that the drugs can be safely used 
by the laity in self-medication If they 
are used in accordance with the proposed 
labeling. The restriction to prescription 


sale is no longer necessary for the pro¬ 
tection of the public health. 

This action in removing the prior re¬ 
striction limiting these drugs to prescrip, 
tion sale is taken under the authority of 
the Federal Food. Drug, and Cosmetic 
Act (secs. 503 (b) (3). 505 (c). 52 SUt 
1052. 65 Stat. 649; 21 U. S. C. 353 <b> <3>, 
355 <c>), which provides for and requires 
the removal of such restrictions If they 
arc not necessary for the protection of 
the public health. 

Dated: March 30. 1956. 

(seal! Geo. P. Larrick 

Commissioner of Food and Onus. 

IF. It. Doc. 56-2548; Filed. Apr. 4. 1M«; 

8:54 a. m J 
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DEPARTMENT OF LABOR 

Wage and Hour Division 

Learner Employment Certificates 

ISSUANCE TO VARIOUS INDUSTRIES 

Notice is hereby given that pursuant to 
section 14 of the Fair Labor Standards 
Act of 1938 (52 8tat. 1060, as amended; 29 
U. 8. C. 201 ct seq.). and Part 522 of the 
regulations issued thereunder (29 CFR 
Part 522), special certificates authoriz¬ 
ing the employment of learners at hourly 
wage rates lower than the minimum 
wage rates applicable under section 6 of 
the act have been issued to the firms 
listed below. The employment of learn¬ 
ers under these certificates is limited to 
the terms and conditions therein con¬ 
tained and is subject to the provisions 
of Part 522. The effective and expiration 
dates, occupations, wage rates, number 
or proportion of learners and learning 
periods for certificates issued under gen¬ 
eral learner regulations (55 522.1 to 
522.12) are as Indicated below; condi¬ 
tions provided in certificates issued un¬ 
der special industry regulations arc as 
established in these regulations. 

Apparel Industry Learner Regulations 
<29 CFR 522.20 to 522 24. as amended 
March 1. 1950. 21 F. R. 1349). 

The following learner certificates were 
Issued authorizing the employment of 
not more than ten percent of the total 
number of factory production workers as 
learners for normal labor turnover 
purposes. 

Advance Frocks Oorp., 29 Troy 8tr*et. Fail 
River. Man., effective 3-1-56 to 2 28-57 
(dresses). 

Alabama Textile Products Corp . Andalusia, 
Ala.; effective 4-1-56 to 3-31-57 (ladles’ 
dresses and blouses) (replacement certifi¬ 
cate). 

Alabama Textile Product* Oorp., Andalusia. 
Ala.; effective 4-1-56 to 3-31-57 (men's shirts, 
work pants) (replacement certificate). 

Alabama Textile Products Corp.. Brantley, 
Ala.; effective 4-1-66 to 3 31-57 (men's work 
shirts). 

Alabama Textile Products Corp., Andalusia. 
Ala.; effective 4-1-56 to 3-31-67 (ladles* 
dresses and blouses) • 


Alabama Textile Products Corp , Andalusia. 
Ala.; effective 4-1-66 to 3-31-57 (dress and 
sport shirts). 

Alabama Textile Products Carp., Panama 
City. Fla.; effective 4-1 56 to 3 31-37 (dress 
shirts). 

Albert of Arizona. Inc., 234 South Exten¬ 
sion Rood, Mesa. Arlz.; effective 3-15-56 to 
3-14-57 (ladles'sllpa). 

Alexander Manufacturing Co.. 1630 South 
HU1 Street. Los Angeles. Calif.; effective 3-15- 
56 to 3-14 57 (men's sport shirts). 

The Andala Co.. Andalusia. Ala.; effective 
4 1-56 to 3-31-57 (work shirts, pants). 

Anthracite Shirt CO., 1 South Franklin 
Street. Shainokln. Pa; effective 4-1-56 to 
3-31-57 (dress and sport shirt*). 

Barm on Bros. CO.. Inc.. Broadway and Fill¬ 
more. Buffalo, N. Y.; effective 3-9*56 to 
3-6-57 (women's and misses dresses). 

Barm on Bros. Co., Inc., Jefferson and 
Franklin Streets, Westfield. N. Y.; effective 

3- 0-56 to 3*8-57 (women's dresses). 

Boron Blouse A Sportswear Co . 29 East 

Juniper Street, liozleton. Pa.; effective 3-16- 
56 to 3-15-57 (women's blouses). 

Bastlan Sportswear Inc.. Bastlan, Va.; ef¬ 
fective 3-31-56 to 3-30-57; (infants' and 
children's sportswear ). 

Blflrx BiahopvlUe. Inc.. Blshopvllle. S. C : 
effective 3 20*66 to 3-19-57 (brassier©* and 
garter belts). 

Blue Bell, Inc., Boonesvllle. Miss.; effec¬ 
tive 3-1-56 to 11-24 66 (shirts) (replace¬ 
ment certificate). 

Blue Bell. Inc., Lenoir. N. C.; effective 

4- 1-56 to 3-31-57 (dungarees). 

Blue B«U. Inc.. Luray, Va.; effective 4-1-56 
to3-31-57 (dungarees). 

Blue Bell. Xnc.. Tishomingo County. Tisho¬ 
mingo. Miss.; effective 3-30-56 to 3-29-57 
(work pants). 

Brook Manufacturing Co.. Inc., First and 
Miles Streets, Old Forge. Pa.; effective 4-1-56 
to 3-31-57 (men's trousers). 

The Buckeye Overall Co.. Coldwater, Ohio; 
effective 3-1-56 to 2-28-57 (children's play 
clothing). 

Burlington Manufacturing Co.. Ill West 
Third Street. Chanute. Kuna.; effective 3-10- 
56 to3-18-57 (overalls). 

8. H. Camp A Co.. 100 West Washington 
Avenue. Jackson, Mich ; eftoctivo 3-0-66 to 
3-8-57 (surgical supports, etc.). 

Camp Hill Industries. Camp Hill Indus¬ 
trie* Building, Camp Hill, Ala.; effective 3-1- 
66 to 2-28-57 (pedal pushers, work clothes). 

The Carthage Oorp . Carthage. Miss,; effec¬ 
tive 3-29-56 to 3 28-67 (work pants). 

The Carthage Corp . Carthage. Miss ; ef¬ 
fective 3-29-56 to 3-28-57 (ladies* dunga¬ 
rees). 


Chaffee Manufacturing Cto. Inc. Chsffff. 
Uo.; effective 4-3-66 to 4-2-57 (men* 
trousers). 

Charts Corp., 730 Linden Street, Allentown. 
Pa ; effective 3-15-66 to 3-14-57 (corset* and 
brassieres). 

Charleston Manufacturing Co., Charts** 
ton. S. Ca affective 3-1-56 to 2 2S*5T 
(ladles' dresses). 

Chic Lingerie CO.. Inc., 1126 Santee Street. 
Los Angeles. Calif.; effective 3-8-56 to 3-7-57 
(women’s lingerie), 

Cohler Corp., Inc., 224-232 First Avenue. 
Red I.ton, Fa ; effective 3-16-56 to 3-15-57 
(ladles’ and girls* pajamas and robes). 

CoUhlre Manufacturing Co.. Morgar.ursn. 
W. Va.; effective 4-18-56 to 4-17-67 (meni 
pajamas). 

U. O. Colson Co, Textile Fabrication De¬ 
partment. 901 North Main Street, Pari*. 1114 
effective 3-1-56 to 2 28-67 (brassieres). 

Cooper Sportswear Manufacturing Co.. In*. 
310 Sherman Avenue. Newark. N. J.. effeetiw 
3-15 56 to 3-14-57 (leather and abeepllo®* 
garments). 

Cornelia Garment Co.. 107 ChatUbooeM 
Street, Cornelia. Ga., effective 3 7 64 to 
3-6-57 (boys* western and sport shirt*). 

Crlaflcld Shirt A Pajama Co.. Princess Anna 
Md ; effective 3-25-58 to 3-24-57 (bojr 
•him). 

Culler and Oblander, Inc.. North. 3 C- 
effective 3-1-56 to 2 28-57 (children* 
blouses, shorts, etc.) (replacement certifi¬ 
cate). 

Dt-Anne Underwear Oo.. Inc., 308 
Pin.t Street. Lebanon. Pa.; effective 3-17-34 
to 3-16-67 (Indies* lingerie) . 

Dor mar Manufacturing Co., Gratr. Ps: «• 
fretire 3-12-50 to 3-11-57 (sport shirts) 

Elizabethtown Manufacturing Co . 
bethtown, N. C.; effective S-I6-66 to 3-15-67 
(women's wearing apparel). 

Emma us Manufacturing Co., Emmau*. 
effective 3-19-58 to 3-18-57 (men's ladle*, 
and children's shirts). 

Enterprise Manufacturing Oo.. Knterprtw. 
Ala.; effective 4-1-56 to 3-31-57 (drew 
shirts). 

Vox Knapp Manufacturing Co.. M»pl« 
nue. Milton. Pa.; effective 3-19-58 to 3-10 
(men's and boys' sportswear and outerwear)* 

Franklin Ferguson Co,, Inc,. FJoraia. A**-* 
effective 3-12-66 to 3-11-57 (cotton and drew 


shirts). * i jftj 

Globe Manufacturing Co.. Inc. 300 

3-15-58 to 


Street, Vldslla. Ga.; effective 
3-14-57 (boys' trousers). 

Oracl Dress Co., Logan Street. 
County. Reed*ville. Pa.; effective 5**^ 
3-14-57 (ladles*dresses). 


ylifflfl 
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Oreenway Manufacturing Co . Waynesburg, 
p> . effective 4-4-56 to 4-3-57 (boys' and In- 

|oil is poio shirts). 

Gro-Togi. Inc., 13 Quanuctt 8 treet. New 
Bedford. Mom.: effective 3-16-55 to 3-15-67 
(infants* and children's sportswear). 

Her Majesty Manufacturing Co.. Mauldin. 
8 C.: effective 3-1-50 to 2-28-57 (women's 
sad children's underwear). 

The Hercules Trouser Co, Jackson. Ohio: 
effective 4 10-66 to 4-9-57 (men's and boys' 
•Ingle pants). 

The Hercules Trouser Co.. Manchester. 
Ohio, effective 4-1-56 to 3-31-57 (single 

pants). 

The Hercules Trouser Co. Hillsboro. Ohio; 
rffcfUre 4-1-66 to 3-31-57 (single pants). 

The Hercules Trouser Co.. Wellston. Ohio; 
rffretire 4-1-56 to 3-31-57 (single pants). 

Herrin Apparel Co.. Inc.. 712 East Monroe. 
Herrin. Ill.; effective 3-19-56 to 3-18-57 
(dresses), 

Hopkinsville Clothing Manufacturing Co.. 
Inc 1100 South Main Street. Hopkinsville, 
Ky : effective 3-16-56 to 3-15-67 (denim dun- 
preesi. 

The Jay Co., Inc.. 2130 Arch Street. Phils, 
delphta. Pa.; effective 3-19-56 to 3-8-57 
{knitted sportswear) (replacement certifi¬ 
cate). 

Jay Garment Co.. Portland. Ind.; effective 
4-1-56 to 3-31-57 (men's cotton work cloth¬ 
ing). 

Junior Age, Inc.. 435 North Second Street. 
IWsrsuJcee, Wls,; effective 3-10-66 to 3-9-67 

(dresses), 

Kata Underwear Co„ Honesdale. Pa.: ef¬ 
fective 4-1-66 to 3-31-57 (nightgowns and 

pajamas). 

Key Work Clothes. Inc., Fort Scott. Kana: 
effective 3-1-56 to 2-28-57 (overall and dun¬ 
garees). 


Key Work Clothes of Missouri. Nevada, Mo : 
effective 3-1-56 to 2 -28-57 (men's work suits 
end pants and shirts). 

Kinston Manufacturing Oo.. Inc.. Kinston, 
Als; effective 3-18-56 to 3-15-57 (men's and 
b°y»* Jackets). 

Knothe Bros. Cb.. Inc.. 3605 Hickory Ave- 
Baltimore. Md: effective 3 - 1 S- 5 Q to 
*-14-57 (men's pajamas). 

Kolodney A Myers, Inc . 450 Capitol Avenue. 
Conn.; effective 3-16-56 to 3-14-67 

L AJglon Apparel Inc.. Hagerstown, Md; 
♦ffectlve 3-15-56 to 3-14-57 (dresses). 

LAlgiun Apparel. Inc. Northumberland. 
P Y *ff««tlve 3-19-56 to 3-18-57 (dresses). 

Uidy Eater Lingerie Corp.. Tenth and Wit. 
hut Street*. Berwick. Pa.; effective 3-16 -56 to 
3*15-57 (ladies' slips). 

w^ J H. LanK Manu facturlng Co. 100 South 
s i U * 1 f(1 Moines. lows; effective 

thlrti) *° (children's pants and 

Ungihaw Manufacturing Co., Inc.. 21 

cove New Bedford, Mass : effective 

(ladles' pajamas, night- 

Manufacturing Oo.. Fourteenth 
« m * Av «nue, Sheyboygan. Wls.; 
«ctive 3-l-5d to 2-28-57 (wool jackets). 
M “ nufa «turing Co.. 247 South Main 
Pa.: effective 4-7-56 to 

{ladies* dresses). 

Unm^ ln r,° armcnl Co 220 N<>rth Chicago. 
Urweei) IU * : cffecUve 3-15-50 to 3-14 57 

H06 Cunmlus 8 treet. 
tBeCl,M 3 ' 8 56 10 3 - 7 - 57 

L!m^,P r ^ , . Co • tac M0 Mill Str«t. 

N Y-: eftocnve 3-18- 56 to 3-15-57 

n^?.V“ nd Pm,u Oo- Ino . 131 A*h 
3.7 , unm *ntlc, Conn.; effective 3-8-56 to 
L ” ( * et, *»«ntlboy.. punts i. 

OfJhV, p 11 !!** 8hlrt Co.. 60 Hill Street. 
1 * «.«,?• M ' Y : »*««»*• 3-7-56 to 3-8-57 
eppurel). 

Mo. I 


PitUton Apparel Co., East and Tompkins 
Streets. Plttaton, Pa.; effective 3-31-56 to 
3 30-57 (brnssteres). 

Poliak Bros. Inc.. 227 West Main Street. 
Fort Wayne. Ind.; effective 3-1-56 to 2-28-67 
(dresses). 

Prlmo Pants Co., Versailles, Mo.: effective 
4-5-56 to 4-4-67 (men's and boys' pants). 

Primrose Foundations, Inc.. 53 West 
Twenty-Third Street, New York City, N. Y.; 
effective 3-12-66 to 9-11-56 (corsets). 

Quality Sewn Products Inc.. Koyston, Qa.; 
effective 3-27-66 to 3-26-57 (sport shirts). 

The R St R Manufacturing Co., Inc., 195 
Sixth Avenue. Auburn. Oa.: effective 3-8-56 
to 3-7-57 (men’s and boys* slacks). 

Regal Shirt Corp.. 208 South Third Street. 
Catawtssa. Pn,; effective 3-23-56 to 3-22-67 
(Udies* shirts). 

Regal Shirt Corp.. Second and Pine Streets. 
Catawlssa. Pa.; effective 3-23-66 to 3-22-57 
(sport shirts). 

Regal Shirt Corp. 125 West Center Street. 
Mlllersburg. Pa.; effective 3-23-66 to 3-22-57 
(dress and sport shirts). 

Reliance Manufacturing Co., "Keystone** 
Factory. Tyrone. Pn.; effective 3-27-56 to 
3-26-57 (sport shirts). 

Renee of Hollywood 743 Santee Street. Los 
Angeles. Calif ; effective 3-16-56 to 3-14-57 
(bruvsieres and gnrter belts). 

Rob Roy Co.. Inc , Cambridge. Md.; effective 
3 19-66 to 3-18-67 (boys' shirts), 

Rosemont Dress Co.. 24 Moser Rond. Potts- 
town. Pa; effective 8-12-66 to 3-11-57 
(dresses). 

Rough Rider, Inc., 601 Lawrence Street. 
Napa. Calif.; effective 3-19-66 to 3-18-57 
(men's and boys' apparel). 

Sancar Corp.. 28 West Rock Street. Harris¬ 
burg. Vn.; effective 3-28-56 to 3-27-57 (ladies' 
underwear). 

M C. Schrank Manufacturing Co . 51S At¬ 
lantic Avenue. Atlantic City. N. J : effective 
3-9-56 to 3-8-57 (ladles* lingerie and sleep¬ 
wear ). 

Sttmaker Dress Corp.. Holton. Kans; ef¬ 
fective 3-1-50 to 2-28*57 (dresses). 

M. Snower & Co., Division of Opelika Man¬ 
ufacturing Corp., Tcutopolls. 111.: effective 
3-8-56 to 3-7-67 (washable service apparel). 

Solomon Bros Co.. Butler, Ala.; effective 
3-15-56 to 3-14-57 (men's sportswear). 

Solomon Bros. Co.. Camden. Ala.: effective 
3-13-56 to 3-12-67 (men's sportswear). 

Solomon Bros. Co.. ThomosvtHe. Ale.: ef¬ 
fective 3-13-66 to 3-12-57 (men's sports¬ 
wear). 

Solomon Co.. Leads. Ala.: effective 4-1-56 
to 3-31-57 (dress trousers and Jackets). 

South Pine Nightwear Co.. Inc., York. Pa.: 
effective 3-8-56 to 3-7-57 (men's and boys* 
pajamas). 

Southern Manufacturing Co.. No. 1. 333 
Fifth Avenue. Nashville, Tenia.; effective 3- 
19-56 to 3-18-57 (men's and boys' work- 
shirts). 

Sport-Kraft Manufacturing Co.. Inc., 410 
West Third 8 treet. Lewes. Fel.; effective 
3-12-56 to 3-11-57 (ladies' blouses). 

Standard Garment Co., Inc., 625 Locust 
Street. Columbia. Pa ; effective 3-9-66 to 
3-8-57 (ladles* wash dresses). 

Levi Strauss & Co.. San Joee. Calif.; effec¬ 
tive 3-12-56 to 3-11-57 (waist overalls for 
men and boys). 

Sun Garment Co.. Twelfth and Penn 
Streets, St. Joseph. Mo.; effective 3-23-56 to 
3-22-57 (shirts). 

Tempest Shirt Manufacturing Co.. Inc., 
461 Cherry Street. Jeeup. Ga.; effective 
3-23-66 to 3-22-57 (men's and boys' shirts). 

Terry Sportswear Co., Inc., 12 East Mam 
Street. Glen Lyon. Pa.; effective 3-12-56 to 
3-11-57 (blouses). 

Tower City Dress Oo., Inc . 512 East Grand 
Avenue. Tower City. Pa : effective 3-15-66 to 
3-14-67 (ladles'cotton dresses). 

Trouser Corp. of America. Meadow Avenue 
aud Maple Street, Scranton. Pa.; effective 
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3* 18-56 to 3-17-57 (men's and boys* 
trousers). 

Troy Textiles. Inc., Troy. Ala.; effective 
4-1-66 to 3-31-57 (sport shirts). 

United Pants Co . Inc . Shoemaker Street. 
Swoyervllle. Pn.: effective 4-1-56 to 3-31-57 
(pants. Jackets). 

The Van Wert Manufacturing Co.. North¬ 
east Corner Main and Market Streets. Van 
Wert. Ohio; effective 3-12-56 to 3-11-67 
(work pants). 

Vernon Manufacturing Co, Inc„ Vernon. 
Tex.; effective 4-10-56 to 4-9-57 (men'a and 
boys' trousers). 

The Warner Bros. Co. ThotnanvlUe. Oa.: 
effective 4-1-56 to 3-31-57 (corset* and 
brassieres). 

Warner Brae Co., Malone, N. Y.; ef¬ 
fective 3-19-56 to 3-18-67 (corsets and bras¬ 
sieres). 

Wentworth Manufacturing Co.. Blandlng 
Street. Lake City. S. C.; effective 3-16-56 to 
3-15-67 (women's cotton house dresses). 

Westway Sportswear. Gainesville. Tex.; ef¬ 
fective 3-17-56 to 3-16-57 (women's dresses 
and sportswear). 

Windsor Knit Co., Inc.. East Court Street. 
Woodstock. Va.; effective 3-15-56 to 3-14-57 
(Infants' and children's creepers, etc.). 

Wolfspar Inc . Mount Wolf. Pa.; effective 
3-9-56 to 3-8-57 (dresses). 

The following learner certificates were 
Issued for normal labor turnover pur¬ 
poses and, except as otherwise indicated 
below, a maximum of 10 learners were 
authorized. 

Abatcx Dress Manufacturing Co.. 817 Baker 
Street. Mountain Home. Ark., effective 3-9-56 
to 3-8-57; 5 learners (dresses). 

Alby Sport* wear Co.. 414 Fine Street. 
Scranton, Pa., effective 3-14-56 to 3-13-67 
(dresses and robes). 

Art Pleating A Stitching. Seventeenth and 
FMrvlcw Streets. Reading. Pa.. effective 3-17- 
66 to 3-16-67; 6 learners (stitching and 
pleating on dresses). 

Artway Manufacturing Co.. 3806 FYwr- 
teenth Avenue. Brooklyn. N. Y., effective 3 - 
1-66 to 6-31-66; 3 learners (children's cloth* 
ing). 

Bala Sportswear Co, New Gretna, N J., 
effective 3-16 56 to 3-16-57; 5 learners (chil. 
dren's outerwear). 

Burnell Manufacturing Co., 135 South 
Main Street, Doyles town, Pa., effective 3 3- 
56 to 3-8-57 (sport and dress shirts). 

Bityvlcw Sportswear Co . 208 Bayvlew Ave- 
nue. Inwood, N. Y., effective 3-12-56 to 3-11- 
67; 3 learner* (dresses). 

Beau Richards. Inc.. 32 Elm Street. Olens 
Falls, N. Y.. effective 3-9-66 to 3-8-57; 6 
learners (dresses). 

Bern Haven. Inc.. 230 North George Street, 
York, Pa., effective 3-9*56 to 3 *8-57: 5 learn¬ 
ers (children's dresses). 

Berry Oarment Manufacturers. Inc.. Co¬ 
lumbus. Kans.. effective 3-1-56 to 2*28-67; 
6 learners (boys' dungarees). 

Blue Bell. Inc.. Madison. Va.. effective 4-1- 
56 to 3-31-57; 6 learners (dungarees). 

Butler Manufacturing Co.. Butler, Ala., 
effective 3-19-66 to 3-18-57; 6 learners 

(men'a sportswear). 

Belmont Manufacturing Co.. 146 North 
Thirteenth Street. Philadelphia. Pa., effec¬ 
tive 3-0-56 to 3-8-57 (ladies' and children'# 
blouses). 

Beni Haven Inc., York Haven. Pn . effective 

3- 9-56 to 3-8-57 (children's cotton dresses). 

Blue Bell. Inc.. Elkton, Va., effective 4-1-56 

to 3-31-67 (dungarees). 

Blue Bell, Ind.. Mount Jackson. Va.. effec¬ 
tive 4-1-56 to 3-31-57 (dungarees). 

Blue Bell. Inc.. Shenandoah. Va . effective 

4- 1-56 to 3-31-57 (dungarees). 

Bojack, Inc., 70 South Franklin Street, 
Potts town. Pa., effective 3-12-56 to 3-11-67 
(children's dresses)• 
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Brooks-Leas Manufacturing Co.. 151-3 
Fork Avenue, Wilkes B»rre. Pn . effective 3- 
3-66 to 3-3-57 (children'll dresses). 

Cnmpua Modes. Inc.. 1447 Maple Street. 
Lae Angelee. CaUf.. effective 3-3-66 to 3-8-57 
(women** housecoats and robe*!. 

Campus Modes. Inc., 116-118 South Cata¬ 
lina Avenue. Redondo Beach. Calif. effective 
3-0-56 to 3-3-57 (women’s housecoats and 
robes). 

Caro A Co., Inc , 10 Bast Thirty-second 
Street. New York. N. Y., effective 3-15-56 to 
3-14-66; 6 learners (women's housecoats and 
dusters). 

Carty's Garment Co., 337 South Main 
Street. Wilkes-Bur re, Pa., effective 3-15-66 
to 3-14-57; & learners (men's and boys’ 
trousers). 

Cott Contracting Corp., 20 Pels Avenue, 
Elllcott City. Md . effective 3-1-56 to 2-2^57; 
A learners (Infants* and children's cotton 
shirts). 

Checotah Manufacturing Co.. Checotah. 
Okla., effective 3-10-66 to 3-0-57 (sports¬ 
wear). 

Choctaw Manufacturing Co. Inc., Silas. 
Ala., effective 3-1-56 to 2-26- 57 (men’s work 
pants). 

Denway Corp. 14 Beach Street. Rockaway, 
K. J„ effective 3-18—56 to 3—15-57; 4 learn¬ 
ers (men’s bath robes). 

Essex Dress. Inc.. 16 Union Street, Law¬ 
rence, Mass., effectivo 3-1-56 to 2-28-57; 5 
learners (ladies* dresses). 

Elloree Garment Corp. Ellorce, S. C.. effec¬ 
tive 3-13-56 to 3-18-67 (Indies’ lingerie). 

Penway Manufacturing Co.. 217 Jackson 
Street. Lowell, Mass., effective 3-1-56 to 2-28- 
67; 8 learners (men’s and boys’ outerwear). 

Stanley M Pell. Inc* 2073 Boat Fourth 
8Lrect. Cleveland, Ohio, effective 3-1-66 to 
2-28 67 (house dresses). 

Oiffln SporDwear Co., Inc. Carlisle. Ky.. 
effective 3-15-66 to 3-14-57; 5 learners (chil¬ 
dren’s outer garments). 

Goodman Manufacturing Co.. 131 8outh 
Poplar Street. Shamokin. Pn., effective 3-3-66 
to 3-3-57: 5 learners (women's sportswear). 

Garrett Garment Corp.. 101 North Guilford 
8trcet, Garrett. Ind., effective 3-14-66 to 2- 
23-57 (ladles’ smocks, aprons, and drcescs). 

Grandeur Fashions, Inc,. 204 Oliver Street, 
Swoycrville. Pa . effective 3-1-66 to 2-28-57; 
6 learners < women’s blouses). 

H & D Manufacturing Co.. 6100 Robertson 
Road. Nashville, Ttnn.. effective 3-12 56 to 

2- 26-57; 3 learners (ladies' and childrens 
T-shirts) (replacement certificate). 

Sid Harris Sportswear. Inc.. 2324 South 
Burrell Street. Milwaukee. Wis.. effective 3-1- 
68 to 2-23-67; 5 learners (blouses, pctUooats, 
etc ). 

Hebron Manufacturing Co., Inc., Hebron, 
Md.. effective 3-13-66 to 3-12-67; 4 learners 
(children’s dresses). 

Hebron Manufacturing Co.. Inc., Sharp- 
town, Md., effective 3-13-56 to 3-18-57; 7 
learners (children’s dresses). 

Hendel Manufacturing Co.. Inc,. 13 Wash¬ 
ington Street. New London. Conn., effective 

3- 1-60 to 2-23-67; S learners (men’s and 
boys’ Jackets, shins). 

lillbrun, Inc., 14 West Fifty-eighth Street, 
New York, N, Y.. effective 3-0-66 to 3-3-56; 
2 learners (girdles, brassier«). 

Hnrsey Blouse, Inc., Klrmar Avenue. Wona- 
mle. Pa . effective 3-1-66 to 2-23-57 (women’s 
blouses). 

Havcratraw Sportswear. Inc., Broad and 
Wayne Streets. Havers Daw. N. Y., effective 
3-16-56 to 3-15-57 (children’s overalls, 
blouses, etc.). 

Jeanette Frocks. 400 First Avenue North, 
Minneapolis, Minn., effective 3-13-56 to 
3-11-67; 6 learners (all maternity wear). 

Jo Ann Frocks. 47 Bast Railroad Street. 
Pitta ton. Pa., effective 3-6-66 to 3-7-67; 6 
learners (children’s cotton dresses). 


The Jay Co.. Fredrlckaburg. Pa., effective 
3-1-66 to 2-23-67 (T-thlrts and women’s 

blouses). 

The Jay Oarment Co.. Brookvllle, Ind., 
effective 4-1-66 to 3-61-67 (children’s cotton 
overalls). 

K Sc K Novelty Co.. 882 Market Street. 
Kingston. Pa., effective 3-13-66 to 3-13-67; 

5 learners (ladles* dresses). 

Kamehameha Garment Co.. Ltd., 20 Ship- 

man Street, Hilo, Hawaii, effective 3-15-56 to 
3-14-67 (sportswear). 

Karen Sportswear. Route 2, Shirk shinny. 
Pa., and Harveyville, Pa., effective 4-1-56 to 
3-31-57; 6 learners (womens dresses). 

Kensington Dress Co.. 155 West Lehigh 
Avenue, Philadelphia, Pa., effective 3-12-66 
to 3-11-67; 6 learners < women’s dresses). 

Lemoyne Dress Co.. 308 South Third 
Street. Lemoyne. Pa., effective 3-17-56 to 
3-1G-57; 6 learners (dresses, housecoats, 
dusters). 

Lease Manufacturing Oo.. Inc.. Braxton, 
Go-, effective 3-15-50 to 3-14-57 (ladles’ 
pedal pushers and shorts). 

Larch Manufacturing Co.. West, Tex. ef¬ 
fective 3-13-58 to 3-13-57; 5 learners (ladles’ 
and misses’ dresses and sportswear). 

A. Lore. Inc.. 53 Pike Street. Port Jervis. 
N. Y„ effective 4-1-66 to 3-31-57; 5 learners 
(children's underwear). 

Lurie Sportswear Co., 630 Park Street. 
Stoughton, Mam., effective 3-10-66 to 
3-15-67; 6 learners (blouses). 

Main Dress Co., S48 Msin Street. Luaeroe, 
Pa . effective 3-12-66 to 3-11-67; 6 learners 
(dresses). 

Mar-Ann Dress Co., Inc.. 120 North State 
Street, Ephrata. Pa., effective 3-17-60 to 
3-16-67; 5 learners (children's cotton 

dresses). 

Martin-Jay Dress Corp., 35 Guy Park Ave¬ 
nue. Amsterdam, N. Y., effective 3-0-60 to 
3-8-57; 5 learners (ladles’ dresses). 

Marysville Drees Co.. 200 Cameron Street, 
Marysville, Pa., effective 3-12-56 to 3-11-67; 
4 learners (children's dresses). 

Andrew Maxur, Inc. ( Bronner Street. Rich¬ 
field Springs, N. Y.. effective 3-15-56 to 
3-14-57; 5 learners (dresses). 

MclDor Sportswear Co.. 12 Forest SDeet. 
Medford. Mrs*., effective 3-12-56 to 3-11-67; 

6 learners (blouses. Jacket*, etc.). 

H. B Mennlg. Inc., 86 EUlcott Street, 
Buffalo 3. N. Y.. effective 3-15-56 to 3-16-57; 
4 learners (housecoats and dresses). 

Meadow Avenue Shirt Co . Meadow Avenue. 
Cambridge. Md.. effective 3 12-56 to 3-11-57 
(sport shirts and men’s pajamas). 

Mode O’Day Corp., 403 South Main Street, 
Ottawa. K&ns., effective 4-1-56 to 3-31 57 
(dresses). 

Moulton Undergarment Co , Inc., Moulton. 
Ala., effective 3-0 66 to 3-3-57 (ladies' 
all pa). 

New Windsor Pants Co., Inc.. Main Street. 
New Windsor, Md.. effective 3-17-66 to 
3-16-67: 6 learners (men’s pants). 

New Bloomfield Dress Co.. 221 West Mar¬ 
ket 8Deal. Newport, Pn . cffcctlvo 3-0-56 to 
3-3-67 (ladies' dresses). 

0*t Pants Co, 223 Wooster Street. New 
York. N. Y.. effective 3-17-60 to 0-16-56; 2 
learners (men’s and boys’ pants). 

Old Fargo Dress Oa, Inc., 101 South Main 
SDeet. Old Forge. Pa., effective 3-15-66 to 
3-14-67 (ladles’ dresses). 

Peach State Manufacturing Co.. Inc.. 751 
Trnbert Avenue NW.. Atlanta, Ga . effective 
3-12-50 to 3-11-57 (boys' single pants, 
shirts). 

Pollock Dresses, Inc.. 101 Schuylkill Ave¬ 
nue. Tamaqua. Pa., effective 3-1-66 to 

2- 23-57; 5 learners (children’s dresses). 
PotuvlUe Sportswear. Inc.. 114 South Front 

Street. St. Clair. Psl. effective 3-17-66 to 

3- 16-57; 6 learners (sportswear). 

Prescott Sportswear Manufacturers. Inc., 

117 North Montezuma, Prescott. Arix.. effec¬ 
tive 3-14-56 to 3-13-67; 5 learners (men’s 
frontier pants, women's riders, etc.). 


Pllantform Foundations, Inc, Cwua* 
dalguo, N. Y.. effective 3-1-56 to 2 23-57 
(brassieres and girdles). 

Ra-Mll Spar 16 wear. Inc.. 75 Kncelmt 
SDeet. Boston. Maas., effective 3 6-54 Jo 
3-8-67 (ladles' blouses). 

Renee of Hollywood. 2304 South u»(- 
8treet. Los Angeles, Calif., effective 3-I5-6C 
to 3-14-67; 5 learners (brassieres j. 

Rock Hall Manufacturing Co., Rock Roll. 
Kent County. Md.. effective 3-3-66 to 3 641, 

7 learners (boys’ shirts). 

Ronnie Dress, Inc., 6 East Unlot: Stmt. 
Shickshlnny. Fa., effective 3-3-65 to 3-6-J7. 

8 learners (ladles' dresses). 

Romance of California, 2501 South Mda 
SDeet. Los Angeles, Calif., effective 3-13-64 
to 3 11-57 (women’s girdles and par.ues), 

Morris Schwartz Garment Mnnufacturtsf 
Oo., 63 Orange Avenue. Walden, N Y.. effec¬ 
tive 3-3-56 to 3-8-67; 5 Iconic:■ iladiA’ 
dusters and robes). 

Silver* St. Croix Manufacturing Co.. $1 
Croix Pails. Wls.. effective 3-3-50 to 3-6-57; 
6 learners (all maternity wear). 

81pkin Corp., 137 Bast Market Street Msrl- 
etta. Pa., effective 3 15-66 to 3-14-47; 4 
learners (children’s dresses). 

Dali Smith. 318 Grand Avenue. Nogtki 
Arlx. effective 3-1-56 to 2-28 67; 5 kirnsn 
(single pants, shirts, etc.). 

Sport-Kraft Manufacturing Co., Inc.. Selkf. 
vllle. Del. effective 3-16-50 to 3-15-47. I 
learners (ladies' blouses). 

Stafford-Hayes. Inc.. 402 South State Strwi 
Clarks Summit. Pa., effective 3-26-66 to 5-25- 
67; 5 learners (ladies' dresses). 

Stuart Sport wear Co.. Inc.. 692 Broedwiy, 
New York. N. Y.. effective 3-16-56 to 9-16-R; 
6 learnert (infants’ and children's pob 
shirts). 

8tyie-Llne Frocks, Inc, 102 Center Street 
Tamaqua. Pa., effective 3-12-66 to 2-1847; 1 
learners (children’s dresses). 

8af-T-Bak. Inc., 1716 Eleventh Avenue, Al¬ 
toona. Pa . effective 3-23-56 to 3-24 57 (meal 
and boys' hunting clothes). 

Simon Sc Mogliner. 216 Twenty-oUiti 
SDeet South. Birmingham, Ala. effect* 
3-8-56 to 3-7-67 (children's ootton and njks 
garments), 

Levi 8tmuss & Co.. 440 Front Street. Ean’u 
Crux Calif., effective 3-10-68 to 3-0-tf 
(waistband overalls). 

Sun Clothes, Inc.. 10 Dr Kalb Street, 
r 1 b town. Pa., effective 3-1-56 to 3-28 57 
(beach wear). 

Thunderblrd Fashion*. Inc., 116 J** 1 * 
Cor tea. Prescott. Arl*.. effect ivr 3-12-44 » 
3-11-67; 6 learners (women’s cotton *qus* 


dresses). 

Trend Trousers. Ine.. La Crone. Ind . ttitc- 
tlve 3-1-66 to 2-23-57; 3 learners (men'*dr*:* 
slacks). 

Trend Trousers. Inc.. 512 Railroad Awn**. 
North Judson. Ind.. effective 3-1-56 to t-*® - 
67; 5 learners (men* dress slacks). 

United Pants Oo.. Inc*. Naungola Bronco 
Route 2. Mountain Top. Pa., effective 
to 2-23-57; 5 learners (trousers. I*" 1 

lining!). 

United Pants Co.. Inc.. 222-225 B<*~ 
SDeet, Plymouth. Pn.; effective 4-1-5® 10 
3-31-67 (pants and Jacket*). . _ 

W. Si L. Manufacturing Co.. Inc. W1-* 
East Phillips Street. Coal dale. Pa. rffec«^ 
3-16-66 to 3-14-67 (children* drew**!- 

Western Dress Co.. 444 South SeW 1 
Avenue. Bradley. HU effective 3 - 1 -4s 
2-23-57; 5 learners (dresses). t _ M 

Woolrlch Mills, Avis. Pa . effective 3-1J;* 
to 2-13-67; 6 learners (woolen shirts, 
and coats). 

West way Sportswear. Inc., 
effecUve 3-17-66 to 3-16-67 {chiUSJt^ 
dresses and sportswear). * 

Westway Spartsware. Decatur. TV ' 5t .‘L rfJ 
tlve 3-17-66 to 3-16-67 (children* dr<*~ 


and sportswear). 

Whitehouse Manufacturing Oo. 
of Opelika Manufacturing Corp.. South ik- 
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tnd . effective 3-8-58 to 3-8-67 (wmhable 
ice apparel). 

Tori Joy 8porUwear, Inc . Wlndbar. Pa, 
effective 3 9-56 to 3-£-67 (pedal pushers and 

shorts). 

The following learner certificates were 
issued for plant expansion purposes. 
The number of learners authorized is 

indicated. 

Albert of Arizona, Inc. Mesa, Arlz.r effec¬ 
tive 3-15-60 to 0-14-56; 20 learners (ladles* 

lllpt). 

Byrdi Manufacturing Corp.. Star City. 
Ark; effective 3-1-66 to 2-28-57; 50 learners 
(•port shirts). 

Chester Manufacturing Co.. Inc.. Chester. 
8 C; effective 3-1-56 to 8-31-56; 50 learners 
(men's dress shirts). 

CoUture Manufacturing Co., Morgantown, 
W. Va ; effective 3-1-56 to 8-31-56; 10 learn¬ 
ers (men's pajamaa). 

Co; urn bo Garment Co.. 158 Went Harrison 
Street. Col umbo, Wis.; effective 3-15-56 to 
t-U-56; 10 learners (men's slacks. Ladies' 

aborts). 

Continental Manufacturing Co.. Knoxville. 
Iowa; effective 3-8 56 to 8-7-86; 30 learners 
(•Ingle pants, thirls, etc.). 

Corsicana Co., Corsicana, Tex.: effective 
3-14-56 to 8-31-56; 35 learners (men's and 
boys' single pants). 

Culler & Oblander Inc.. North. 8 C.'. effec¬ 
tive 3-1-56 to 8-31-56; 26 learners (children's 
blouses and shorts). 

Delta Shirt Manufacturing Co, Inc . Dem¬ 
in#- N. Mex : effective 3-1-56 to 6-31-56; 50 
Uamors (sport shirts). 

Oeorge-co Manufacturing Co.. Inc., Luce- 
dale, MUa.: effective 3-1-56 to 8-31-56; 50 
Isarum <dresses). 

Hosiehurst Manufacturing Co., Inc.. VI- 
dalta Division. Vldalia, Ga.: effective 3-12-56 
to 8-11-66: 35 learners (brassieres). 

Helena Garment Co.. West Helena. Ark.: 
effective 3-1-56 to 8'31-56; 75 learners 
(dresses). 

Hopkinsville Clothing Manufacturing Co., 
lac, 1100 South Main Street, Hopkinsville, 
Ky; effective 8-16-56 to 8-15-66; 30 learners 
(denim dungarees). 

International Latex Corp.. Newman. Ga.: 
effecuve 3 8-56 to 8-31-56; 80 learners (bras* 

siwea). 

International Latex Corp. Manchester. 
Os; effccllce 3-8-66 to 8-31-56; 35 learners 
(Infants' wear), 

Kinston Manufacturing Co.. Inc , Kinston. 
Al*; effective 3-16-56 to 8-15-56; 10 learners 
(men'j and boys* Jackets). 

Lady Eater Lingerie Corp.. Tenth and Wal- 
mit Streets. Berwick. Pa.; effective 3-1-56 to 
8*31-56; 10 learners (ladies' stipe). 

Mountain-Top Co.. 220 South Church 
Sheet. Hendersonville, N. C.: effective 3-1-56 
w B-31-56; 10 learners (misses' and chll* 
a playwear). 

Nsiih Garment Co.. Inc., Nashville. N. C.J 
effective 3-8-66 to 8-8-56; 15 learners (chll- 
dresses). 

Gahkosh B’Gosh, Inc., Ccllna Division, 
vjhua. Term.; effective 3-15-56 to 8-14-56; 
<« teamen (panu and ahlrU). 

_,, 1 t[ n Co " * n0 " and Lomond Ave* 

nue Winston-Salem, N. C ; effecuve 3-1-66 
a-31-56, to learners (denim dungarees). 
Mar Garment Co., 158-161 Penn Avenue. 
u, r jT' : Active 3-13-56 to 8-12-56; 25 
worriers (sportswear). 

Trousers. Traverse City. Mich.: ef- 
10 1-56; 10 learners (single 

Clothing Co.. Inc.. 112 East 
tlv« i C, ?5 er Avcuue * Wildwood. N. J.; effec- 
10 10 learncn ‘ < Brr * 

** Winter. Inc.. 183 North Milwaukee 
4 u L Ml,W>Ukw ' WU.: effective 3-15-56 to 
learners (ladies' slacks). 


Knitted Wear Industry Learner Regu¬ 
lations (29 CFR 522.30 to 522.35, a 3 
amended March 1. 1956. 21 P. R. 581). 

The following learner certificates were 
Issued for normal labor turnover pur¬ 
poses, except as otherwise indicated: 

Barberry Knitting Mills. Inc., 42 Franklin 
Street. Lakcpurt. N H., effective 3-14-56 to 
3-13-57; 6 percent of factory production 
workers (sweaters). 

Cinderella Knitting Mills, Inc., Denver. 
Pa., effective 3-15 66 to 3-14-57; 5 percent 
of factory production workers (men's knit¬ 
ted and broadcloth underwear). 

Fitzgerald Underwear Corp.. 702-704 South 
Sherman Street, Fitzgerald. Ga.. effective 3- 
12-56 to 3-11-57: 5 learners (ladies’, chll* 
dren'a underwear), 

Fitzgerald Underwear Corp.. 702-704 South 
Sherman Street. Fitzgerald. Ga., effective 3- 
12-56 to 9-11-56; 5 learners for plant ex¬ 
pansion purposes (ladies’, children's under* 
wear). 

The ITadley Corp, Reema Creek Rond. 
Weavcrvillc, N C.. effective 3-16-66 to 9 15- 
56; 25 learners for plant expansion purposes 
(sweaters). 

Imperial Mills. Inc., 735 Plttston Street. 
Allentown. Pa., effective 3-16 56 to 3-15-57; 
6 percent of factory producUon workers 
(ladies' undergarments). 

Ithaca Textiles, Inc.. 402 East State Street, 
Ithaca. N. Y.. effective 3-14-56 to 9-13-56; 
20 learners for plant expansion purposes 
(women's underwear). 

Kings boro Mills, Inc., Daisy. Tenn., effec¬ 
tive 3-12-56 to 3-11-67; 5 percent of fac* 
tory production workers (ladies' lingerie). 

Kingsboro Mills. Inc., Sparta Street. Mc¬ 
Minnville. Tenn.. effective 3-12-56 to 3-1 i- 
57; 6 percent of factory producUon work¬ 
ers (ladies'lingerie). 

Maple Mills, Inc.. 205 East Maple Street. 
Allentown. Pa., effective 3-19-56 to 3-18-57; 
5 learners (ladies', children's undergar¬ 
ments). 

I Mathews A Bros.. 64 Conduit Street. New 
Bedford. Moss.. effective 3-16-56 to 3-15-57; 
5 learners (children’s underwear). 

Sun Clothes. Inc.. 2130 Arch Street. Phila¬ 
delphia. Pa. effective 3-16 58 to 3-15-57; 
5 percent of factory producUon workers 
(outer beachwear). 

Sun Clothes. Inc., 1325 Federal Street. Phil¬ 
adelphia, Pa., effective 3-15-56 to 3-14-57; 5 
learners (outer beachwear garments). 

Shoe Industry Learner Regulations 
(29 CFR 522.50 to 522.55, as amended 
March 1, 1956. 21 F. R. 1195>. 

The following learner certificates were 
issued for normal labor turnover pur¬ 
poses, except as otherwise indicated: 

Allegro Shoe Corp., Church Street. 8 t. 
JohnsvUle, N. Y.. effecuve 3-15-56 to 3-14-57; 
10 percent of factory producUon workers. 

Bijou Manufacturing Co.. Inc.. 335 Bar¬ 
ton Street. Pawtucket. R. I„ effective 3-15-56 
to 3-14-57; 6 learners. 

Cal-Ray Shoe Manufacturing Co. Inc., 
1235 Chestnut Street. Athol, Mass , effective 
3-15-56 to 3-14-67; 5 learners. 

John A. Frye Shoe Co., Inc. Palestine, 
Tex. effective 3-15-56 to 3-14-57; 10 percent 
of the factory production workers. 

Heydays Shoes. Inc., 2032 Locust Street, 
St. Louis. Mo., effecuve 3-15-56 to 3-14-57; 
10 percent of the factory production workers. 

Holtz Shoe Co., Inc., 49 Osgood Street, 
Metheun. Mass., effective 3-15-66 to 3-14-57; 
5 learners. 

Miami Footwear Corp.. 3455 Northwest 
Thirtieth Avenue. Miami. Fla., effective 3-15- 
56 to 3-14-57; 3 learners. 

Rodalne of California, d/b/a California 
Imprints. 786 East Second Street. Pomona, 
Calif., effective 3-15-56 to 8-14-56: 10 learn¬ 
ers for plant expansion purposes. 


St. Louis Shoe Manufacturing Corp.. New 
Athens, 1U.. effective 4-15-56 to 4-14-57; 10 
percent of the factory production workers. 

Saranac Footwear. Inc. 208 Broadway. 
Saranac Lake. N. Y.. effecuve 3-15-56 to 3-14- 
67; 10 percent of the factory production 
workers. 

Hosiery Industry learner Regulations 
<29 CFR 522.40 to 522.43, as amended 
March 1. 1956, 21 F. R. 629». 

The following learner certificates were 
issued authorizing the employment of 
not more than five percent of the total 
number of factory production workers as 
learners for normal labor turnover 
purposes. 

Chlpmnn I. n Crosse Hosiery Mills Co. F-nRfc 
Flat Rock. N. C.; effective 3 15-56 to 3-14-47. 

Farrell Hosiery Finishers. Inc.. 916 Morn¬ 
ing Glory Avenue. Durham. N. C.; cffecUve 
3-15-56 to 3-14-57. 

Harris* U, Covington Hosiery Mills. Inc . 
308 Oak 8 trcct. High Point, N. C.; effective 
3-12-66 to 3-11-57. 

Herbert Hosiery Oo., Washington and Noble 
Streets. Norristown. Pa ; effective 3-1-56 to 

2- 28 57. 

HoUton Manufacturing Co.. Ninth and 
Mitchell. Knoxville, Tenn.; effective 3-14-56 
to 3-13-57. 

Jackson Hosiery Co.. Jackson. Mo.: effective 

3- 12-56 to 3-11-57. 

Knit Products Corp, Belmont. N. C.: effee* 
Uve 3-1-56 to 2-28-67. 

Outlook Manufacturing Co., Belmont, 
N. C.; effective 3-12-56 to 3-11-67. 

Powell Knitting Co.. Spartanburg. 8 . C.; 
effective 3-1-56 to 2-28-87. 

Russel Hosiery Mills. Inc., Star. N. C.; ef¬ 
fective 3-1-56 to 2-28-57. 

Tip Top Hosiery Mills. Inc., 400 West Salis¬ 
bury Street. Aaheboro, N. C.; effective 3-14-56 
to 3-13-57. 

Triangle Hosiery Co.. Inc. Orlmes Street, 
High Point. N. C.: effecuve 3 12-66 to 3-11-57. 

Willis Hosiery Mills. Inc.. Academy Street, 
Concord. N. C.; effective 3-12-56 to 3-11-57. 

The following learner cerUficates were 
issued for normal labor turnover pur¬ 
poses and. except as otherwise indicated 
below*, a maximum of 5 learners were 
authorized. 

Acclaim Hosiery Mills. Inc.. High Point, 
N. C.: effecuve 3-12 50 to 3-11-57. 

Clayton Hosiery Mills, Inc.. 95 Bridge 
Street. Lowell, Mass.; cffecUve 3-14-56 to 
3-13-57. 

Colonial Hosiery, Inc., High Point, N. C.J 
effective 3-12-56 to 3-11-57. 

Damascus Hosiery Mills. Inc,. Damascus, 
Va : effecuve 3-12-50 to 3-11-57. 

Newton Hosiery Mills. Star, N. C.; effective 
3-1-56 to 2-28-57; 4 learners. 

Texas Knitting Mills, Inc.. Mineral Wells, 
Tex.; effective 3-1-56 to 2-28 57. 

Walridge Hosiery Mills, Inc.. Highway 20. 
Marvell, Ark.; effective 3-8-56 to 3-7-67. 

Wooeley KnttUng Mills. Shelby vtlle, Tenn.; 
effective 3-1-56 to 2-28-57. 

The following learner certificates were 
issued for plant expansion purposes. 
The number of learners authorized la 
Indicated. 

Adams-Mlllis Corp., Plant No. 4. Roden* 
helmet Street. Kernesville, N. C.; cffecUve 
8-15-56 to 5-12-56: 25 learners. 

ClaUHoer Hosiery Co., No. 2 Seamless Di¬ 
vision. Thirtieth and Adams Streets, Pa¬ 
ducah, Ky.; effective 3-8-56 to 8-7-56; 10 
learners. 

Hunter Hosiery. Inc.. 1269 Union Avenue, 
Laconia. N. H ; effective 3-12-56 to 9-11-56; 
10 learners. 

Outlook Manufacturing Co., Belmont, 
N C.; effective 3-12-56 to 9-11-56; 25 learners. 
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Willi* Hosiery Mills. Inc., Academy Street, 
Concord, N. C.; effective 3-12-50 to 9-1 1-56; 
10 learners. 

Independent Telephon e In dustry 
Learner Regulations (29 CFR 522.70 to 
522.74, as amended March 1, 1956, 21 
P. R, 5811. 

Columbia Utilities Co., Oakrtdgc. Oreg.; ef¬ 
fective 3-16-56 to 3-15-57. 

Nwh Telephone Co., Dom&rlscotUi, Maine; 
effective 3-16-56 to 3-15-57, 

Each certificate has been Issued upon 
the employer’s representation that em¬ 
ployment of learners at subminimum 
rates is necessary in order to prevent 
curtailment of opportunities for employ¬ 
ment. and that experienced workers for 
the learner occupations are not avail¬ 
able. The certificates may be cancelled 
in the manner provided in the regula¬ 
tions and as indicated in the certificates. 
Any person aggrieved by the issuance of 
any of these certificates may seek a re¬ 
view or reconsideration thereof within 
fifteen days after publication of this no¬ 
tice In the Federal Register pursuant to 
the provisions of Part 522. 

Signed at Washington, D. C., this 27th 
day of March 1956. 

Milton Brooke, 
Authorized Represent afire 
of the Administrator . 

JF. JL Doc. 56-2530: Filed. Apr. 4. 1956: 

8:49 a. m.| 


FEDERAL POWER COMMISSION 

l Docket No. E-66671 
Mon tan a-Dakota Utilities Co. 
notice or application 

March 29.1956. 

Take notice that on March 26. 1956. an 
application was filed with the Federal 
Power Commission pursuant to section 
204 of the Federal Power Act by Mon- 
tana-Dakota Utilities Co. (Applicant), a 
corporation organised under the laws of 
the State of Delaware and doing busi¬ 
ness in the States of Minnesota, Mon¬ 
tana, North Dakota, South Dakota and 
Wyoming, with its principal business 
office at Minneapolis. Minnesota, seek¬ 
ing an order authorizing the issuance of 
$8,500,000 principal amount promissory 
notes with maturities not more than one 
year after their respective dates of issue, 
from time to time during the balance of 
the year 1956 as additional funds are 
required for Applicant’s construction 
program. Applicant proposes to issue 
the maximum of $8,500,000 of promissory 
notes payable to The First National City 
Bank of New York dated as of the dates 
of their respective issue, which will be 
not later than December 31. 1956. each 
bearing interest at the prime commercial 
bank rate in effect at the date it is 
issued. The Northwestern National 
Bank of Minneapolis will have a 25 per¬ 
cent participation in each note and the 
First National Bank of Minneapolis will 
have a 20 percent participation in each 
note. 

Any person desiring to be heard or 
to make any protest with reference to 
said application should on or before the 
19th day of April 1956. file with the Fed¬ 


eral Power Commission. Washington 25, 
D. C.. a petition or protest in accordance 
with the Commission’s rules of practice 
and procedure. The application Is on 
file and available for public inspection. 

f seal J J. H. Outride. 

Acting Secretary . 

IF. It. Doc. 56-2531: Filed, Apr. 4. 1056; 
8:50 a. m ] 


(Docket No. £- 6668 ) 

Idaho Power Co. 
notice of application 

March 29. 1956. 

Take notice that on March 26.1956. an 
application was filed with the Federal 
Power Commission, pursuant to section 
204 of the Federal Power Act, by Idaho 
Power Company (Applicant), a corpora¬ 
tion organized under the laws of the 
State of Maine, and doing business in 
the States of Idaho. Oregon and Nevada, 
with its principal business office at Boise. 
Idaho, seeking an order authorizing the 
issuance of unsecured promissory notes 
in the amount of $14,800,000 over and 
above the limitations (L e.. $5,200,000) 
provided in section 204 (e) of the Fed¬ 
eral Power Act. Applicant proposes to 
make borrowings from banks, to be evi¬ 
denced by unsecured promissory notes, 
probably for a maturity of six months 
after date of Issue and not to exceed 
one year after date thereof. Applicant 
anticipates said bank loans will be at the 
current rate applicable in New York City 
or Boise. Idaho, for commercial bank 
loans, which interest rate at present is 
3*4 percent and which rate Applicant 
believes is unlikely to exceed 3*/* percent. 
Applicant also requests that the author¬ 
ization it seeks Include the light to renew 
said short-term notes as expire prior to 
one year from the date of authorization. 
The purpose for which the proposed 
short-term bank borrowings will be made 
is to obtain temporary interim capital 
for the construction, extension and im¬ 
provement of operating facilities. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should, on or before the 19th 
day of April 1956. file with the Federal 
Power Commission, Washington 25, D. 
C., a petition or protest in accordance 
with the Commission’s rules of practice 
and procedure. The application is on 
file and available for public inspection. 

latALl j. h. Outride, 

Acting Secretary. 

IF. R. Doc. 56-2532: Filed, Apr. 4, 1956; 

8:50 a m.) 


(Docket No. £-6689) 

Interstate Power Co. 
notice or application 

March 30. 1956. 

Take notice that on March 27.1956. an 
application was filed with the Federal 
Power Commission pursuant to section. 
204 of the Federal Power Act by Inter¬ 
state Power Company, a corporation 


organized under the laws of the State of 
Delaware and doing business in the 
States of Illinois, Iowa. Minnesota and 
South Dakota, with its principal busmen 
office at Dubuque, Iowa, seeking an order 
authorizing the issuance of $4,500,006 
principal amount of unsecured promil- 
sory notes evidencing bank loans The 
rate of interest will be the prime com- 
mcrcial rate of interest of The Chase 
Manhattan Bank for unsecured borrow¬ 
ing prevailing three business days prior 
to the date of each borrowing. The ban* 
borrowings in the aggregate amount of 
$500,000 from Iowa and Minnesota banks, 
showm in the tabulation below*, will be 
evidenced by notes to be dated June 15, 
1956. to mature May 31. 1957. The bank 
borrowings not to exceed an additional 
$4,000,000 from the Chase Manliattan 
Bank and Manufacturers Trust Company 
w ill be evidenced by notes to be dated the 
dates of their respective deliveries to 
mature 360 days from the date of the flm 
borrowing, or May 31, 1957, whichever 
date would be earlier. 

Principal 

smotisr 

Same of lending bank oj note* 

The Flrtt National Bunk of Albert 

hea. Albert Lea. . *30,000 

Freeborn National Bank of Albert 

Leo. Albert Lea. Minn_ 03.000 

The City National Bank or Clin¬ 
ton. Clinton. Iowa.. BO.OOC 

CUnton National Bank. Clinton. 

Iowa —..._ 25. 000 

American Trust As Saving* Bank, 

Dubuque. Iowa_ 130.000 

Dubuque Bank & Truu Co.. Du¬ 
buque. Iowa__ 85.000 

The First National Bank. Du¬ 
buque. Iowa_*_„_ 130,000 

The Chase Manhattan Bank. New 

York. N. Y... 2.000.000 

Manulacturcra Trust Co„ New 

York, N. Y___ 2. 000 . 0 M 


Total---- 4 . 500.000 

The funds to be obtained from the 
proposed issuance will be applied to 
interstate's 1956 construction program; 
all as more fully appears in the applica¬ 
tion on file with the Commission. 

Any person desiring to be heard or 
to make any protest with reference to 
said application should, on or before 
the 16th day of April 1956, file w ith the 
Federal Power Commission, Washing¬ 
ton 23, D. C., a petition or protest in ac¬ 
cordance with the Commission's rules of 
practice and procedure. The application 
is on file and available for public inspec¬ 
tion. 

ISEALl J. H. OUTIIDf. 

Acting Secretary- 

|F. R. Doc. 56-2535; Filed, Apr. 4. 1W6; 

8:50 a a.] 


(Docket No. 0 8508) 

W. C. McBride. Inc. 

NOTICE or RESUMPTION OT HEADING 
Marcti 29 . 1856 . 

Notice Is hereby given that the bearing 
in the above-designated matter, which 
which was recessed by the Presiding Ex¬ 
aminer on May 11, 1955, is hereby sched¬ 
uled to resume at 9:30 a. m., e. d. * ** 

















Thursday, April 5, 1956 


FEDERAL REGISTER 


2203 


April 30, 1956. In the Commission’s hear¬ 
ing room* 441 G Street NW., Washing¬ 
ton, D. C. 

fSEAL] J. H. OUTRIDE, 

Acting Secretory. 

|P B. Doc. 56 2533: Filed. Apr. 4. 1856; 
8:50 a. m ] 


(Docket No. 0-8511] 

Michigan-Wisconsin Pipe Line Co. 

ORDEB FIXING DATE OF HEARING 

On February 24, 1955, the Commission 
issued its order In tills docket suspend¬ 
ing the revised tariff sheet filed by Mich¬ 
igan-Wisconsin Pipe Line Company pro¬ 
posing an increase in rates and charges 
for the sale in Interstate commerce of 
natural gas for resale to each of its 
sixteen wholesale customers. 

The Commission finds: It is appropri¬ 
ate and in the public interest in carrying 
out the provisions of the Natural Gas 
Act that the proceeding in this docket be 
act for hearing as hereinafter provided. 

The Commission orders: 

<A) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 4, 5, 15 and 16 of the 
Natural Gas Act and the Commission s 
general rules and regulations, incl uding 
rules of practice and procedure (18 CFR> 
Chapter I) public hearing hereby is set 
to commence on May 1. 1956, at 10:00 
a. m. e. d. s. t, in a hearing room of 
the Federal Power Commission. 441 G 
Street NW„ Washington. D. C.. concern¬ 
ing the matters involved and the issues 
presented by the above-entitled pro¬ 
ceeding. 

•B> Michigan Wisconsin Pipe Line 
Company, on or before April 23. 1956. 
shall serve upon ail parties to this pro¬ 
ceeding copies of the testimony and ex¬ 
hibits it proposes to offer at the hearing, 
including five (5) copies thereof upon 
Staff Counsel. 

<C> Interested State commissions may 
participate as provided by IS 1.8 and 
1-37 <f) of the Commission’s rules of 
practice and procedure (18 CFR 18 and 

U7 (f>). 

Issued: March 30. 1956. 

By the Commission. 

(seal] j. H. GlTTHDK, 

Acting Secretary . 

IF TL Doc. 56-2545; Filed. Apr. 4. 1056; 

8:53 a. m.) 


(Docket No. 0-8540, etc ] 
Stakolind Oil and Gas Co. it al. 

OfcUIJt FIXING DATE OF HEARING AND CON¬ 
SOLIDATING PROCEEDINGS FOR PURPOSES 
Of HEARING 

In the matters of Stanolind Oil and 
Company. Docket No. G-8549; Sohlo 
mroleum Company. Docket No. 0-8824: 
i: 0 *|ttnental Oil Company. Docket No. 

Skelly Oil Company. Docket No. 
^^626; British-American Oil Produc¬ 
tion Company. Docket No. G-8627: The 
carter Oil Company. Docket No. G-8628; 


Gulf Oil Corporation. Docket No. 0-8629; 
Champlin Refining Company. Docket 
No. 0-8630; The Atlantic Refining Com¬ 
pany, Docket No. G-8631; Anderson- 
Prichard Oil Corporation, Docket No. 
G-8632; Amerada Petroleum Corpora¬ 
tion. Docket No. G-8634; West Edmond 
Oil Company, Docket No. G-8635; Rudco 
Oil and Gas Company. Docket No. O- 
8636; Sunray Mid-Continent Oil Com¬ 
pany, Docket No. 0-3637: Sunray Mid- 
Continent Oil Company, Docket No. G- 
8038. 

On March 8. 1955. the Commission is¬ 
sued its order in Docket No. G-8549 
suspending proposed changes in rates 
filed by Stanolind Oil and Gas Company 
(Stanolind). as reflected by Supplement 
No. 6 to Stanolind’s FPC Gas Rate 
Schedule No. 121, pertaining to sales of 
natural gas in Interstate commerce to 
Cities Service Gas Company. 

On March 22. 1955. the Commission 
Issued its order in Docket No. G-8624 
suspending proposed changes in rates 
filed by Sphio Petroleum Company (So¬ 
ldo) * as reflected by Supplement No. 9 
to Sohio's FPC Gas Rate Schedule No. 
7, pertaining to sales of natural gas in 
interstate commerce to Cities Service 
Gas Company. 

On March 22. 1955. the Commission 
issued its order in Docket No. G-8625 
suspending proposed changes in rates 
filed by Continental Oil Company, as re¬ 
flected by Supplement No. 10 to Conti¬ 
nental's FTC Gas Rate Schedule No. 91. 
pertaining to sales of natural gas in 
interstate commerce to Cities Service 
Gas Company. 

On March 22. 1955. the Commission 
issued its order in Docket No. G-8626 
suspending proposed changes in rates 
filed by Skelly Oil Company (Skeily). as 
reflected by Supplement No. 9 to Skelly’s 
FPC Gas Hate Schedule No. 71, pertain¬ 
ing to sales of natural gas in Interstate 
commerce to Cities Service Gas Com¬ 
pany. 

On March 22. 1955. the Commission is¬ 
sued its order in Docket No. G-8627 sus¬ 
pending proposed changes in rates filed 
by British-American Oil Production 
Company (British-American), as re¬ 
flected by Supplement No. 3 to Britl&h- 
American’s FPC Gas Rate Schedule No. 
13. pertaining to sales of natural gas in 
interstate commerce to Cities ^Service 
Gas Company. 

On March 22, 1955. the Commission 
Issued its order in Docket No. G-8628 
suspending proposed changes in rates 
filed by The Carter Oil Company (Car¬ 
ter), as reflected by Supplement No. 6 to 
Carter’s FPC Gas Rate Schedule No. 12, 
pertaining to sales of natural gas In in¬ 
terstate commerce to Cities Service Gas 
Company. 

On March 22. 1955, the Commission 
Issued Its order in Docket No. 0-3629 
suspending proposed changes in rates 
filed by Gulf Oil Corporation (Gulf), as 
reflected by Supplement No. 8 to Gulf’s 
FPC Gas Rate Schedule No. 35. pertain¬ 
ing to sales of natural gas In interstate 
commerce to Cities Service Gas Com¬ 
pany. 

On March 22. 1955, the Commission 
issued its order in Docket No. G-8630 
suspending proposed changes in rates 
filed by Champlin Refining Company 


(Champlin). as reflected by Supplement 
No. G to Champlin’s FPC Gas Rate Sched¬ 
ule No. 24. pertaining to sales of natural 
gas in interstate commerce to Cities 
Service Gas Company. 

On March 22.1955. the Commission is¬ 
sued Its order in Docket No. G-8631 
suspending proposed changes In rates 
filed by The Atlantic Refinmg Company 
(Atlantic), as reflected by Supplement 
Nos. 3. 4, 5. and 6 to Atlantic’s FPC Gas 
Rate Schedule No. 52. pertaining to sales 
of natural gas in interstate commerce to 
Cities Service Gas Company'. 

On March 22. 1955, the Commission 
Issued its order in Docket No. 0-3632 
suspending proposed changes In rates 
filed by Anderson-Prichard Oil Corpora¬ 
tion (Anderson-Prichard), as reflected 
by Supplement No. 7 to Anderson-Prich- 
ard’s FPC Gas Rate Schedule No. 9. per¬ 
taining to sales of natural gas in inter¬ 
state commerce to Cities Service Gas 
Company. 

On March 22. 1955. the Commission 
Issued its order in Docket No. G-3634 
suspending proposed changes In rates 
filed by Amerada Petroleum Corporation 
(Amerada), as reflected by Supplement 
Nos. 2. 3. and 4 to Amerada’s FPC Gas 
Rate Schedule No. 24, pertaining to sales 
of natural gas in Interstate commerce to 
Cities Service Gas Company. 

On March 22, 1955. the Commission 
Issued its order in Docket No. G-3635 
suspending proposed changes in rates 
filed by West Edmond Oil Company 
(West Edmond). as reflected by Supple¬ 
ment No. 12 to West Edmond's FPC Gas 
Rate Schedule No. 2, pertaining to sales 
of natural gas in interstate commerce to 
Cities Service Gas Company. 

On March 22. 1955. the Commission 
issued its order in Docket No. G-8636 
suspending proposed changes in rates 
filed by Rudco Oil and Gas Company 
(Rudco), as reflected by Supplement No. 
1 to Rudco’s FPC Gas Rate Schedule No. 
6. pertaining to sales of natural gas in 
interstate commerce to Cities Service 
Gas Company. 

On March 22, 1955, the Commission 
Issued its order in Docket No. 0-8637 
suspending proposed changes in rates 
filed by Sunray Oil Corporation, now 
known as Sunray Mid-Continent Oil 
Company (Sunray >. as reflected by Sup¬ 
plement No. 3 to Sunray*s FPC Gas Rate 
Schedule No. 67. pertaining to sales of 
natural gas in interstate commerce to 
Cities Service Gas Company. 

On March 22, 1955. the Commission 
issued its order in Docket No. G-3638 
suspending proposed changes in rates 
filed by Mid-Continent Petroleum Corpo¬ 
ration. now know’n as Sunray Mid-Con¬ 
tinent Oil Company (Sunray), as re¬ 
flected by Supplement No. 6 to Sunray's 
FPC Oas Rate Schedule No. 35, pertain¬ 
ing to sales of natural gas in interstate 
commerce to Cities Service Gas 
Company. 

The Commission finds: 

(1) All of the above proceedings in¬ 
volve sales of gas in interstate commerce 
to Cities Service Gas Company of resi¬ 
due gas from plants in the Edmond 
Field. Oklahoma County. Oklahoma. 

(2) It is proper and in the public In¬ 
terest that the proceedings in the fore¬ 
going designated Docket Nos. G-8549. 
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NOTICES 


G-8624. 0-8625. G-8626. 0-8627. 0-8628. 
0-8629, 0-8630. 0-8631. 0-8632, 0-8634. 
G-8635, 0-8636. G-8637. and 0-8638 
should be consolidated for purposes of 
hearing, and that prior to the date of 
hearing the Applicants seeking proposed 
rate increases shall submit the herein¬ 
after specified material to the Commis¬ 
sion in this proceeding. 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in, and subject to the authority 
conferred upon the Federal Commission 
by, the Natural Gas Act. Including par¬ 
ticularly Sections 4. 5. 14. 15, and 16. 
a public hearing be held, commencing on 
June 4. 1956, at 10:00 a. m., e. d. s. t.. In a 
hearing room of the Federal Power Com¬ 
mission. 441 G Street NW.. Washington, 
D. C.. concerning the matters involved 
in and the issues presented in these con¬ 
solidated proceedings. 

<B) Each Applicant in each of the 
foregoing designated dockets shall sub¬ 
mit to the Commission, at least five (5) 
days prior to commencement of the hear¬ 
ing of this proceeding as herein provided, 
five (5) copies of maps, verified by a re¬ 
sponsible officer of the Applicant, show¬ 
ing the following: 

<i> Full details of the facilities at the 
point or points of deliveries to Cities 
Service Gas Company; 

<ii> Major pipeline facilities by which 
the gas is transported from each well to 
the points of deliveries to Cities Service 
Gas Company; and 

(iii) Important pipeline facilities, such 
as dehydration and gasoline plants, com¬ 
pressor stations, product removal plants, 
measuring stations, regulators, purifica¬ 
tion plants, and the like, connected to the 
pipeline facilities specified in (i) and (il> 
above. 

(C > Interested State commissions may 
participate as provided by $118 and 

1.37 (f) of the Commissions rules of 
practice and procedure <18 CFR 18 and 

1.37 <f>>. 

Issued: March 29.1956. 

By the Commission. 

[sealI J. H. Outside. 

Acting Secretary. 

|F R. Doc. 56-2543; Piled. Apr. 4. 1956; 

8:53 a. m | 


|Docket Noa. 8622 . 89031 
Paisano Trading Co. et al. 

ORDER FIXING DATE OF HEARING AND CON¬ 
SOLIDATING PROCEEDINGS FOR PURPOSES 
Or HEARING 

In the matters of William Negley. 
d/b/a Paisano Trading Company. Ltd., 
et al.. Docket No. 0-8622; A. W. Gregg. 
Docket No. G-8993. 

On March 22. 1955. the Commission 
issued Its order in Docket No. G-8622 
suspending proposed changes in rates 
filed by William Negley. d/b/a Paisano 
Trading Company. Ltd., et al. (Paisano). 
as reflected by Paisano’s FPC Gas Rate 
Schedule No. 3 and Supplement No. 1 to 
Paisano's FPC Gas Rate Schedule No. 3, 
pertaining to sales of natural gas in in¬ 
terstate commerce to Trunkline Gas 
Company. 


On June 3. 1955. the Commission is¬ 
sued its order in Docket No. 0-8993 sus¬ 
pending proposed changes in rates filed 
by A. W. Gregg (Gregg), as reflected by 
Supplement No. 1 to Gregg's FPC Gas 
Rate Schedule No. 1 and Supplement No. 
1 to Supplement No. 1 to Gregg’s FPC 
Gas Rate Schedule No. 1. pertaining to 
sales of natural gas in interstate com¬ 
merce to Trunkline Oas Company. 

The Commission finds: It is proper 
and in the public interest that the pro¬ 
ceedings in the foregoing designated 
Docket Nos. G-8622 and G-8993 should 
be consolidated for purposes of hearing, 
and that prior to the date of hearing the 
Applicants seeking proposed rate in¬ 
creases shall submit the hereinafter 
specified material to the Commission in 
this proceeding. 

The Commission orders: 

<A> Pursuant to the authority con¬ 
tained In. and subject to the authority 
conferred upon the Federal Power Com¬ 
mission by. the Natural Gas Act. includ¬ 
ing particularly sections 4. 5, 14. 15, and 
16. a public hearing be held, commencing 
on May 28, 1956. at 10:00 a. m.. e. d. s. t., 
in a heating room of the Federal Power 
Commission. 441 G Street NW., Wash¬ 
ington. D. C„ concerning the matters 
involved in and the issues presented in 
these consolidated proceedings. 

(B) Each Applicant in each of the 
foregoing designated dockets shall sub¬ 
mit to the Commission, at least five <5> 
days prior to the commencement of the 
hearing of tills proceeding as herein pro¬ 
vided. five (5) copies of maps, verified 
by a responsible officer of the Applicant, 
showing the following: 

(!) Full details of the facilities at the 
point or points of deliveries to Trunkline 
Gas Company: 

<ii) Major pipeline facilities by which 
the gas is transported from each well to 
the points of deliveries to Trunkline Gas 
Company: and 

(iii) Important pipeline facilities, such 
as dehydration and gasoline plants, com¬ 
pressor stations, product removal plants, 
measuring stations, regulators, purifica¬ 
tion plants, and the like, connected to 
the pipeline facilities specified in (i) 
and <ii> above. 

<C> Interested State commissions may 
participate as provided by II 1.8 and 

1.37 (f> of the Commission's rules of 
practice and procedure (18 CFR 1.8 and 

1.37 <f)>. 

Issued: March 29. 1956. 

By the Commission. 

fSEAL] J. H. GUTRIDE, 

Acting Secretary. 

(F. R. Doc. 56-2544: Filed. Apr. 4. 1956; 

8:53 a. m] 


(Docket No. 0-87941 
United Equipment Co. 

NOTICE OF RESUMPTION OF HEARING 
March 29. 1956. 

In the matter of United Equipment 
Company et al., by Agent, Christie. 
Mitchell and Mitchell Co., Docket No. 
0-879L 


Notice Is hereby given that the hearln* 
in the above-designated matter, which 
was recessed by the Presiding Examiner 
on September 16.1955, is hereby resumed 
at 9:30 a. m.. e. d. s. t.. May 1, 1956, m 
the Commission's hearing room, 441 O 
Street NW.. Washington. D. C. 

[seal] J. H. Gutride, 

Acting Secretary . 

(F R. Doc. 56-2534; Filed. April 4. 1956. 
8:50 a. m | 


| Docket Noe. 0-8970. 0-0173] 
Blackwell Oil and Gas Co. et al. 

ORDER FIXING DATE OF HEARING AND CON¬ 
SOLIDATING PROCEEDINGS FOR PURPOSES 
OF HEARING 

In the matters of Blackwell Oil & Gas 
Co., Docket No. 0-8970; T. L. James and 
Company, Inc., ct al.. Docket No. G- 
9173. 

On May 27. 1955. the Commission is¬ 
sued its order in Docket No. 0-8970 .sus¬ 
pending proposed changes in rates filed 
by Blackwell Oil & Gas Company (Black- 
well). as reflected by Supplement No. 1 
to Blnckwcll's FPC Gas Rate Schedule 
No. 1. pertaining to sales of natural gas 
in interstate commerce to Louisiana Ne¬ 
vada Transit Company. 

On July 26. 1955. the Commission is¬ 
sued its order in Docket No. 0-9173. as 
modified by order Issued August 11,1955. 
suspending proposed changes in rates 
filed by T. L. James and Company. Inc., 
et al. (James), as reflected by Supple¬ 
ment No. I to James’ FPC Gas Rate 
Schedule No. 3. pertaining to sales of 
natural gas In interstate commerce to 
Louisiana Nevada Transit Company. 

The Commission finds: It is proper 
and in the public interest that the pro¬ 
ceedings in the foregoing designated 
Docket Nos. G-8970 and 0-9173 should 
be consolidated for purposes of hearing, 
and that prior to the date of hearing the 
Applicants seeking proposed rate in¬ 
creases shall submit the hereinafter 
specified material to the Commission in 
this proceeding. 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in, and subject to the authority 
conferred upon the Federal Power Com¬ 
mission by. the Natural Gas Act, includ¬ 
ing particularly Sections 4. 5. 14. 15. and 
16, a public hearing be held, commencing 
on May 21. 1956, at 10:00 a. m.. e. d. s. t. 
in a hearing room of the Federal Power 
Commission. 441 O Street NW.. Wash¬ 
ington. D. C.. concerning the matters in¬ 
volved in and the issues presented in 
these consolidated proceedings. 

<B> Each Applicant in each of th* 
foregoing designated dockets shall sub¬ 
mit to the Commission, at least five <5) 
days prior to commencement of the 
hearing of this proceeding as herein pro¬ 
vided. five (5) copies of maps, verified by 
a responsible officer of the Applicant, 
showing the following: 

(i> Full details of the facilities at the 
point or points of deliveries to Louisians 
Nevada Transit Company; 

(ii) Major pipeline facilities by which 
the gas is transported from each well to 
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the point* of deliveries to Louisiana Ne- 
vida Transit Company; and 

<iil) Important pipeline facilities, 
such as dehydration and gasoline plants, 
compressor stations, product removal 
plants, measuring stations, regulators, 
purification plants, and the like, con¬ 
nected to the pipeline facilities speci¬ 
fied in <I> and (ii> above. 

<C> interested State commissions may 
participate as provided by 1$ 1.8 and 1.37 
it) of the Commission's rules of practice 
and procedure (18 CFK 1.8 and 1.37 if)). 

Issued: March 30. 1956. 

By the Commission. 

(S£ALl j. h. Gum IDE. 

Acting Secretary. 

If. R. Doc 56-2548; Piled, Apr. 4. 1956; 

8,53 a. ml 


[Docket No. G-100571 

Natural Gas Pipeline Company op 

Am me a and Michigan Wisconsin Pipe 

Line Co. 

notice of application and date op 

HEARING 

March 30,1956. 

Natural Gas Pipeline Company of 
America (Natural) and Michigan Wis¬ 
consin Pipe Line Company (Michigan 
Wisconsin), Applicants, both Delaware 
corporations with their principal places 
of business located at Chicago. Illinois. 
*nd Detroit. Michigan, respectively, filed 
on M^rch 7. 1956. a joint applicaUon for 
a certificate of public convenience and 
fterasfty pursuant to section 7 of the 
Natural Gas Act. authorizing the Inter¬ 
connection of certain natural gas trans¬ 
mission pipelines of the Applicants and 
authorizing the operation of such faclli- 
Jiea as hereinafter described, subject to 
w jurisdiction of the Commission, all as 
more fully represented In their Joint ap¬ 
plication which is on file w ith the Com¬ 
mission and open for public inspection. 

Applicants propose to: 

<1> Interconnect the 24-inch par- 
aiiel pipelines of Natural and the 24-inch 
pipeline of “Michigan Wisconsin which 
intersect at a point in the Northeast 
quarter of Section 10. Township 16 
worth. Range 7 East, near Princeton. 
Bureau County, Illinois, by installing 
meter runs consisting of one joint of 12- 
JJJr 1 plpe at the above proposed inter¬ 
connection site. 

kuerconnect the 20-inch lateral 
PWiine of Natural, extending from near 
to a point on the Illi- 
stale Unc . and the 
. lateral pipeline of Michigan 
in^?P ln ext *nding from Wisconsin 
10 ncar Milwaukee, Wisconsin, 
intersect at a point in the North- 
S£t,K Qu £ rt€r of Action 13, Township 45 
** An * e 6 East, ncar Woodstock. 
County. Illinois, by Installing 
°* 8 “ lnch Pipe at the above 
ln Connection site. 

DtTi* P £i can i* state sai^l sections of 
‘nu ^ Trc plftccd a t the respective sites of 
^rcwa^ctfcm at the time of construc- 
Wisconsin's pipeline 
m 111 *949 and that pursuant to 


Commission authorization these facili¬ 
ties were used to exchange gas between 
these Applicants from September 1.1949, 
to March 1, 1950. and following this ex¬ 
change, these faculties were disconnected 
and have not been used since and that 
the two Interconnections wiU be made by 
either or both of Applicants at no addi¬ 
tional cost. 

Applicants propose to use these Inter¬ 
connections In the event of emergencies 
arising on cither's system. 

In addition. Natural also requests a 
certificate of public convenience and ne¬ 
cessity herein authorizing the sale of 
natural gas by it to Michigan Wisconsin 
at the Woodstock delivery point only 
during a period ending on October 31, 
1956. 

Natural states that at various times 
during the period commencing April l, 
1956 and ending October 31. 1956. it wiU 
have gas available for sale and delivery 
to Michigan Wisconsin, at the proposed 
interconnection of pipeline facilities of 
the two Applicants near Woodstock, Mc¬ 
Henry County. Illinois, after having ful¬ 
filled all requests of Natural's customers 
for gas service during such period, and 
that such gas may be made avaUable in 
quantities not exceeding 60,000 Mcf on 
any one day. 

Michigan Wisconsin states that it has 
advised Natural that during said period 
it desires to purchase from Natural such 
additional quantities of natural gas as it 
may from time to time during such pe¬ 
riod be able to take for the purpose of 
placing gas in storage In Its four storage 
fields in Michigan for the purpose of af¬ 
fording added protection to its firm 
customers. 

Michigan Wisconsin also states that 
the purchase of this gas will not increase 
Us customer sales during the individual 
months of the purchase period and that 
it proposes to charge off the cost of this 
gas currently during the purchase period 
in order to eliminate possible adjust¬ 
ments therefor in future rate filings. 

Applicants state that the normal pres¬ 
sure maintained and to be maintained 
on Michigan Wisconsin’s 22-inch pipe¬ 
line at said point of interconnection in 
McHenry County, Illinois, during said 
period is 550 psig. and the normal op¬ 
erating pressure maintained on Natural's 
20-inch pipeline at said point or Inter¬ 
connection Is 625 psig. In making the 
proposed sale and delivery. Applicants 
aver that tire interconnection facilities 
hereinbefore described will be utilized, 
and. in addition. Natural proposes to in¬ 
stall on automatic regulator at a total 
estimated cost of $3,000 to be used in 
making such delivery. 

Natural proposes to make said sale 
and delivery to Michigan Wisconsin pur¬ 
suant to a proposed new rate schedule, 
designated Rate Schedule 1-2, under a 
service agreement to be executed in the 
form now contained in Natural's FPC 
Gas Tariff, The proposed new rate is 
26.35 cents per Mcf. 

This matter is one that should be dis¬ 
posed of as promptly as possible under 
the applicable rules and regulations and 
to that end: 

Take further notice that, pursuant to 
the authority contained in and subject 
to the Jurisdiction conferred upon the 


Federal Power Commission by sections 7 
and 15 of the Natural Gas Act. and the 
Commission's rules of practice and pro¬ 
cedure. a hearing will be held on April 
19. 1956, at 9:30 a. m., e. a. t, In a hear¬ 
ing room of the Federal Power Commis¬ 
sion. 441 G Street NW., Washington. 
D. C.. concerning the matters involved in 
and the issues presented by such joint 
application: Provided. however . That the 
Commission may. after a non-contested 
hearing, dispose of the proceedings pur¬ 
suant to the provisions of $ 1.30 <c) (1) 
or (2) of the Commission's rules of prac¬ 
tice and procedure. Under the procedure 
herein provided for. unless otherwise ad¬ 
vised. it will be unnecessary for Appli¬ 
cants to appear or be represented at the 
hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D. C.. in accordance 
wit h the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before April 
16, 1956. Failure of any party to appear 
at and participate In the hearing shall be 
construed as waiver of and concurrence 
in omission herein of the intermediate 
decision procedure in cases where a re¬ 
quest therefor is made. 

[seal] J. h. Outride. 

Acting Secretary . 

[P. R. Doc. 56-2536; Piled. April 4. 1956; 

8:50 a. m.J 


(Docket No. 0-10173J 
Sun Oil Co. 

order suspending proposed chances IN’ 

RATES 

Sun Oil Company (Applicant) on Feb¬ 
ruary 28, 1956, tendered for filing pro¬ 
posed changes in presently effective rate 
schedules for sales subject to the Juris¬ 
diction of the Commission. The pro¬ 
posed changes, which constitute in¬ 
creased rates ad charges, are contained 
in the following designated filing which 
is proposed to become effective on the 
date shown: 

Description: Purchaser: Rate Schedule 
Designation; and Effective Date * 

Notice of Chang*, dated February 24. 1956; 
United Fuel Go* Company; Supplement No. 
7 to Applicant * FPC Gas Rate Schedule No. 
43; April l. 1956. 

The increased rates and charges pro¬ 
posed in the aforesaid filing have not 
been shown to be Justified, and may be 
unjust, unreasonable, unduly discrimin¬ 
atory. or preferential, or otherwise un¬ 
lawful 

The Commission finds: It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act that the Com¬ 
mission enter upon a hearing concern¬ 
ing the lawfulness of the said proposed 
changes, and that the above-designated 
supplement be suspended and the use 
thereof deferred as hereinafter ordered. 

The Commission orders: 


1 The stated effective date Is the first day 
after expiration of the required thirty days* 
notice, or the effective date proposed by 
Applicant If later. 
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NOTICES 


<A> Pursuant to the authority con¬ 
tained in sections 4 and 15 of the Nat¬ 
ural Gas Act and the Commission’s cen¬ 
tral rules and regulations < 18 CFR. 
Chapter I). a public hearing be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of said proposed changes in rates and 
charges; and. pending such hearing and 
decision thereon, the above-designsted 
supplement be and the same hereby is 
suspended and the use thereof deferred 
until September 1. 1956, and until such 
further time as it is made effective in the 
manner prescribed by the Natural Gas 
Act. 

<B> Neither the supplement hereby 
suspended, nor the rate schedule sought 
to be altered thereby, shall be changed 
until this proceeding has been disposed 
of or until the period of suspension has 
expired, unless otherwise ordered by the 
Commission. 

<C> Interested State commissions 
may participate as provided by 5§ 1.8 and 
1.37 (f) (18 CFR 1.8 and 1.37 <f)> of 
the Commission’s rules of practice and 
procedure. 

Issued: March 30, 1956. 

By the Commission.' 

tSCALl J. H. OUTRIDE. 

Acting Secretary . 

(F. R. Doc. 56 2547: Filed, Apr. 4. 1956; 

, 8:53 a. m.J 


SECURITIES AND EXCHANGE 
COMMISSION 

American Investment & Development Co. 

MEMORANDUM OPINION AND ORDER REVOKIN0 
BROKER-DEALER REGISTRATION 

March 30.1956. 

Proceedings were instituted pursuant 
to section 15 <b> of the Securities Ex¬ 
change Act of 1934 ('‘the act”) to deter¬ 
mine whether American Investment & 
Development Company ("registrant") 
registered as a broker and dealer under 
section 15 (a) of the act. willfully vio¬ 
lated section 17 (a) of the act and Rule 
X-17A-5 thereunder and, Is so. whether 
it is In the public Interest to revoke its 
registration.' 

Copies of the notice and order for 
hearing were sent by registered mail to 
registrant and to its president. The 
order w r as also duly published in the 
Federal Register.” Registrant did not 


• Commioftloncr Digby disarming. 

* Section 16 (b) provide* In part: “*Tho 
CommUslon ahall. alter appropriate notice 
and opportunity for hearing, by order • • • 
revoke the registration of any broker or 
dealer If ll find* that auch • • • revocation 
1 * In the public Interest and that (K) such 
broker or dealer •••(D) ha* willfully 
violated any provision • • • of this tttl*. or 
of any rule or regulation thereunder." 

Rule X-17A-6 adopted pursuant to section 
17 (a) of the act provide*, among other 
things, that every registered broker or dealer 
mutt file with this Commission a report of 
financial condition during each calendar 
year. 

•30 F. R. 4388 (June 22, 1955); N<x 12L 


appear in person or by representative on 
the date set for the hearing. 

Registrant was specifically notified at 
the time It was advised that its registra¬ 
tion had become effective, of the require¬ 
ment of Rule X-17A-5 that a report bf 
financial condition be filed with this 
Commission during each calendar year. 
Upon review of the record in this pro¬ 
ceeding. we find that the registrant 
failed to file the required report of finan¬ 
cial condition for the year 1954 thereby 
violating section 17 (a> of the act and 
Rule X-17A-5 thereunder. We conclude 
also that such violation was willful 
within the meaning of section 15 (b) 
of the act. 

On the basis of the foregoing, we are 
of the opinion that It is in the public 
interest to revoke the registration of the 
registrant. 

Accordingly, it is ordered, That the 
registration of American Investment & 
Development Company be, and the same 
Is, revoked. 

By the Commission. 

[seal) Nellye A. Thorsen. 

Assistant Secretary . 

|P. R. Doc. 56-2539; Filed. Apr. 4. 1956; 

6:51 a. m.J 


| FUe No* *. 31 619. 70-33101 

W. R. Stephens Investment Co., Inc., and 
W. R. Stephens 

ORDER MODIFYING EXEMPTION AND PRIOR 
APPROVAL OF INDIRECT ACQUISITION OF 
SECURITIES 

March 30. 1956. 

The Commission having by order 
dated December 14. 1954. among other 
things, (a) granted an application for 
exemption to W. R. Stephens Investment 
Company, Inc., on behalf of itself as a 
holding company and its subsidiary, Ar¬ 
kansas Louisiana Gas Company, a pub¬ 
lic-utility company, from the provisions 
of the Public Utility Holding Company 
Act of 1935 ("act”): and (b> granted an 
application of W. R, Stephens for ap¬ 
proval of the indirect acquisition by him 
of the common stock of Arkansas Louisi¬ 
ana Gas Company being acquired by W. 
R. Stephens Investment Company. Inc.; 
and 

The Commission having, pursuant to 
the applicable provisions of the act. par¬ 
ticularly sections 3 (a) (4), 3 <c>. and 
20 (a> thereof, instituted a proceeding to 
determine whether the continuation of 
said exemption Is detrimental to the 
public interest or the interest of In¬ 
vestors or consumers and whether the 
circumstances which gave rise to the 
issuance of the order of December 14. 
1954 no longer exist, and, generally, 
whether said order should be revoked or 
In any way modified or amended; and 
A hearing having been held after ap¬ 
propriate notice at which W. R. Stephens 
Investment Company. Inc., and W. R. 
Stephens were heard; and the Commis¬ 
sion having considered the record and 
having entered its memorandum findings 
and oplniou herein, and deeming it ap¬ 


propriate in the public Interest and the 
interest of investors and consumers to 
modify the exemption previously granted 
W. R. Stephens Investment Company, 
Inc., on behalf of itself as a holding com¬ 
pany and to its subsidiary company. Ar- 
kansas Louisiana Gas Company, and to 
modify the order approving the applica¬ 
tion filed by W. R. Stephens; 

It is ordered. That the order of the 
Commission dated December 14. 1954, 
granting to W. R. Stephens Investment 
Company. Inc., on behalf of Itself as a 
holding company, and to its subsidiary. 
Arkansas Louisiana Gas Comp am, ex¬ 
emption from the provisions of the Pub¬ 
lic Utility Holding Company Act of 1935 
be. and is hereby, modified so that in the 
event (a) Arkansas Louisiana Gas Com¬ 
pany proposes to engage in any trans¬ 
action which w r ould require the filing of 
an application or declaration if Arkansas 
Louisiana Gas Company were a sub¬ 
sidiary of a registered holding company 
or (b» W. R. Stephens Investment Com¬ 
pany, Inc. proposes to engage In any 
transaction with respect to, or affecting 
Its Interest in. Arkansas Louisiar. a Gas 
Company which transaction would re¬ 
quire the filing of an application or 
declaration if W. R. Stephens Investment 
Company. Inc. were a registered holding 
company, then Arkansas Louisiana Gas 
Company or W. R. Stephens Investment 
Company. Inc., or both, os the case may 
be. shall give this Commission not less 
than fifteen (15) days’ written notice of 
such proposal, and If upon receipt of any 
such notice, this Commission determines 
that an application or declaration *houW 
be filed with respect thereto, an appro¬ 
priate application or declaration shall be 
filed and the proposed transaction will 
not be consummated unless and until 
such application is granted or such decla¬ 
ration is permitted to become effective 

It is further ordered. That the order of 
the Commission dated December 14,1954 
granting the application of W. R 
Stephens for approval 61 the Indirect 
acquisition by him of the common stock 
of Arkansas Louisiana Gas Company be. 
and is hereby, modified so that in the 
event W. R. Stephens proposes the ac¬ 
quisition or disposition, directly or in¬ 
directly. of any of the securities or assets 
of Arkansas Louisiana Gas Company, 
then he shall give the Commission not 
less than fifteen (15) days* written notice 
of such proposal, and if upon receipt of 
any such notice, this Commission deter¬ 
mines that an application or declaration 
should be filed with respect thereto, on 
appropriate application or declaration 
shall be filed and the proposed trans¬ 
action will not be consummated unless 
and until such application is granted or 
such declaration is permitted to become 
effective. 

By the Commission. 

I seal 1 Nellye A. Torsen. 

Assistant Secretary. 

IF. R. Doe. 56-2540: Filed, Apr. 4, W& 
8:52 a.m.] 
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ime N0«. 24D-1164. 24D 1392J 
Colorado Mining Corp. et al. 

OHI>rTT TEMPORARILY SUSPENDING EXEMP¬ 
TIONS. STATEMENT OF REASONS THEREFOR. 
AND NOTICE OF OPPORTUNITY FOR HEAR¬ 
ING 

March 30. 1956. 

In the matter of Colorado Mining 
Corporation, File No. 24D-1164; Colo¬ 
rado Mining Corporation for John M. 
fichlcsingcr, Melville Boyd. Azamat 
Guirey George E. Roberts. Robert Reed. 
L D Friedman & Co.. Inc., selling stock¬ 
holders (File No. 24D-1392). 

I. Colorado Mining Corporation, 424 
University Building. Denver 2. Colorado 
("issuer"), having filed with the Com¬ 
mission on August 3. 1953. a notifica¬ 
tion on Form 1-A and having subse- 
. quently filed amendments thereto relat- 
’ in* to a public offering of 299.000 shares 
of common stock of the issuer, par value 
10 cents, at $1.00 per share; and Col¬ 
orado Mining Corporation for John M. 
Schlesinger. 400 St. James Street, W.. 
Montreal. P. Q., Canada; Melville Boyd. 
146 North Grove 8treet. East Orange. 
New Jersey; Azamat Guirey. 370 Park 
Avenue. New York, New York; George 
E. Roberts, Sherman Plaza Apartments, 
Denver, Colorado; Robert Reed, 465 St. 
Johns Street. Montreal. P. Q.. Canada; 
and L. D. Friedman & Co., Inc., 52 Broad¬ 
way. New York 4. New York, as selling 
stockholders, having filed with the Com¬ 
mission on August 23. 1954, a notification 
on Form 1-A and having subsequently 
filed Amendments thereto relating to a 
proposed public offering of 300,000 shares 
of common stock of the issuer, par value 
10 cents, at the estimated market value 
of $1.00 per share to be sold by and on 
behalf of the selling stockholders, for 
to** purpose of obtaining an exemption 
from the registration requirements of 
the Securities Act of 1933. as amended, 
pursuant to the provisions of section 
3 ib> thereof and Regulation A promul¬ 
gated thereunder; and 
11 A. The Commission having been 
advised that a permanent Injunction 
jras Issued on December 23. 1955. in the 
New York Supreme Court for New York 
County against Colorado Mining Corpo¬ 
ration permanently enjoining It from 
directly or indirectly engaging In any 
business relating to the purchase or sale 
of securities; and 

B. The Commission having reasonable 

cause to believe: 

1. That the terms and conditions of 
A have not complied 

with in that the offering circular filed by 
on behalf of the issuer and the no- 
uncation and offering circular filed by 
K^ lssiler on b^alf of the selling stock- 
tn°Jr er8 contain untrue statements of 
material facts and omit to state material 
necessary in order to make the 
dements made, in the light of the cir¬ 
cumstances under which they were made. 

t/?»^ n ^ lc , ading ’ Particularly with respect 
w ine following: 

* T *) e statement In each offering cir- 
l J la * 1.000,000 shares of common 
1116 i &suer were issued for prop- 
tiirM Ji hereas 5 W.OOO of such shares were 
nied over to promoters and did not 
No. Gft— * 


represent consideration for the value of 
the mining claims; 

b. The failure to state in the offering 
circular on behalf of the selling stock¬ 
holders that on December 23. 1955. the 
Supreme Court of the State of New 
York, County of New York, appointed a 
receiver of any and all property derived 
by the issuer by means of fraudulent 
practices and permanently enjoined the 
issuer from engaging in any business 
relating to the purchase or sale of se¬ 
curities within and from the State of New 
York; and 

c. The statement in the notification 
and offering circular on behalf of the 
selling stockholders that L. D. Friedman 
h Co., Inc., is underwriter of the securi¬ 
ties to be offered, whereas L. D. Fried*- 
man & Co., Inc., has terminated its un¬ 
derwriting agreement with the selling 
stockholders; 

2. That the offerings of securities by 
the issuer and on behalf of the selling 
stockholders would and did operate as a 
fraud and deceit upon any purchasers; 

III. It is ordered. Pursuant to Rule 223 
(a) of the general rules and regulations 
under the Securities Act of 1933, as 
amended, that the exemptions under 
Regulation A be, and they hereby are, 
temporarily suspended. 

Notice is hereby given, that any person 
having any interest in these matters may 
file with the Secretary of the Commis¬ 
sion a written request for a hearing; 
that, within twenty days after receipt 
of such request, the Commission will, or 
at any time upon its own motion may, 
set the matters down for hearing at a 
place to be designated by the Commis¬ 
sion for the purpose of determining 
whether this order of suspension should 
be vacated or made permanent, without 
prejudice, however, to the consideration 
and presentation of additional matters 
at the hearing; and that notice of the 
time and place of said hearing will be 
promptly given by the Commission. 

It is further ordered . That this order 
and notice shall be served upon Colorado 
Mining Corporation, 424 University 
Building, Denver 2. Colorado; Baruch & 
Co.. Inc., 44 Wall Street. New York 5, 
New York; John M. Schlesinger, 400 St. 
James Street. West, Montreal. Province 
of Quebec, Canada; Melville Boyd. 146 
North Grove Street, East Orange. New 
Jersey; Azamat Guirey, 370 Park Avenue. 
New York, New York; George E. Roberts, 
Sherman Plaza Apartments, Denver. 
Colorado; Robert Reed. 465 St. Johns 
Street, Montreal, Province of Quebec. 
Canada; L, D. Friedman & Co.. Inc., 52 
Broadway, New York 4. New York; and 
Registrar and Transfer Company. 15 Ex¬ 
change Place, Jersey City. New Jersey; 
personally or by registered mail or con¬ 
firmed telegraphic notice, and shall be 
published In the Federal Register, 

By the Commission. 

[seal 1 Nellye A. Thorsen, 

Assistant Secretary . 

[F. R. Doc. 56-2641; Filed, Apr. 4. 1956; 

8:52 a. m.j 
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DEPARTMENT OF COMMERCE 

Federal Maritime Board 

Matson Navigation Line et al. 

NOTICE OF AGREEMENTS FILED FOR APPROVAL 

Notice is hereby given that the follow¬ 
ing described agreements have been filed 
with the Board for approval pursuant to 
section 15 of the Shipping Act, 1916. 39 
6tat. 733. 46 U. S. C. 614. 

(1) Agreement No. 6052-2 between 
Matson Navigation Company and Rede- 
riaktiebolaget Nordstjeman < Johnson 
Line), modifies approved transshipment 
agreement (No. 8052) to include ports 
in Africa as ports of destination. Agree¬ 
ment No, 8052, as amended, presently 
covers the transportation of canned 
pineapple and conned pineapple Juice 
under through bills of lading from Ha¬ 
waii to Great Britain, Northern Ireland. 
Irish Free State. European Continental, 
Baltic, Scandinavian and Mediterranean 
Sea ports, with transshipment at U. S. 
Pacific Coast ports. 

(2) Agreement No. 8059-1. between 
Matson Navigation Company and West- 
fal-Larsen & Co. A/S, modifies approved 
transshipment agreement <No. 8069) to 
change the through rate from Hawaii 
to Casablanca from $61.00 to $61.50 per 
2000 lbs., and to provide a through rate 
per 2000 lbs. of $75 to Lobite, $60 to 
Dar-es-Salem and $83 to Lisbon. 
Agreement No. 8059 covers the transpor¬ 
tation of canned pineapple and canned 
pineapple juice under through bills of 
lading from Hawaii to Great Britain, 
Northern Ireland. Irish Free State. Euro¬ 
pean Continental. Baltic, Scandinavian 
and Mediterranean Sea ports, with trans¬ 
shipment at U. S. Pacific Coast ports. 

(3) Agreement No. 8059-2. between 
Matson Navigation Company and Wcst- 
fal-Larscn L Co. A/S. modifies approved 
transshipment agreement (No. 8059) to 
include ports in Africa as ports of desti¬ 
nation. Agreement No. 8059 presently 
covers the transportation of canned 
pineapple and canned pineapple juice 
under through bills of lading from 
Hawaii to Great Britain. Northern Ire¬ 
land, Irish Free State, European Con¬ 
tinental. Baltic. Scandinavian and 
Mediterranean Sea ports, with trans¬ 
shipment at U. 8. Pacific Coast ports. 

(4) Agreement No. 8068-1, between 
Matson Navigation Company and A/S 
Det Ostaslatlske Kompagni (The East 
Asiatic Company Limited) modifies 
transshipment agreement (No. 8068) to 
include ports in Africa as ports of desti¬ 
nation. Agreement No. 8068 presently 
covers the transportation of canned 
pineapple and canned pineapple juice 
under through bills of lading from 
Hawaii to Great Britain, Northern Ire¬ 
land. Irish Free State. European Conti¬ 
nental. Baltic. Scandinavian and Medi¬ 
terranean Sea ports, with transshipment 
at U. 8. Pacific Coast ports. 

<5> Agreement No. 8072. between 
Matson Navigation Company and the 
States Marine Corporation and States 
Marine Corporation of Delaware Joint 
service, covers the transportation of 
canned pineapple and canned pineapple 
juice under through bills of lading from 
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NOTICES 


Hawaii to Great Britain, Northern Ire¬ 
land, Irish Free State. European Conti¬ 
nental. Baltic. African. Scandinavian 
and Mediterranean Sea ports with 
transshipment at Pacific Coast ports of 
the United States. 

Interested parties may inspect these 
agreements and obtain copies thereof at 
the Regulation Office, Federal Maritime 
Board. Washington. D. C.. and may sub¬ 
mit. within 20 days after publication of 
this notice in the Federal Register . writ¬ 
ten statements with reference to the 
agreements and their position as to 
approval, disapproval, or modification, 
together with request for hearing should 
such hearing be desired. 

Dated: April 2. 1956. 

By order of the Federal Maritime 
Board. 

(seal! A. J. Williams. 

Secretary. 

|F. R. Doc. 56-2519; Filed. Apr. 4. 1956; 

8:47 a. m | 


Seas Shipping Co,. Inc., and Farrell 
Lines, Inc. 

NOTICE OF AGREEMENT FILED FOR APPROVAL 

Notice is hereby given that the follow¬ 
ing described agreement has been filed 
with the Board for approval pursuant to 
section 15 of the Shipping Act, 1916, 39 
Stat. 733. 46 U. S. C. 814. 

Agreement No. 8054, between Seas 
Shipping Company. Inc., and Farrell 
Lines Incorporated, provides for the 
establishment and maintenance of 
agreed rates, charges, classifications and 
related tariff matters in the Inward and 
outward trade between United States 
ports and ports in Southwest. South and 
East Africa, including islands in the 
Indian Ocean < Reunion. Mauritius, the 
Comores and Seychelles and Madagas¬ 
car) and the Islands of Ascension and 
St. Helena, with the reservation of the 
right by each of the parties to alter for 
Itself any rate, charge classification, or 
related tariff matter thus agreed upon 
or theretofore in force upon first giving 
at least forty-eight hours* notice thereof 
to the other party. 

Interested parties may inspect this 
agreement and obtain copies thereof at 
the Regulation Office. Federal Maritime 
Board. Washington, D. C.. and may sub¬ 
mit. within 20 days after publication of 
this notice in the Federal Register, 
written statements with reference to the 
agreement and their position as to ap¬ 
proval, disapproval, or modification, to¬ 
gether with request for hearing should 
such hearing be desired. 

Dated: AprU 2. 1956. 

By order of the Federal Maritime 
Board. 

(seal! A. J. Williams. 

Secretary . 

IF. R Doe. 56-2520; Filed, Apr. 4, 1956; 

8:47 *. m.) 


Office of tho Secretary 

CONTINENTAL IMPORT AND EXPORT CO. N. V. 

APPEALS BOARD DECISION 

In the matter of The Continental Im¬ 
port & Export Company. N. V.. Stadhou- 
derskade 51, Amsterdam. Netherlands, 
Appeals Board. Docket FC-27, BFC Case 
No. 201. 

Following examination of the Order 
Revoking Export Licenses and Denying 
Export Privileges, dated October 28.1955, 
and the extensive documentation of rec¬ 
ord in this matter, the Appeals Board 
closely questioned counsel for the Bureau 
of Foreign Commerce at an Appeals 
Board hearing on the record in an en¬ 
deavor to develop information that might 
Justify a modification of the order in 
favor of the appellant. The appellant 
requested that the Appeals Board con¬ 
sider the appeal on the record. 

Not finding Justification for any modi¬ 
fication of the order, the Appeals Board 
finds that the order should be sustained. 

Now. therefore . it is ordered . That the 
appeal be, and hereby is. denied. 

Frederic W. Olmstead, 
Chairman , Appeals Board . 

March 30,1956. 

IF. R. Doc. 56-2550; Filed. Apr. 4, 1956; 

8:54 a. xxl] 


DEPARTMENT OF THE INTERIOR 

Office of the Secretary 

New Mexico 

ORDER ESTABLISHING FORT UNION NATIONAL 
MONUMENT 

Whereas the act of June 28. 1954 <16 
U. S. C., 1952 ed.. Supp. II. sec. 450kk— 
450kk-l ), provides for the establishment 
of Fort Union National Monument upon 
a determination of the Secretary of the 
Interior that sufficient land and other 
property have been acquired by the 
United States for national-monument 
purposes; and 

Whereas title to 720.6 acres of land 
for national-monument purposes was ac¬ 
cepted as of October 18. 1955. on behalf 
of the United States; 

Now. therefore, I, Douglas McKay. 
Secretary of the Interior, having deter¬ 
mined that sufficient property has been 
acquired for establishment of Fort 
Union National Monument, do hereby 
designate the following described lands 
as the Fort Union National Monument 
under and by virtue of the authority 
vested in me by the said act of June 28. 
1954. supra: 

parcel no. t 

Beginning At corner No. 1 (a stake In stone 
mound), from which the corner common to 
the northwest corner of Section 6, Town¬ 
ship 19 North. Range 19 East. NMPM. end 
the southwest corner of Section 81. Town¬ 
ship 20 North. Range 19 EAst. NMPM. bears 
N. 670* 30* E. a distance of 8,707.30 feet; 

Thence 8. 60* 24' 30" W.. A distance of 
5*281.04 feet to corner No. 2 (a stake In 
stone mound); thence N. 29* 35' 30" W. a 


distance of 1.674 66 feet to corner No 3 (a 
stake In stone mound); thence N 17 lr 
30" W.. a distance of 844 8 feet to corner Na 
4; thence N. 47* 12' 30" W.. a dlstanc* f 
598.70 feet to comer No. 5: thence N 
20* 35' 30" W, a distance of 2.209 0 feet to 
comer No. 6 fa stake in stone mound!; 
thence N 00*24'30" E.. a distance of 5,279 53 
feet to corner No. 7; thence S. 29* 35' 30 * K., 
a distance of 5.278.9 feet to corner No l, 
the point of beginning; containing 637 acres 
more or leas; and 

PARCEL NO. 9 
# 

Beginning at corner No. 1 (a stake In 
stone mound), from which comer No. 0, 
Parcel No. 1. described above, bears N. 69* 
56' E. a distance of 2.475.6 feet; thence 3. 
24* 51' E.. 1.926.4 feet to comer No 2 is 
stake in the stone mound); thence S. 65* 
09' W. a distance of 1.8003 feet to corner 
No. 3 fa stake tn stone mound): thence N. 
24* 51* W.. a distance of 1,920.4 feet to ear¬ 
ner No. 4 fa stake in stone mound); thence 
N. 65 * 09' K-, a distance of 1.890 3 feet to 
corner No. 1. the point of beginning; com¬ 
prising 83.6 acres more or leas. 

The areas described aggregate 720.5 
acres, more or less. 

Warning is hereby expressly given to 
all unauthorized persons not to appro¬ 
priate, injure, destroy, or remove any 
feature of this national monument, and 
not to locate or settle upon any of the 
lands thereof. 

The administration, protection, and 
development of this national monument 
shall be exercised under the direction 
of the Secretary of the Interior by the 
National Park Service in accordance 
with the laws and regulations applicable 
to national monuments. 

In witness whereof, I have hereunto 
set my hand and caused the official seal 
of the Department of the Interior to be 
affixed, in the City of Washington this 
29th day of March 1956. 

Douglas McKay, 
Secretary of the Interior. 

JF. R. Doc. 56-2529; FUed. Apr. 4. 1955; 

8:49 a. m ) 


Mixed-Blood Members and Full-Blood 

Members of Ute Indian Tribe of 

Uintah and Ouray Reservation, Utah 

NOTICE OF FINAL MEMBERSHU* ROLLS 

Pursuant to section 8 of the act of 
August 27. 1954 (68 Stat. 868>. there are 
listed below the final rolls of the mixed- 
blood members and full-blood members 
of the Ute Indian Tribe of the Uintah and 
Ouray Reservation. Utah. 

Disposition has been made of all ap¬ 
peals to the Secretary contesting the in¬ 
clusion or omission of the name of any 
person on or from the proposed roils as 
published in the Federal Register or 
February 2. 1955 <Vol. 20, No. 23. P*Sf 
708-718). and all transfers from the full- 
blood roll to the miked-blood roll have 
been accomplished. 

Douglas McKay. 

Secretary of the Interior . 

March 27.1958. 
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Thursday, April 5, 1956 


B*nna Recreation Area: 

T. 4 N . R. 2 E. 

8*c 26: NW»4NE^8WVi, SViKE^SW»4. 
N^SBViSWVi. N«48W»48W»4. 8ft 
NW&SWft. except M. S. 1603. 

Tot*] area. 89.06 acre*. 

O'Neill Recreation Area: 

T JN..R.1K, 

Sec. 21: NW'48^. W»,NE»;SEft. Wft 
8E»iNE>i. SEftfiW^NEft. 

Total area. 90 acre*. 

R. D. Nielson. 
State Supervisor . 

IF. R. Doc. 56-2552; Filed. Apr. 4. 1956; 
8:55 a. m.J 


l Classification Order 475 J 
California 

SMALL TRACT CLASSIFICATION 

March 26. 1956. 

1. Pursuant to authority delegated to 
me by the California State Supervisor* 
Bureau of Land Management, under 
Part II, Document 4. California State 
Office, dated November 19. 1954 (19 F. R. 
7697». I hereby classify, under the Small 
Tract Act of June 1. 1938. ns amended 
(43 U. S. C. 682a), the tract of land in 
San Bernardino County described below, 
for lease and sale for residence site pur¬ 
poses only: 

San Bernardino Base and Meridian 

T 1 K„ R 7 K . 

Sutton 6. NEV« (Lota 3 to 10. 27 to 34. 
35 to 42. 59 to 66. Incl.) 

The land contains a total of 158.51 

acres. 

2. Classification of the above-de¬ 
scribed lands by this order segregates 


them from all appropriations, including 
location under the mining laws, except 
as to application under the mineral leas¬ 
ing laws. 

3. The above-described land is situ¬ 
ated approximately 6 miles north of 
Joshua Tree. California. The land has 
been surveyed with Government brass 
cap corners set at the section corner, 
one-quarter and one-sixteenth corners. 

The greater portion of the land is 
fairly level to undulating, with some low 
hills in the eastern and northeastern 
areas. The soil is a loose, coarse sand to 
coarse loamy sand in the level areas, to 
scattered cobbles in the low hills. 

4. The individual tracts, described as 
numbered lots or aliquot part thereof, 
vary in size from 2Ms acres to 4.88 acres, 
and are square to rectangular in shape. 
Lots 3 to 10, inclusive, will be leased in 
whole lots. The remaining lots will be 
leased in 2 ft-acrc parcels, requiring that 
the preference-right applicants of rec¬ 
ord select, upon request by the Bureau 
of Land Management, the 2ft-acre par¬ 
cel of the lot they wish to retain. A 
plat showing the location of each lot 
can be secured from the Bureau of Land 
Management. Room 706 California Fruit 
Building, 4th and J Streets, Sacramento 
14. California. 

The appraised value of the lots or ali¬ 
quot parts thereof value from $100 to 
$200, os shown below. The tracts will 
be subject to all existing rights-of-way; 
and rights-of-way for access roads and 
public utilities will be reserved as shown 
below. Such rights-of-way may be uti¬ 
lized by the Federal Government or the 
State, County, or municipality in which 
the tract is located, or by any agency 
thereof. 


Lot So. 


tot No. 1 . . 

l2 si: J ::n- 

Lot No ft *- - 

L* No. 7 - 

tot No. II 

}MHo ft -- 

ii *1.721: 

:: 

loon, 37, M.. 

w. *. _ 

> V’^iL^fta- 

so, 29. *8- 

) L»tno,3».«__ 

______ 

> tote 40. ci . 


v, 3 «- 

N'iLot*», tt re. 

jHUtito.4l.io_ 

«x at.. 

JS Lot* r. 42 . at 2 

^ «. 63. M. 


Acres 


47S 
4.77 
4 75 
4*40 
4K2 
404 
4*ft 
4** 
X® 
X® 
X w 
X® 
X® 
2 » 
X® 
X® 
X® 
X® 
X ® 
X® 
X® 

1 m 

X® 

X® 


A <1 vane# 
r- r( a* 
(2yaur») 


$30 no 

20 gd 
to 00 
touo 
® 00 
;« 

to nft 
to no 
to 00 
to oo 
to 00 
to 00 
to no 

to ID 
to. 10 
to 00 
to m 
to oo 
to no 
to 00 
to oo 
to 00 
to 00 


Width; rliht of-way 


Iftl/ S. A W. Ilotnvlvy 
16W N. A B. Boundary 
161V N. A W. Brnm-Ury 
I4lf N\ A K. Bmindinr. 
Ifttf N. A W. Boundary 
16(y S . A K. Boundary 
16*-/ N*. A W. Boundary. 
16ty N. A K Boundary 

B W. Boundary 
W. Boundary. 

K. Boundary. 

F. Hound nr y 
W. BotmUory 

W Boundary.. 

Wf K. Bonmiar7.. MM . 

IflVi' E. Boundary. __ 

W •/ W. BoumUry_ 

ISM' W. Boundary_ 

tt^* R Boundary..... 
KiS' K. Boundary .... 

ll w - Boundary_ 

. W. BouxvLtry ..... 
I4JV K. Boundary_ 


S$! 

1WV 1- 

liU' K Boundary 1 
I8)V S. Boundary.... 


Apprdnd 

trains 

(tract) 


ftoono 
•Joann 
’An oo 
am nn 
300 no 
3i» no 
300 no 

an 00 
100 00 
ion oo 
inn 00 
100 00 
10 a 00 
100 00 
ICC 00 
100 00 
100 00 
ion on 
URL 00 
100.00 
!<*) 00 
ion. 00 
10 a no 

ICO 00 


5. leases will be issued for a term of 
three (3) years and will contain an 
P urc h**« in accordance with 
257.13. Lessees who comply with 
jhe general terms and conditions of their 
j^ases will be permitted to purchase tliclr 
™*ts at the prices listed above provided 
that during the period of their leases 
construct the Improvements 
H*nfled In paragraph 6 or <b> file a 
iwlSL 1111 iffreement iR accordance with 
257.13 (d). Leases will not be 
renewable unless failure to construct the 
°Quired improvements is justified under 


the circumstances and nonrcnewal would 
work an extreme hardship on the lessee. 

6. To maintain their rights under 
their leases, lessees will be required either 
(a) to construct substantial Improve¬ 
ments on their leases or (b) file a copy 
of an agreement with their neighbors 
binding them to construct substantial 
improvements on their lands. Such im¬ 
provements must conform with health, 
sanitation, and construction require¬ 
ments of local ordinances, and must in 
addition meet the following standards: 


The residence must be suitable for 
year-round use, erected on a permanent 
foundation and with a minimum of 400 
square feet of floor space. The resi¬ 
dence must be built in a workmanlike 
manner and of attractive materials prop¬ 
erly finished. Adequate disposal and 
sanitary facilities must be installed. 
Conventional concrete, or concrete slab 
foundations are acceptable. Concrete 
piers are not acceptable as foundations. 

7. The lands are now open to filing of 
drawing-entry cards (form 4-775) only 
by persons entitled to veterans* prefer¬ 
ence. In brief, persons entitled to such 
preference arc (a) honorably discharged 
veterans who have served in the armed 
forces of the United States for a period 
of at least 90 days after September 15, 
1940, (b) surviving spouse or minor 
orphan children of such veterans, and 
(c) with the consent of the veteran, the 
spouse of living veterans. The 90-day 
requirement does not apply to veterans 
who were discharged on account of 
wounds or disability incurred In the line 
of duty or the surviving spouse or minor 
children of veterans killed in the line of 
duty. Drawing entry-cards (form 4- 
775) are available, upon request, from 
the Manager. Land Office, 5th floor, 
Bartlett Building. 215 W. 7th Street. Los 
Angeles 14. California. 

Drawing-entry cards will be accepted 
If filled out in compliance with the in¬ 
structions on the form and with the 
above-named official prior to 10:00 a. m.. 
July 31. 1956. A drawing will be held on 
that date or shortly thereafter. Any per¬ 
son who submits more than one card will 
be declared ineligible to participate in 
the drawing. Tracts will be assigned to 
entrants in the order in which their 
names are drawn. All entrants will be 
notified of the results of the drawing. 
Successful entrants will be sent copies 
of the application for lease forms (form 
4-776) with instructions as to their ex¬ 
ecution and return and as to payment of 
fees and rentals. 

8. All valid applications filed prior to 
10:00 a. m., March 26, 1956, will be 
granted the preference right provided 
for by 43 CFR 257.5 (a) if preference- 
right applicants conform to the provi¬ 
sions of this Order as to area, reducing 
the size of Lots 27 to 66, Inclusive, from 
5 acres to 2 Va acres. 

R. G. Sporleder, 
Officer in Charge . Southern 
Field Division , Los Angeles , 
California . 

(F. R. Doc. 56-2521; Filed, Apr. 4. 1956; 

8.47 a. m ] 


I Doc. 107! 

Arizona 

ORDER VACATING AND CANCELING SMALL 
TRACT CLASSIFICATION ORDER NO. 4 8 

March 28. 1956. 

1. Pursuant to authority delegated by 
Document No. 43. Arizona, effective May 
19. 1955 (20 F. R. 3514-15). Document 
No. 105, Small Tract Classification No. 
48. published March 15, 1956. 21 F. R. 
1659, Is hereby revoked. The said docu- 
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NOTICES 


ment clarified the following described 
lands for lease and sale for residence 
and/or business purposes under the 
Small Tract Act of June 1, 1938 <52 Stat. 
609; 43 U. S. C. 682a>, as amended: 

Oiu and Salt Rive* Meridian 
TIN R 8 E 

See. 34: wv*ne*;. ar,4N*%. 

2. The order Is revoked for the follow¬ 
ing reasons: 

<a) That It does not provide for a 
simultaneous filing period for veterans. 

<b) An unusual interest in these lands 
has developed and a further study Is 
deemed advisable prior to the issuance 
of leases with the option to purchase, as 
provided in 43 CFR 257.13. 

3. The above described lands shall not 
become subject to application under the 
Small Tract Act until it is so provided 
by an order to be Issued by an authorized 
officer opening the lands to application 
with a preference right to Veterans of 
World War II and of the Korean Conflict 
and other qualified persons entitled to 
preference under the act of September 
27, 1944 <52 Stat. 497; 43 USC 279-284), 
as amended. 

E. R. Tragitt. 

State Lands and Minerals . 

Staff Officer. 

|F. R Doc. 58-2522; Filed, Apr. 4. 1956; 

8:47 a. m J 


Oncost 

NOTICE OF PROPOSED WITHDRAWAL AND 
RESERVATION OF LANDS 

Department of Agriculture has filed an 
application, Serial No. Oregon 04881, for 
the withdrawal of the lands described 
below, from all forms of appropriation 
under the general mining laws, subject 
to valid existing rights. 

The applicant desires the land, which 
Is within the boundaries of the Malheur 
National Forest, for an administrative 
site. 

For a period of 30 days from the date 
of publication of this notice, persons 
having cause may present their objec¬ 
tions In arriting to the undersigned of¬ 
ficial of the Bureau of Land Manage¬ 
ment, Department of the Interior, 1001 
N. E. Lloyd Boulevard, P. O. Box 3861, 
Portland 8, Oregon. 

If circumstances warrant It. a public 
hearing will be held at a convenient 
time and place, which will be announced. 

The determination of the Secretary 
on the application will be published in 
the Federal Reoister. A separate no¬ 
tice will be sent to each interested party 
of record. 

The lands involved In the application 
are: 

Willamette Meridian. Oregon 

MALMEl’* NATIONAL FOEEST. GRANT CO 17 NTT, 
OREO. 

T. 16 8.. R. 28 E.. 8ec. 14: 

80 acres. 

Russell E. Ormr, 
Acting State Supervisor . 

March 26. 1956. 

IF. a. Doc. 56-2523: Filed. Apr. 4, 1956; 
8:48 a. in.J 


Bureau of Reclamation 

H ASSAY AM PA PROJECT, ARIZONA 

FIRST FORM RECLAMATION WITHDRAWAL 

July 27,1953. 

Pursuant to the authority delegated by 
Departmental Order No. 2515, of April 7. 
1949, I hereby withdraw the following 
described lands from public entry under 
the first form of withdrawal as provided 
by section 3 of the Act of June 17, 1902, 
(32 Stat. 388). 

Oil a and Salt River Meridian, Arizona 

T.9N..R. 4 W, 

See. 35. 8H8W*,;. 

The above area aggregates 80 acres. 

O. W. Linewfaver, 
Assistant Commissioner . 

[65204] 

March 30.1956. 

I concur. The records of the Bureau of 
Land Management will be noted accord¬ 
ingly. 

Edward Woozley, 

Director . 

Bureau of Land Management. 

Notice for Filing Objections to Order 

Withdrawing Public Lands for the Pro¬ 
posed Hassayampa Project , Arizona 

July 27,1953. 

Notice is hereby given that for a period 
of 30 days from the date of publication 
of this notice, persons having cause to 
object to the terms of the above order 
withdrawing certain public lands in the 
State of Arizona, for use in connection 
with the proposed Hassayampa Project. 
Arizona, may present their objections to 
the Secretary of the Interior. Such ob¬ 
jections should be in writing, should be 
addressed to the Secretary of the In¬ 
terior. and should be filed In duplicate In 
the Department of the Interior, Wash¬ 
ington 25, D. C. 

In case any objection is filed and the 
nature of the opposition is such as to 
warrant it, a public hearing will be held 
at a convenient time and place, which 
will be announced, where opponents to 
the order may state their views and 
where the proponents of the order can 
explain its purpose. Intent, and extent. 
Should any objection be filed, notice of 
the determination by the Secretary as to 
whether the order should be rescinded, 
modified or let stand will be given to all 
interested parties of record and the 
general public. 

O. W. Lintweaver. 
Assistant Commissioner . 

[F. R. Doc. 66-2524: FU*d, Apr. 4, 1956; 

8:43 a. m.| 


Grand Valley Project, Colorado 
order or revocation 

February 20.1956. 

Pursuant to the authority delegated by 
Departmental Order No. 2765 of July 30. 
1954 (19 F. R. 5004), I hereby revoke 
Departmental Orders of July 2. 1902; 
July 27. 1908; and July 27, 1910, insofar 
as said orders affect the following de¬ 


scribed lands: Provided , however, That 
such revocation shall not allcct the with¬ 
drawal of any other lands by said orders 
or affect any other orders withdrawing 
or reserving the lands hereinafter 
described: 

Ute Meridian. Colorado 
T. 1 N.. R. 1 E., 

Sec. 25: E^Wf4, NW»*NWV; and SW< 4 

aw*: 

See. 36: All. 

The above areas aggregate 880 acres. 

E. O. Nielsen, 
Assistant Commissioner. 

(18859531 

March 30.1956 

I concur. The records of the Bureau of 
Land Management will be noted accord¬ 
ingly. 

The EKWft. KW%NWV 4 . 8WV 4 SWV 4 . 
sec. 25 and the Nfc. N^S^. SEftSEU, 
sec. 36. have been patented. 

The 8ftSWK and SW*/ 4 SE*4, sec 36, 
are included in allowed homestead en¬ 
tries (Denver 035836, 035838, and 

038444). and are therefore not subject to 
the provisions of the act of September 
27.1944 (58 Stat. 747; 43 U. S. C. 279-284) 
as amended, granting preference right* 
to veterans of World War n, the Korean 
Conflict, and others. 

Edward Woozley. 

Director, 

Bureau of Land Managemejit. 

|F. R. Doc. 56-2525; Filed. Apr. 4, 1954; 

8:48 a. m.J 


Milk River Project, Montana 
order or revocation 

November 16,1955. 

Pursuant to the authority delegated 
by Departmental Order No. 2765 of July 
30. 1954 (19 F. R. 5004 M hereby revoke 
Departmental Order of April 28. 1909, 
insofar as said order affects the following 
described lands; provided, however, that 
such revocation shall not affect the with¬ 
drawal of any other lands by said order 
or affect any other orders withdrawing 
or reserving the lands hereinafter 
described. 

Principal Meridian, Montana 

T. 30 N., R 28E-, 

Sec. 15. Lou 9 and 10. 

The above area aggregates 48.76 acres. 

N.B. Bennett. 

Acting Assistant Commissioner. 

(70212] 

March 30,1956. 

I concur. The records of the Bureau 
of Land Management will be noted 
accordingly. 

The lands are Included in a first form 
Reclamation withdrawal of May 24. 1909. 

Edward Woozley, 

Director, 

Bureau of Land Management 

(F. R. Doc. 56-2526; Filed, Apr. 4. 1956; 

8:48 R. m.J 









Thursday, April 5, 1956 

Missouri River Basin Project. Montana 

ORDER OF REVOCATION 

February 20. 1956. 

Pursuant to the authority delegated by 
Departmental Order No. 2765 of July 30. 
1954 <19 F. R, 5004). I hereby revoke 
Departmental Orders of February 28 and 
March 15. 1946. and September 29. 1948, 
insofar as said orders affect the follow- 
ini' described lands; Provided . however. 
That such revocation shall not affect the 
withdrawal of any other lands by said 
orders or affect any other orders with¬ 
draw mg or reserving the lands herein¬ 
after described: 

PRINCIPAL MERIDIAN 

T9 N R 1 W. 

Sec. 1. lots 3 and 4. 

T 10 N.. R, 1 W., 

See. 2, lot 4; 

8*c. li. nwunb^swl;, NW*4SW*«; 

Sec. 12. WlfcNK^SSK; 

Sec. 26, 8W’4NW>4, W?i8WVi, SX%8Wtf. 
and 8W*48B^4. 

T 7 N. R. 1 E., 

Sec. 1. tots 5 and 10. 

T 9 N R. 1 E. 

Sec. 20. SW«48W»4. 

The above areas aggregate 487.02 acres. 

E- O. Nielsen. 

Assistant Commissioner. 

120929191 

March 30.1956. 

I concur. The records of the Bureau 
of Land Management will be noted ac¬ 
cordingly. 

The SWViNWVi. NW»/ 4 SWVi, and 
SW 1 4 8E Va, sec. 26. T. 10 N.. R. 1 W.. are 
included In Power Site Classification No. 
243 of December 10. 1949. Lots 5 and 
10. sec. 1, T. 7 N. t R. 1 E.. arc withdrawn 
in Power Site Classification No. 369 of 
October 24. 1944. These lands shall be 
opened to mining location pursuant to 
the act of August 11. 1955 (69 Stat. 683; 
30 U. S. C. 621 > on May 5. 1956. 

The lands in section 1. T. 7 N.. R. 1 
E . and section 11. T. 10 N.. R. 1 W.. are 
inundated by the Canyon Ferry Reser¬ 
voir. The remaining lands are rough to 
mountainous grazing lands. 

No application for the remaining lands 
may be allowed under the homestead, 
desert-land, small tract, or any other 
nonmineral public-land law unless the 
lands have already been classified as val¬ 
uable or suitable for such type of ap¬ 
plication. or shall be so classified upon 
the consideration of an application. Any 
application that is filed will be considered 
on its merits. The lands will not be sub¬ 
let to occupancy or disposition until 
they have been classified. 

Subject to any valid existing rights 
and the requirements of applicable law, 
the lands are hereby opened to filing of 
applications, selections, and locations in 
accordance with the following: 

»• Applications and selections under 
the nonmineral public-land laws may 
he Presented to the Manager mentioned 
helow. beginning on the date of this or- 
Such applications and selections 
vill be considered as filed on the hour 
and respective dates shown for the var- 
iouf. classes enumerated In the following 
Paragraphs: 

No. 66-8 


FEDERAL REGISTER 

U> Applications by persons having 
prior existing valid settlement rights, 
preference rights conferred by existing 
laws, or equitable claims subject to allow ¬ 
ance and confirmation will be adjudi¬ 
cated on the facts presented in support 
of each claim or right. All applications 
presented by persons other than those 
referred to in this paragraph will be sub¬ 
ject to the applications and claims men¬ 
tioned in this paragraph. 

(2> All valid applications under the 
Homestead. Desert Land, and Small 
Tract Laws by qualified veterans of 
World War II or of the Korean Con¬ 
flict, and by others entitled to prefer¬ 
ence rights under the act of September 
27. 1944 (58 Star. 747; 43 U. S. C. 279-284 
as amended), presented prior to ID: 00 
a. m. on May 5, 1956, will be consid¬ 
ered as simultaneously filed at that hour. 
Rights under such preference right ap¬ 
plications filed after that hour and be¬ 
fore 10:00 a. m. on August 4, 1956. will 
be governed by the time of filing. 

(3> Ail valid applications and selec¬ 
tions under the nonmineral public-land 
laws, other than those coming under 
paragraphs (1) and (2) above, presented 
prior to 10:00 a. m. on August 4. 1956 
will be considered as simultaneously 
filed at that hour. Rights unejer such 
applications and selections filed after 
that hour will be governed by the tfcne 
of filing. 

Persons claiming veterans preference 
rights must enclose with their applica¬ 
tions proper evidence of military or naval 
service, preferably a complete photo- 
static copy of the certificate of honor¬ 
able discharge. Persons claiming 
preference rights based upon valid settle¬ 
ment. statutory preference, or equitable 
claims must enclose properly corrobo¬ 
rated statements in support of their 
claims. Detailed rules and regulations 
governing applications which may be 
filed pursuant to this notice can be 
found in Title 43 of the Code of Federal 
Regulations. 

b. The lands have been open to ap¬ 
plications and offers under the mineral- 
leasing laws. They w*iil be open to loca¬ 
tion under the United States mining 
laws beginning at 10:00 a. m. on August 
4. 1956. 

Inquiries concerning the lands shall 
be addressed to the Manager, Land Office, 
Bureau of Land Management. Billings, 
Montana. 

Edward Woozley. 

Three for. 

Bureau of Land Management. 

(F. R Doc. 56-2527: Filed. Apr. 4. 1956; 

8 49 a. m.) 


Colorado River Storage and Yuma 
Projects, Arizona 

ORDER Or REVOCATION 

January 26. 1956. 

Pursuant to the authority delegated 
by Departmental Order No. 2765 of July 
30. 1954. I hereby revoke Departmental 
Orders of January 31. 1903, September 
8. 1903, and June 4. 1930, Insofar as said 
orders affect the following described 
lands; provided, however, that such 
revocation shall not affect the with- 


2223 

drawal of any other lands by said orders 
or affect any other orders withdrawing 
or reserving the land hereinafter 
described. 

On* and Salt Rivrr Meridian. Arizona 

T. 16 N.. R 21 W.. 

8cca 4. 6. and 8. all; 

See. 16. WVfcj 
See 20. nil; 

Sec 22. WVi: 

8ec 34. nil. 

T. 17 N , R 31 W . 

Seen. 6 and 8. all; 

Sec. 16. WVi: 

Sec* 18, 20 and 28. All; 

See. 34. W<> l# 

The above area aggregates 6.616.30 
acres. 

- E. O. Nielsen. 
Acting Commissioner . 
1707861 

March 30. 1956. 

I concur. The records of the Bureau 
of Land Management will be noted 
accordingly. 

The released lands are included in 
prior withdrawals for the Fort Mohave 
Indian Reservation. 

Edward Woot.ley, 
Director . 

Bureau of Land Management. 

|F R. Doc, 56-2528; Filed. Apr. 4, 1956; 
8 49 a m ) 


CIVIL AERONAUTICS BOARD 

(Docket No. 7318) 

Hawaiian Airlines Freight Rate 
Investigation 

NOTICE or PREHEARING CONFERENCE 

In the matter of an investigation of 
Hawaiian Airlines to determine whether 
the rates, charges and provisions con¬ 
tained In Hawaiian Airlines Limited's 
C A. B. No. 12. including subsequent re¬ 
visions and reissues thereof, are, or will 
be, unjust or unreasonable, unjustly dis¬ 
criminatory. unduly preferential, unduly 
prejudicial, or otherwise unlawful, and if 
found to be unlawful to determine and 
prescribe the lawful rates, charges and 
provisions. 

Notice Is hereby given that a prehear¬ 
ing conference in the above-entitled In¬ 
vestigation is assigned to be held on April 
19, 1956. at 10:00 a. m.. e. s. t.. In Room 
5132. Commerce Building, Fourteenth 
Street and Constitution Avenue NW.. 
Washington, D. C., before Examiner 
Thomas L. Wrenn. 

Dated at Washington, D. C.. April 2, 
1956. 

(seal! Francis W. Brown. 

Chief Examiner. 

|F. R. Doc. 56-2554; Filed. Apr. 4. 1056; 

8:55 a. m. | 


INTERSTATE COMMERCE 
COMMISSION 

Fourth Section Applications for Relief 
April 2,1956. 

Protests to the granting of an applica¬ 
tion must be prepared In accordance 
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NOTICES 


with Rule 40 of the general rules of prac¬ 
tice (49 CFR 1.40) and filed within 15 
days from the date of publication of this 
notice in the Fro leal Register. 

LONC-AND-SHORT HAUL 

FSA No. 31905: Manganese ere — New¬ 
port News. Va.. to Knoxville. Term. Filed 
by R. E. Boyle. Jr., agent for interested 
rail carriers. Rates on manganese ore. 
carloads from Newport News. Va., to 
Knoxville. Tcnn. 

Grounds for relief: Circuitous route. 

Tariff: Supplement 127 to Agent Span- 
lngor's I. C. C. 1369. 

FSA No. 31906: Barytes ore—Missouri 
to Corpus Christi and Houston. Tex. 
Filed by F. C. Kratzmeir, Agent, for in¬ 
terested roil carriers. Rates on crude 
barytes ore. not ground, carloads from 
Cadet. Fountain Farm. Mineral Point. 
Potosi, TUT. and Vineland. Mo., to Corpus 
Christi and Houston. Tex. 

Grounds for relief: Competition with 
traffic imported from foreign countries 
and circuity. 

Tariff: Supplement 44 to Agent Kratz- 
meirs I. C. C. 4092. 

FSA No. 31907: Zinc and products to 
Waynesboro. Va. Filed by F. C. Kratz- 
melr. Agent, for interested rail carriers. 
Rates on zinc, pig. slab or spelter and 
zinc anodes, straight or mixed carloads 
from specified points in Arkansas. Okla¬ 
homa and Texas to Waynesboro, Va. 

Grounds for relief: Carrier com¬ 
petition and circuity. 

Tariff: Supplement 94 to Agent Kratz- 
meir's I. C. C. 4045. 

FSA No. 31903: Roofing and building 
material to Wilmington , III. Filed by 
F. C. Kratzmeir. Agent, for interested 
rail carriers. Rates on roofing and 
building materials and roofing slate, car¬ 
loads from Dallas and Houston. Tex., to 
Wilmington, Ill. 

Grounds for relief: Short-Unc distance 
formula and circuitous routes. 

Tariff: Supplement 171 to Agent 
Kratzmelr's I. C. C. 4139. 

By the Commission. 

(seal) Harold D. McCoy, 

Secretary. 

(F. R. Doc. 56-2538; Filed, Apr. 4. 1956; 

8:61 a. m-1 


(Ex Parte No. 202) 

Eastern and Western Railroads 

INCREASED FARES. 1956 

At a general session of the Interstate 
Commerce Commission, held at its office 
in Washington. D. C., on the 30th day of 
March A. D. 1956. 

It appearing that on March 22. 1956. 
petitions urere filed by agents and attor¬ 
neys for and on behalf of eastern and 
w’estem railroads named therein for au¬ 
thority to depart from the Commission's 
tariff publishing rules to the extent nec¬ 
essary to enable them to publish a gen¬ 
eral increase approximating 5 percent In 
passenger fares and charges, exclusive of 
commutation fares; and for modification 
of all outstanding orders of the Commis¬ 
sion to the extent necessary to permit 
only the publication of the aforesaid in¬ 
crease in fares and charges. 


It further appearing that by order of 
March 26, 1956, the Commission granted 
such special permission and modified all 
outstanding orders only to the extent 
necessary to permit the filing of tariffs 
containing the proposed Increased fares 
and charges, subject to protest, suspen¬ 
sion or rejection and stated: “That an 
Investigation will be instituted into the 
lawfulness of the proposed Increased 
fares and charges and a hearing 
afforded:” 

And it further appearing that on 
March 30. 1958. the railroads filed their 
tariffs containing the general increases 
in passenger fares and charges above de¬ 
scribed to become effective May 1. 1956, 
together with statements of the railroads 
in justification of the proposed increases 
and application for fourth section relief 
and modification of outstanding orders, 
and with supporting verified statements 
and exhibits attached; and that the rail¬ 
roads will furnish copies of these state¬ 
ments in Justification and verified state¬ 
ments to any interested party upon 
request, in writing, addressed to Mr. 
Richard R. Bongartz. 1740 Suburban 
Station Building. Philadelphia 4. Penna. 

It is ordered. That: 

1. An Investigation under the caption 
hereof be, and it is hereby. Instituted 
into and concerning the reasonableness 
anti lawfulness of the proposed general 
increase in passenger fares and charges 
above described, including proposed gen¬ 
eral increases In passenger fares and 
charges which may be subsequently filed 
in this proceeding; and including pos¬ 
sible suspension of the tariffs, and modi¬ 
fication of outstanding orders to the 
extent necessary for the proposed in¬ 
creased fares and charges to become 
effective. 

2. Except as provided in paragraphs 3 
(a) and (b) hereof, all evidence, except 
oral cross-examination provided for in 
paragraph 4 hereof, will be submitted In 
the form of verified statements (affida¬ 
vits) with or without exhibits attached. 

3. Special rules of practice will apply 
as follows: 

(a) Protests. Protests against the 
proposed increase in fares and charges, 
including requests for suspension of the 
tariffs and schedules, may be filed on or 
before April 19, 1956. Such protests 
should make reference to this proceeding 
by docket number. 6hould state the 
grounds in support thereof, and Indicate 
in what respect the protested tariff or 
schedule is considered to be unlawful. 
The protests will be considered as ad¬ 
dressed to the discretion of the Commis¬ 
sion and none shall Include a prayer 
that it also be considered a formal com¬ 
plaint. Should a protestant desire to 
proceed further against said tariffs or 
schedules, in the event such tariffs or 
schedules are not suspended, a separate 
formal complaint or petition may be 
filed later. Protests as provided by this 
order may be in letter form and an 
original only need be filed with this 
Commission. Replies to said protests 
may be made in accordance with para¬ 
graph 3 <d> hereof. Unless orally ob¬ 
jected to on the record at the hearing 
for cross-examination provided for in 
paragraph 4. these protests will also be 
received in evidence. 


fb) Use of Commission's records c :nd 
other documents. The Commission will 
take official notice of, and consider as 
part of the record in this proceeding, the 
following documents, except that objec¬ 
tion to consideration of the particular 
matter contained in such document may 
be made as specified herein: 

Annual, quarterly and monthly report* of 
individual railroad*. Died with the Comma- 

Annual Report cm the Btatlxtics of Rail¬ 
ways In the United States; 

Annual Report on Transport Statist • in 
the United States, and Annual Returns of 
Railroads to Valuation Order No. 3. 

Quarterly Reports: Series No. 750. 

Monthly Reports: 6erles No. M 100, 125, 
150. 200. 213. 216. 220. 230, 240. 250 and 300. 

Monthly Transport Economic* Public a;:ofi 
of April 1958. 

This will extend to such document on 
file or to be filed or issued during the 
pendency of the proceeding, and Is for 
the benefit of ail parties as well as the 
Commission. 

Parties desiring to enter objection to 
the consideration of such document.*, or 
to any particular matter contained 
therein upon the ground of relevance or 
materiality, must orally enter such ob¬ 
jection on the record at a timely sta e of 
the hearing provided for in paragraph 4 
hereof. The objection should specify 
the matter objected to and the reasons 
therefor. 

<c> Verified statements. Evidence by 
parties other than respondents cither in 
support of or against the proposed in¬ 
creased fares and charges must be sub¬ 
mitted in the form of verified statements 
(affidavits) with or without exhibits at¬ 
tached. An original and 29 copies must 
be furnished to the Commission and 5 
copies should be furnished to Mr. Roland 
J. Lehman, Room 1211, 80 East Jackson 
Blvd., Chicago. Ill., and also to Mr. Rich¬ 
ard R. Bongartz. 1740 Suburban Station 
Building, Philadelphia 4. Pennn . for the 
railroads. One copy of such verified 
statements should be sent by first-class 
mall to each of the Regional Offices of 
the Commission where it will be open to 
public inspection. A list of the addr esses 
of Regional Offices and Regional Man¬ 
agers is set forth below as Appendix A. 
These verified statements must be filed 
by April 19, 1956. 

(d) Reply verified statements. Veri¬ 
fied statements (affidavits) in reply to 
the above, and verified statements In re¬ 
ply to protests submitted in accordance 
with paragraph 3 <b) hereof, must be 
filed by April 24. 1956. An original and 
29 copies must be furnished to the Com¬ 
mission. The party whose verified state¬ 
ment or protest is being replied to should 
be served with a copy of the reply by 
first-class mail, and a copy of each veri¬ 
fied reply statement should be sent to 
each of the Regional Offices of the Com¬ 
mission where it will be open to public 
inspection. 

4. A hearing for the purpose of cross- 
examining witnesses who have filed veri¬ 
fied statements or reply verified state¬ 
ments will be held at the office of the 
Commission in Washington. D. C-. be¬ 
ginning at 10:00 o’clock a. nu April 25, 
1956, before Division 2. If cross-exami¬ 
nation of a witness is desired by Any 
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party, request therefor must be given to 
the Commission and to the witness or 
his attorney as promptly as circum¬ 
stances will permit In time to enable the 
witness to reach Washington, D. C., for 
the hearing. 

5. Memorandum briefs may be filed on 
or before April 27,1956. An original and 
29 copies must be furnished to the Com¬ 
mission and 5 copies should be sent to 
Mr. Roland J. Lehman. Room 1211. 80 
Bust Jackson Blvd., Chicago 4. Illinois, 
ind also to Mr. Richard R. Bongartz. 
1740 Suburban Station Bldg., Philadel¬ 
phia. Penna., and a copy sent to each 
of the Commission’s Regional Offices 
where it will be open to public inspec¬ 
tion. 

6. Rule 42 of the Commission’s general 
rules of practice relating to petitions for 
suspension of tariffs or schedules and 
Rule 21 (c) allowing 5 days’ additional 
time for parties located at or west of the 
El Paso. Texas-Helena, Montana line 
«rill not apply in this proceeding. 

It is further ordered , That the said 
railroads be. and they are hereby, made 
respondents to this proceeding; 

And it is further ordered , That a copy 
of this order be served upon each of the 
respondents, and copies for public in¬ 
spection be filed In the office of the Sec¬ 
retary of the Commission and with each 
of tlie Commission's Regional Offices, 
and a copy filed with the Director, Di¬ 
vision of the Federal Register, for pub¬ 
lication in the Federal Register. 

By the Commission. 


I seal 1 Harold D. McCoy, 

Secretory, 

Arrmotx A— Inteejitat* Commerce 
Commission Regional Omens 


Ration 1—Territory: Maine. New Hump- 
wire. Vermont, Rhode Uland. Mossachu- 
*tti Headquarters: Boston 9. Mass . 824 
™ Office Building. In charge: George 
« Nu*um. Regional Manager. 

Region 2—Territory: New York. New Jer- 
•®y. Connecticut. Headquarters: New York 
O. ». Y.. Room 1U1. 346 Broadway. In 
Jp**: Thomas L. McCleUand. Regional 


Region 3—Territory: Eastern Pennsylvania, 
wyiand, Delaware. District of Columbia. 
Knpnla. Headquarters: Philadelphia 6. 

U s. Custom House Building. Second 
JWCbutaut Street. In charge: T. O. Rey- 
fcolds, Regional Mansger. 

Region 4—Territory: Western Pcnnsyl- 
<v?*’w 0hlo ‘ We,5t Virginia. Headquarters: 

15 ‘ ° hio - 311 Old Office 

funding, in charge: Roy M. Snetzer, Re- 
fwnal Manager, 
j*»l!lon 8—Not active. 

Region 6—Territory: Georgia. Florida, Ala- 
n zn ^’ North Carolina. South Carolina, 
'••aaquartera: Atlanta 3, Oa., 743 Peachtree 


Street. 8eventh Building, 50 Seventh street 
NE. In charge: William Addams. Regional 
Manager. 

Region 7—Territory: Kentucky. Tenneaaee, 
Mlaalsslppl. Headquarters: Nashville 3. 
Tenu. Room 701. U. 8. Court House. 801 
Broadway. In charge: E. 8. Craig. Regional 
Manager. 

Region 8—Territory: Indiana. Illinois. 
Michigan. Headquarters: Chicago 7. Ill., 852 
U. 8. Custom House Building, 610 South 
Canal Street. In charge: Harry P. Raymond, 
Regional Manager. 

Region 9—Territory: Wisconsin , .Winnr- 
sofa. North. Dakota, South Dakota Head¬ 
quarters: Minneapolis. Minn.. 618 Metropoli¬ 
tan Building, Second Avenue South and 
Third Street. In charge: W. E. Hustieby, 
Regional Manager. 

Region 10—Territory: /oim. Missouri, Ne¬ 
braska, Kansas. Headquarters: Kansas City 
6. Mo.. 500 Federal Office Building. 911 Wal¬ 
nut Street. In charge: H. Joseph Simmons, 
Regional Manager. 

Region II—Not active. 

Region 12—Territory: Texas, Oklahoma, 
Arkansas , Louisiana . Headquarters: Fort 
Worth 2. Tex., Room 2104 , 300 West Vickery 
Street. In charge: R. K. Hagarty, Regional 
Manager. 

Region 13—Territory: Wyoming, Colorado , 
New Mexico, Utah, Montana. Headquarters: 
Denver. Colo., 251 New Customs Building. 
Nineteenth and Stout Streets. In charge: 
Bert L. Penn. Regional Manager. 

Region 14—Not active. 

Region 15—Territory: Oregon. Washing¬ 
ton, Idaho. Headquarters: Portland. Or eg.. 
538 Pittock Block. 931 Southwest Washington 
Street In charge: Frank E. Landsburg. Re¬ 
gional Mansger. 

Region 16—Territory: Arizona. California, 
Nevada. Headquarters: San Francisco 2, 
Calif ., Room 944. Flood Building, 870 Market 
Street. In charge: Pete H. Dawson. Regional 
Manager. 

IP. R. Doc. 56 2537; Filed. Apr. 4. 1956. 

8 :ftl a. m.) 


(Drouth Order 35j 
Texas 

TRANSPORTATION OF LIVESTOCK AND LIVE¬ 
STOCK FEED AT REDUCED RATES 

In the matter of relief under section 
22 of the Interstate Commerce Act. 

It appearing that by reason of a pro¬ 
longed drouth existing in the State of 
Texas, the Acting Secretary of Agricul¬ 
ture by letter dated March 29, 1956, has 
requested the Commission to enter an 
order under section 22 of the Interstate 
Commerce Act authorizing railroads 
subject to the Commission’s jurisdiction 
to transport livestock and livestock feed 
from and to Texas at reduced rates: 

It is ordered. That carriers by railroad 
participating In the transportation of 
livestock feed to, and livestock from. 


Texas, and in the subsequent return of 
livestock to Texas, be. and they are 
hereby, authorized under section 22 of 
the Interstate Commerce Act to establish 
and maintain until September 30. 1956, 
reduced rates for such transportation, 
the rates to be published and filed in the 
manner prescribed in section 6 of the 
Interstate Commerce Act except that 
they may be made effective one day after 
publication and filing Instead of thirty. 

It is further ordered. That the class of 
persons entitled to such reduced rates Is 
hereby defined as persons designated as 
being in distress and In need of relief by 
the United States Department of Agri¬ 
culture or by such State agents or agen¬ 
cies as may in turn be designated by the 
United States Department of Agriculture 
to assist in relieving the distress caused 
by the drouth. 

It is further ordered. That during the 
period in which any reduced rates au¬ 
thorized by this order are effective the 
carriers may. notwithstanding the pro¬ 
visions of section 4 of the Interstate Com¬ 
merce Act. maintain higher rates to di¬ 
rectly intermediate points and maintain 
through rates in excess of the aggregate 
of intermediate rates over the same 
routes if one or more of the factors of 
such aggregate-of-intermediate rates is 
a reduced rate established under the au¬ 
thority of this order. 

And it is further ordered , That any 
tariffs or tariff provisions published 
under the authority of this order shall 
explicitly so state, making reference to 
this order by number and date. 

And it is further ordered . That notice 
to the affected railroads and the general 
public shall be given by depositing a copy 
of this order in the office of the Secretary 
of the Commission and by filing a copy 
with the Director, Division of the Fed¬ 
eral Register; and that copies be mailed 
to the Chairman of the Traffic Executive 
Association-Eastern Railroads, New 
York. N. Y., the Chairman of the South¬ 
ern Freight Association. Atlanta. 
Georgia, the Chairman of the Executive 
Committee. Western Traffic Association, 
Chicago. Illinois, the Traffic Vice-Presi¬ 
dent of the Association of American 
Railroads. Washington. D. C.. and to the 
President of the American Short Line 
Railroad Association, Washington. D. C, 

Dated at Washington, tills 2d day of 
April 1956. 

By the Commission. 

(seal! Harold D. McCoy. 

Secretary. 

|F. R Doc. 56-2551; Filed. Apr. 4. 1056; 

8:54 a. mj 












